Anom’.p.v]cr‘q chou.copao’c‘cwv Eupwrtoc’txo()
ToOrouv - Ml M7 I'gapuny) ESlowon
BLACK-SCHOLES

BAPAAY. IQANNHY

METAIITTXTAKH EPT'AY.TA

[TANEIIXTHMIO KPHTHY:

TMHMA MAOHMATIKQN
YLEIITEMBPIOY 2002



Ilepieyopeva

1

2

=]

Ewcaywyn

To povtého g anoTiUNnoNS BIXUDUATOS EVPWTAIX0Y TOHTOV
2.1 Iapoucioorn tou povtélou . . . . . ...
2.2 Acupmtwtaf Avdduon ... Lo Lo

Mia pn yeapuxn e€icwon tdnou Black-Scholes

3.1 Iloupovciacn xou ulo dueor cuvEneia Tou xuplou Yewphuatog . .

3.2 Mnavotney tapaywy Tne un yeouuxnic e€lowong tirouBlack-
Scholes . . . . . . ..o
3.3 Anddeiln tou xuplov YewpuoTog . . . L oL

YUUTEQACUATO
4.1 Béhuomoavtiotddmon ... ..
4.2 Awpdwon upnhotepns axpifetag . . . . oL

4.3 Tevixeuon o dhho TORAYWYAU YONUATOOLXOVOUXS TEOTOVTAL . . .

4.4 ApWunuxh eQopuoy? . ...
IMogdptnua A

5.1 Adoni€addoug . ...
5.2 Anddeiln Pondnuxedv Anuudtwy . ...

IMopdptnua B

21
21

22
25

37
37
38
38
39

42
42
43

45



1 Ewoaywyq

H arotiunon twv dixatwpdtony deyloe vo anotelel avuxelyevo yonuotixic
£QEUVIC OTO YWPO TNE YeTaTootxovoulag, Uetd and 1 dnuocicuon twvBlack-
Scholes [BS1] ot omofot yetald dhhmv €detlav 6Tt 1 T eVOC evpwmaikol o1
kaiopuatos ayopds oe plor Yetoyt| ixavomotel uio dtagopixy ellowon yia tny
ornola Yo WANGOUUE OTN CUVEYELAL.

Eva eupwnaind dixalwpo ayopds o plo petoyr etvar éva mopdywyo yenud-
TOOWOVOUIXS TEoidY To omolo divel oTov xdToyo Tou To Sixatwud, Ywelc va Tov
SeoUelEL PE XATOLL UTOY REWOT), VO ayopdoel 6To WMoV pla petoyr, oc ula
CUYXEXPWIEVTY) Tepounvia, Tou xahelton nuepounria AREng 1 xpovos wpiuav-
0NS TOU SIXAUMUATOS XAtk GE Uit GUYHEXPIEYT) TWH Tou xaheltan Tiur) doknor.
Av 1 ) g yetoyric elvon ueyahdTepn and Ty Tr doxnorng T6te ouvideg
0 %dToyo¢ Tou aoxel To dixafwpo, oV Oyt To aPrivel vor exTVEUCEL Ywpic val
TEAYHATOTOWOEL Xdmota cuvarhay . O xdToyog Tou SixatdUatog AEUe 6Tt €yEL
vetint| Veom, eV auTtdg amd Tov 0Tolo ay6pace To Stxalmuo EYEL apVN TN o
Aépe 6Tt €yel TOLNToEL, eyypddet 1 exdidoet To Sixaiwua. ‘Eotw homdy P(t) 1
T TG WETOYNG TN Ypovixh) oTiyur| T, ¢ 1 T doxnong xat T 1) ruepounvia
MEng. T ypovind| otiyp T' Bdoetl Twy Tapamdve, oayvoovtag TNV ayopd Tou,
1 ofio Tou dixanduatog yio ov ayopaoty eivau max(P(T) — ¢,0) evéd yia tov
ot etvor — max(P(T') — ¢,0) xaddec npéner vo ayopdoet T uetoyy| xon vo.
Ny Tapadwoet. o var amoxTRooVUE auTtd To Sixafwud TEETEL VoL TANPWOOUUE
xdmoto avtitipo otov ex86tr Tou. To meoBinua yog Aotndy etvar 1 amotiunon
ToU dixanwPaTog, dnhadr o xadoplouds TN TWHC AUTHS.

Kdtw and ovyxexpyévee urodéoeic ot Black xou Scholes édeiay étt undip-
YEL €vag TUTog Tou wag Sivel Ty Tiur auth. Ewdixdtepa uetall diiwy unédecay
OTL 1 YeToYY| axxohowlel yewuetpw xivnorn Brown xar 61t undpyet 1 duvo-
ToTNTaL eMévduong ¢ éva Tpamelixd hoyoplaoud, Tou amoTehel ula emévduor
undevixot xtvd0vou, and TNy omoia TANpwvouacTe Bdoel otadepol emtoxiov.
Emmhéov unédecay 6Tl UmopoluE Vo UETAPEPOVUE XEQIAAA Ad T UETOYY)
Teo¢ Tov TPAme(Ixd AOYURLIOUS o avTIGTPOYA, Ywelg Vo EMPBapuUVOUNOTE UE
%€00TOC GUVOAAAYTIC XATA TNV ayopd xou TOANGT petoywv. Tote Bdoel evag
AVTIOTUIUOTINOY ETUYERAUATOS, HETAXIVWVIUG XEQIANN AT T PETOYY| TEOG
Tov Tpamelixé AOYApLIoUO Xal avTioTeomo, LUTHEYEL EVol duVUUIXG aUTOYET-
UATOBOTOUPEVO YOPTOPUALXIO, UTOTENOUUEVD amd UETOYES Xal Stadéotua oTov
Tpamelind Aoyaplaoud TETolo WoTe T1) Ypovixt oy T ue miavotnTa v vo
ofiler max(P(T) — ¢,0). Exionc oe xdle ypovixh otyuhit < T, v alia tou
Suxatduatog toolton pe TNy oliot Tou 160SUVAUOU YoETOPUAAXIOU, EXPEUCUE-
V1| OE VoplopaTixég wovddec. Aéue téte 6T €youue TNy mpaypatonoinoT uiog
mAripovs avniotdOpong H Suvatdtnta 8¢ g dnutoupylog autod tou 1oodiva-
wou yapTogulaxiou Yo xdle TOEdYWYo YeNUATOOXOVOULXO TPoldY ovoudleTal



mAfpwon g ayopds. Luyxexpwéva édet&oy 6Tt 1 Ty tou dixaudpatoc V(p, t)
avomotel Ty e&iowon,

1
U, +rp¥, + 502p2\ppp =y, (1.1)

ue Tehr ouvixT
\Ij(pa T) = maX(p -4 0)7 (12)

omou 1 efvon 10 oTalepd emiToHNIO Ywplc xivduvo, o efvar 1 oTadepd Tng acTaclug
(Volatility) NG METOYNG Xou p 1) TWh auTthc TN Yeovixr oTiyun t. Emmnicov
élvoay 1o TEdBhnua Tou meptypdpetar and T (1.1) — (1.2). Xuyxexppéva
€deray OTL 1) TYT| TOU SIXAUOPATOS U(p,t), txavonote ™ oyéon,

U(p,t) = e "I pN(di)e™ T — gN(do)],

6mou d; = In(p/q)+(r+0°/2)(T—t), dy = di—o/T — t. L10v Topamdve 1070
N 1 cuvdptnon xatavourhc, wag xavovixic xatavouns uéoou 0 xat Staomopdc
1, (Bréne [BS1]).

Mia amd g Bacixée unodéoeig twv Black xar Scholes otnyv mapandve avd-
Ao elvon 6TL Sev €haPay LTODT, TOUC TO XOGTOC GUYAAAXYHC, XATE TNV oyoRd
XAl TOANOT) HETOYGY, XATL TOU Elval apXETd onuovTixs Ut xou de Lolue oTov
x60ouo Twv Black xat Scholes. H dnutovpyia 8¢ autod tou avtiotaduiotixosd
yaptogulaxiou ot uio ayopd 0mou Aopfdvoude UTOPN Lo TO XOGTOG GUVA-
Aayfic, pE To omolo emPBupuUVOUACTE XOTE TNV AYOpd XoL TWANGY UETOYWY,
%€00TILEL OEXETA. LNV TEAYPoTXOTN T deV UTHPYEL AVTIOTAUUOTING YAPTO-
PUAAXIO, OTIOTE 1) AYOPA XAl 1) TWANOT) SIXAUWUATLY EUTEQEYEL XdTolo %xivduvo
ToL TEETEL VoL AdBoupe uddn uag.

ITpoomadolue hotmdy va xdvouue amotiunor Sixaiwpdtewy ot plo ayopd Ue
%€6070¢ uvolhayhc. Aev €youue Théov TéAelo avTIGTAVNUIOY) OTOTE amonToUUaL
ula aovevéotepy avtioTodwo T cuvixr, Tou eivar 1) a&ia Tou yapTo@uAaxiou
var xuplopyet tng agloag tou Sixardyoatoc. Me auth ny acvevéotepr cuvifxm,
UTLERYEL TAVTOL TO TETPIUEVO YAPTOPUALXIO, TOU ATOTEAELTAL omtd T1) UETOYT| TIOU
elvon ypouuévo 1o dcadwua xat Ty omola xpatdue péypl T ANEY Tou xou 1
alia Tou xuptapyel auty) Tou dixcuwuatog. H T tou Suxatduatog, Bdoet evog
emyEelatog e€icopormotnTixrc xepdooxomniog, de unopel va unepBatvel TNy agi-
o TOU EAGYIOTOL 0pyIx00 YULTOYUAAXIOU, TOU ONAUTELTAL YIA TNV UTOOTARLEN
authg NG avtioTaduotxrc ouvirung. e plo ayopd ue x6oT0g GUVARAAYTC OL
Soner-Shreve-Cvitanic €youv Sei€et 6Tt 10 QUNVOTEPO AVTIOTOIUOTIXG Y APTO-
(PUAGIOL TTOU EYEL TNV IOLOTNTAL, 1) a&lal TOU VoL XUPLHPYEL AUTAC TOU SIXAOPATOC,
eivar To tetppévo [SSC). Qalveton hotmdy 1 avaryxondtntor uiag evolhox Tixhc
acveveoTepng UTOVESTC EVaVTL TNG TEREIAC avToTdduLoTG.



Apxetéc tétoteg €youv Sovel oty Tpoondilela va yivel amotiunon Sixaw-
udtwy oe plo ayopd pe xd6otog cuvakhayng. o mopdderyua o Leland (L]
VYedpnoe 0Tl £Y0UUE GUYIALAYES UOVO GE Sloxpltolc yedvoug xat E8etle yenot-
UOTOLOVTIC €VaL TUTIXO avTioTaduloTind entyelonua, Booixd ornuelo Tou onolou
elvon 6Tt Loy vel,

W(t+ At) — W (t) =~ \/g\/A_t, (1.3)

OTL 1) TIY) Tou SixoumuaTog txavomotel Tdhl yla e€icmaorn duota U auTh TOU Hog
dtver o TOmog 1wy Black-Scholes aAld pe mpocapuocuévn otadepd tng actactog

6-0(14—5\/%);. (1.4)

W (-) elvo novodidotaty xivnon Brown, o eivan v apyn otodepd tng actaciag,
[ TO aVAAOYIXG xO0TOS ouVIAAY TS, dnhady) To TooooTd ent TG TWAC NG
UETOYRC UE TO OTo{o ETBAUPUVOUNCTE XATA TNY AY0pd XAl TWANOT YETOY WY
xar At ebvar ) ouyvoTnTo ouvaAAayc. XTov Tapandvew TOTO TOGO 1O [ OGO
xar o At unoOétoupe 6Tt efvan Yixpd %o StaTEOUUE TO ,u/\/A_t tdéne 1. T
mapddetypo e 0 = 0.2, u = 0.01 xou pla cuvahharyy| avd eBfdoudda €youue 6Tt
o =o0cl.13.

A&iCer va onuetwiel 6tL 1) ntopamdve mpootyyion Tou Leland yenowonotel-
Tt eUPUTATA ATH AUTONEC TOU Aoy OAOUVTAL UE TNV Aettoupyio Tng ayopds. Mia
eméxTaoN NG UTOUEDTC, TOU 0PoRd 6T XUPTOHTNTA TWY TYWMV TOU SIXUOUITOS
éyet Sovel and toug Avellaneda-Paras [AP]. H Beltiwon ueptxdv anotereoud-
Twv Tou Leland, ue auotneéc anodeileic, éyet dolel and toucKabanov-Safarian
[KS].

Mio deltepn npooéyyion eivon autr twy Boyle-Vorst [BV], ot onofor yeké-
TNOAY TO TEOBANUL OE SXEITO YPOVO, YENOLLOTOWYTAS EVO. SUWVUUIXS SEVTEO
Yoo TN €ZEAEN TS TWHS TNG UETOYNC. DUYXEXEIEVA ESEEAY, YPTOILOTOLOVTAS
EVOL XEVTRXO 0ploxd VewpnuaL, OTL 1) THLY| TOU SIXAWUATOS tXUYOTOLEL TIaAL Wiat
elowomn tomou Black-Scholes ahhd pe npocapuoouévr otadepd tng aotactog,

&:a(Hg@)?

Oa TEETEL VO OTUEIWOOUUE TeS €30 At elvar T0 €GO StdoTnua yior Wit ohhory ™)
oTN T TNG METOYYIS %ot OYL 1) GUYVOTNTA GUVAAAXYYS.

M evtehdde dragopetinry mpocéyyion eivor auth twv Hodges-Neuberger
[HN], ot onofot yenotwonoinoay pior xatdAhnin xoikn un @divouco cuvdptn-
o1, mou ovopdleta ourdptnon weekipdtntag xou Yewenoav T dtapopd TNG
OPEAMUOTNTAC TOU TEMX0U yopTo@uhaxiou o 800 TEPITTWOELS, HTAY UTHEY 0LV
UTIOYPEWOELS GE SLXAUMUATA Xalt OToy Oyt

N}

(1.5)
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O 6poc weehudTNTO AVUPERETAL GTNY XAVOTONGY Tou volwderl xdmolog
AATAVOAGYOVTOS €var ayad6, ot xaTavohwTixés O mpoTiufoelg anexovi{ovTal
uéow plog ouvdptnong weehiudTntog. ‘Otay €youde YENUATOOXOVOULXY TRO-
PAAuaTH TOTE AVUPEQOUACTE OF VOULOUATIXES LOVADES UE TNV WPEMUOTNTO OTNY
TEP(MTWON AUTH VoL UETPEL TNV LxavoToinoT wog tou oyetileton pe To enineda
TV xdmotou yaptoguhaxiov. Eimaue nogandvw 6Tt 1 cuvdptnoTn weehipo-
mTog elvan plor ad&ouca GUVARETNGOT| ETELDY XATAVAADVOVTAS 1 AUEAVOYTIS To
AEPANALOL A OAO XL TEPLGOOTERO, YIVOUAOGTE OAO XAl TO EUTUYLoUEVOL. K-
TAéov elvon xofdr emeldy| tar emmhéov OO TNG XATAVIAWONG ToVw amd Eval
eninedo, ag molue A, auidvouy TNy avoroinoT wag 0o ot AtydTepo ot oy é-
o1 Ye To T Yo YwoTay To mapamdve yia éva exinedo B uxpdtepo tou A
1 avaAoYa 600 UEAVOUUE TO XEQAAALOL POG, AUEAVOUUE OAO XAl AYOTEQO TNV
eutuyfo pog.

‘Otay npoorallolue Vo UEYICTOTOWCOUUE TNV AVUUEVOUEVT] T TN WQE-
AuoTnTag, ye ) Pordetor xatdhAning exVeTinic ouvdETNONE, OTWS EXUVIY O
Hodges-Neuberger, €youue owovopleg 6mou undpyel affefoundtnta, 0onoTE TEE-
TEL UE XATO0 TEOTO VO YOPAXTNEICOVUE T GUUTEQLPOPS UUS ATEVOVTL GTOV
x«vBuvo xan yia var Yiver autd TRETEL Vo EIGAYOUUE HETa amopuyrS KivOUvou.
Aue howndy 611 xdmotog amopeyeL Tov xiviuvo (ywelc mpoodoxoluevo xépdog
1 6pehog), dtay dev eivon tpddupoc va deydel 1 eivar adidgopog oe éva Sixato
mowy vidL. ‘Eva mary vidt dniady| mou Yo tou €dive xépdochy pe moavoTnTo T xon
Cnuio ho e 1 —m, €101 BoTE var 1oy VL

why + (1 —m)hy = 0. (1.6)

Enlong Aye 61t xdmotog arogetyer avotnpd tov xivBuvo, av dev etvan tpdiuuog
var Sey Vel évar Sixono mouyvidt. Av tdpa U elvon 1) 6UVIETNON WEEAUOTATAS ATO
TOV 0PIOHO TTC (auampv’]q) ATOPUYTC TOU 2VOUVOU €Y0oUlE

U(Wo)(>) = 7U(Wo + hy) + (1 — 1)U (W + hs), (1.7)

omou Wy elvon to apynd pac moc6. XenoulomotwyTtas ToV oplopo Tou dixatou
maty vidtol Taipvoupe ot

U[W(WQ—I—hl)+(1—7T)(W0—|—h2)](>) Z WU(W0+h1)+<1—7T)U(W0+h2) (18)

O napandve oyéoelc delyvouv 6t (auotner} ) amoguyr Tou xvdvvou endyel
(awotned) xoidn cuvdptnon weehipdtnrag. Enione avtiotpépoviag ta Puata
éyoupe 6Tt (qwotned) xofhn cuvdptnon endyet (qUoTnEr ) aToPLYH TOU XVSU-
vou. Ot dvlpwrol enlong Yo TAfpwvay yio vo aro@iyouy dixana oy vidia.
Trdpyouv ddgopa uetpa anoguyrc xwdtvou. Eva and autd mou pag ev-
Srapéper xou mou Vo yenotpornotnel o1 cuvéyelo elvon AUTO TOU ATOAUTOU
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oLVTEAEOTY amopuYNc xivdlvou, To omolo ewehyayay ot Pratt - Arrow, opiCe-
o oo T OYEOT

U//(.)

u'(-)’
xa elvon €vol UETpo TG XOUTUAGTNTAS TNG OLUVAPTNOTS WPEAMUOTNTAS. Xapa-
xtneilel de T ouuTEpLPopd Uag, dnhadr To Twe avTiueTwTilovue pia alio Tou
gunepLéyel xivduvo, otav eivor va Stahé€ouye uetall autic xan piag mou dev
eumeptéyet xivduvo. Tuyxexpwéva o Arrow [A] €deille 6t 6tav o Ry civon
awoTtned @iivouca cuvdptnon avtetwriCovye TNy adio Hag cov £vor Xavovixd
ayodd, mou ornuaivel 0Tt 1 (ATNoN auddver xaddg auEdvouy Tar YENUOTIXS Hog
Stadéaiuar, To avtiotpogo 8¢ cuuBaiver yio adlovoa cuvdptnon TouR 4. Téhog
otav €youue otadepd cuvteheoty| 1) {Atnor dev emnpedletar and to eminedo
TOU aQYLX0U Pog yapTopulaxiou.

2T CLUVEYELX YPTCLOTOIOYTAS XATIAANAT, EXVETIXY, CUVEETNOT WPENMUO-

™Tog

Ra() = (1.9)

Us(¢)=1—e, EeR, (1.10)
Yoo Ty omolo 1 T Tou dxandpatos eivor UEH(p,t) = 2f — 257, brou ol
ouvapTHOELC Tou edgaviCovtal 0To dedld péhog TNS TPONYOUUEVTS LooTNTAS Vol
optotolv 61N cuvéyeta (oekida 10), p 1 Twh e Yetoyhc TN yeovixh otryuht
xatt 4 ebvat To avahoYIxO x66T0G GUVARAAY G, Vol UEAETHOOUPE T1) GUUTERLPOES
tou U yadde € — 0, p — 0, p/v/e = . Buyxexpwéva Yo deifoupe 61t 7
optaxt| Tiun xavorotel Ty e€iowon

1
U, +rp¥, + 502]92\1/@[1 + S(eT(T’t)QQpZ\I/pp)] =¥, (1.11)

UE TEAXT oUVUTXY
\I[(vav O() :max(p_Q70)7 (112)
l-

6mou 1 elvon to emToNo Ywelc xtvduvo xou v = /YN, étov YN = 1. T
N eivar 0 apriyog TV SXAWPATOY TOU €YOUUE TOUAGCEL, ¥ O GUVTEAEOTHG
anoguyhc xtvdivou xou S(-) wio un yeauuxy ocuvdetnon mou Yo oploTel ot
ouvéyeta. Enfong, av w(T) eivar 1o telixd o yoptogurdxio Yo SHoouye yio
t <T xar k> 0 éva gedrypo yioo TY TIoVOTNT VoL YAGOUUE TNHY AVTIoTEUUIOT
®aTd €va T066 K. Luyxexptuéva Yo deiCoupe Tr oyéon

(@)

minIP’(w(T) < —klw(t) = U(p,t,a), P(t) = p) < exp(—%)[ff + 0(%%

(1.13)
ormou P eivan éva uétpo mbavétnroc, w(t) xou P(t) eivon ot dradixaciec mou
TEQLYPAPOUY TO YULTOPUASXIO LS XL TN TWT| TNG UETOYAC TN YPOVIXY| OTIYUN
t avtioTtowya xou O(r) elvar cuvdptnom wiog uetaBintic mou teivet ato 0 xoadg
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r ] 0 xou 10 eAdyioTo TO VeWPOUUE w¢ TEOg OAa TaL YoeTOPUAdXia. Erniong
Yo S0UUE WS YEVIXEVETAL AUTO TO ATOTEAECUN GE GAA YETUATOOXOVOULX

mpoiovTa xou Yol x8vouue plo oUYXEIoT UE T ATOTEALOUATA TNE MEVGS0U TOU
Leland.



2 To povtélo tng anoTiunong SixoumuaTtog u-
PwToix0oV TUTOU
2.1 Ilapovciacy Tou LOVIEAOU

Ocwpolye uio ayopd 1 onofa amoTeheltal amd €val YENUATOOXOVOUIXO TEOTIGY,
mou epélc Yo ovoydloupe oudhoyo, 1o onolo €yel T WLOTNTES Tou TEATe(x00
Aoyaplaopol Tou TEpYpdae oTNY ElcaywY T xat Uiot JEToy T 1) oTola ixavoTotel
TIg oYEoElg

dP(s) = P(s)lads + odW (s)], s € [t,T), (2.1)

P(t) = p, (2.2)

6T0U a elvor oTAVERS TOV AVTITPOCWTEVEL T0 UEGO PUIUO TOU AVOEVOUUE XEEDT)
amd T YeToyt, o elvon 1 otardepr) otalepd trg actactog xa W(-) uio cuvni-
ouévr wovodidotaty xivnorn Brown. I'o amhotnta Yo Yewprioouue apyixd to
EMTOXIO0 T TNG ayopds (oo pe 0 xan Yo yeheTRoOLUE TN YN undevint| mepinTwon
apYOHTEQQL.

‘Eotw X(-), Y(-) ot otoyaouxéc Sudixacies ot omolec meprypdpouy o yorr
wottd pag Stadéotua 0To oUOAOYO L TOV aEliUd TV UETOY®V avTioTOLY L .
Mio enevdutint| otpartnyixt| efvan éva Lebdyoc (L(+), M(-)) and npocupuocuéved,
aploTepd ouveyeic un edivouses Stadixacieg ue L(t) = M (t) = 0, ot onoieg av-
TITPOCWREVOLY TO GUVOALXS aptiUd TWV UETOY WY TOU EYOUY UETAPEQVEL ATd TO
0HOAOYO TEOC TN PETOY Y| o avTioTeoa. Ao¥Eévtoc EVog avahoyixol x0GToUg
ouvalhoyhic p € (0,1) xon apyixedy TUOY &, Y To avTioTol0 YaUpTOQUIAXIO,

X(s) = X(s,t,x,y, L(-), M(-)), (2.3)
Y(S) = Y(S,t,[E,?J,L(-),M(-)), (24)

xwvelton Bdoel Twv oyéoswy,

X(s)=x— /ts P(1)(1 4+ p)dL(T) + /ts P(T)(1 — p)dM(7), s € [t,T],
(2.5)
Y(s)=y+ L(s) — M(s), s € [t,T). (2.6)

H rpocéyyion twv Hodges-Neuberger [HN] yiot tnv anotiunon evée Suxoudyo-
T0¢ ayopdc Ue Tiun edoxnong ¢ xon nuepounvie AEng T, elvon 1) oxxdhoud).
‘Eotww U 1 ouvdptnon o@ehuotntag. Oewpolue Te®Ttd 10 TEOPANUN YEY!L-
otormoinomg Tou TeEAXOU yopTo@ulaxiou dTay BEV UTAEYOUY UTOYPEMGELC OF
SIXAUOUITA UY0RdS, OTOTE 1) AVTIOTOLY ] GUVAPTNOT] TIWGWY elvol 1) TaPaXdTw,

Vi, y,p,t) = L(.s)uA}{)(.) E[U(X(T)+Y(T)P(T))]. (2.7)



Ed3 6nwe xon mopaxdtw, (x,y,p,t) € (R,R,R*,[0,T]). Exionc E, avunpoon-
TeVEL TN YEOT TN, w¢ TEOg £va uETpo TavdtnTagP, Tou yhpou yag (Q, F,P).

Y11 deltepn nepinTwor Vewpolue 6Tt £youue TOUAAGELN SIXALMUATA AYO-
edic, OTOTE TO TEAXS YUPTOPUAIXIO oG IGOUTAL UE

X(T)+Y(T)P(T)— N(P(T)—q)* (2.8)
xat 1) avtioToly T cUVAETNOY TGV Efvol 1)

Ve, y,p,t) = L(iuAI;(_)E[U(X(T) +Y(T)P(T) = N(P(T) = ¢)")].  (2.9)

O Hodges-Neuberger édei&av 6Tt 1) Tyut| Tou Sixandpotog efvor for pe tn uéyto
Moon A (ouvidog povadixy| ), tne ahyeBenrc eiowong

V(z+ NAy,p,t) = Vf(x, Y, D, t). (2.10)

H nocétnra A e€aptdton extdg and 1r ouvdpTnoy WEEAUOTATIS Xl ATO To
(z,y,p,t) xou 10 N. Xtov mopondvew unoloyioud oyvorioale 10 x60T0¢ TOU
YEEWCOUAOTE YIoL TNV dOXNOT TOU DNAUWUATOS, TO 0Toio uToVETouPE 6Tt dev
elvol onUAYTIXO.

[eplopiCouue to evdiagépov uag otny exdetinr) CUVIETNON WPENUOTNTIC

U6):=1—e%  £eRY (2.11)

OTOU 1) ToEAUETEOC Y Efvol 0 CUVTEAESTYC amoguyhc xvd0vou. O hdyog mou
TO ®AVOUUE oUTO EIVOL ETELDT UTOPOUUE VoL UEWWOOVUE TIC UETABANTES Tou € 0U-
UE, x4t Tou pag amhornotel Toug utohoyiouwoig apxetd. Mag diver emmicov
SuvaTOTNTA, VoL EMAOGOUUE EUXOAGTEPA UE aptiunTixée Yedddoug peahloTixd
mpofifuata. Ernlong ot cuvaptroeig exdetinfic popgphc, mou TepEyouy Tov del-
TEPO OPO TN TAPAUTAVW GYECTS elvat Ot HOVES ToU EY0uY GTalEpd GUVTEAESTY)
amo@uyhc xtvdivou. Autd pag eCacgaiilel 6Tt 1 avTIoTOdUOTIXNY LA TOMTIXT
dev eCapTdTon amd 10 av YAooUE R xEESIOAUUE OTIC TEONYOUUEVES CUVAALXYEC.

Téte 1 tr tou dixanduatoc A eZoptdrar ond o (x,y,p,t),v, N. Bdoet
v (2.10) — (2.11), mpoxtrter ét: H Ay := A(Nz, Ny, p,t;v, N), ovonoel
TN oYEo

Vi(Nz + NAy, Ny, p,t) = V{ (N, Ny, p,t),
ue Uy, (§) = 1—e & =1—e % Exnlonc n Az := Az, y,p, t; N, 1), xavoroet
Tr oYEon
Voo + Ag,y,p t) = Vi (2, y.p, 1),

ue Uy, (&) = 1—e 28 =1—e "N bnou V4, Vs, opilovtan omwe n V otig (2.7) —
(2.9). Bdoet v nopandvew oy€oewy xat TG YeuuuxotnTag v (2.5) — (2.6),
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TPOXUTTEL OTL :

VI (Nz, Ny, p,t) = L(.s)uAI;(I)E[l —exp(—/[NX(T) + NY(T)P(T)])} :
Vi (2,9, p.1) — L(iuAIi(.)E[l — exp(—yN[X(T) + Y(T)P(T)])].

Apa Vlf(Nx, Ny,p,t) = ng(:l:, Y, p,t) %al ENOPEVHC
A(Nz,Ny,p, t;v,N) = Az, y,p, t; vN, 1). (2.12)

/4 7, 7 I 14 7 7
Omnote moviwvtog N Sixat@uaTo UE GUVTEAESTH amouyhc xvdivou v odnyel
070 {810 AMOTEAEOUA UE TO VU TOUAHGOUPE €var dxadwua e ouvtereotr Y N.

2.2 AocvurtwTtwy; AvdAuvor

H mponyoluevn oyéon pog odnyel oto va Yewpriooupe plo acuumtwtiny avd-
Auor xadoe To YN tetvel oTo dnepo. OEtouye hotmdy

e:=1/yN (2.13)

Us(€):=1—e*%,  ¢eR. (2.14)
Téte ta dvo npofifuarto Berttotonoinone (2.7), (2.9), twv Hodges-Neuberger,
onov U = U, VI (x,y,p,t) = uf (2,y,p,t) xu V(z,y,p,t) = v(z,y,p,1),
Talpvouv T1 Lopgt
1
W (z,y,p,t) =1— inf Eex <——XT +YTPT), 2.15
@) = 1= i Bexp(—ZIX(T)+Y(DPT) ),  (215)
1
) =1 inf Besp( = L[X(D) + Y)PIT) - (PT) - )],

L(-)
(2.16)
6mou 10 f dnhdver 6Tt dev €youue unoypewoelc ot dixonwuata. Opiloupe Tig
GUYOETY|OEIC 251 2% o1 omolec divovtar and Tic oYEOELS

1

us’f(:c, y,p,t) = 1—exp (—g[x +yp — zs’f(x, Y, P, t)]), (2.17)
1

u*(z,y,p,t) = 1—exp (—g[:v +yp — 2°(2, 9, p, t)]) : (2.18)

XAl € OUUE
Z€7f(377y,p, T) =0, Za(ﬂf,y,p, T) = (p - q>+ (219)
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EmunAcov n tiur) Tou SixoumUatog txavonotel n oyéon

Az, y,p,t;1/e,1) = 2°(z,y,p,t) — 27 (2, y,p, t). (2.20)

Ytbyoc pog elvor vo pehethooupe Tic WhioTnTeC Ty 257, 250 Autd da yiver
oty Hpdtaon 2.1, mou Vo dolel ouéowe petd v anddeln tou eXOUEVOU
VewpuaTog.
Oempnpa 2.1 O1us, v énwg opiotnkar ot (2.15) — (2.16), efvar o1 pova-
Oikés, (aolevels) , Aoeg 1Eddous tng eklowons duvapkol Tpoypappatio)oy,
1
min{—ut — 502p2upp — apuy; —uy +p(1+ p)ug; uy, —p(l— ,u)um} =0. (2.21)

Yn ovvéyeta ety Ty anddeiln Tou Ocwpruatoc 2.1, Yo dwoouue plo un ow-
oTNEY AUTIOAOYTIOY), TNS EE{OWOTG TEOYPAUUMATIONOU TOU XavoToto0y otV V7,
amé Tic omoleg TpoxnTouy ot uf, utl . Suyrexpwéva Vo detifouue 6t ot V, VI,
IXUVOTOI00Y TN OYEoT),

1
maX{Vt + §a2p2vpp +apVy; Vi, — p(1 4+ p) Vs =V, +p(1 — M)VI} =0. (2.22)

OewpOoUUE TEOOWEWI Hlol lxedTERT XATNYO0RIA ETEVIUTIXGY CGTRATNYIXWY, ETOL
oote (L(s), M(s)) va eivor améhuta ouveyeic xot va divovtart and tic e€looelg,

L) = [ U M) = [ mie)as (2.23)

6mou ot cuvapthoe [(§), m(£), eivon VeTixée xou opotbpopga Gpayuéves amnd
T0 Kk ToU givan memepaouévo. OnoTe oL EEIOWOEIC TOU TEPLYPAPOUY TNV %ivoT)
e PeToYhC xou TNV eEEMEN TwV X(s),Y(s) Tapvouy TN Lopg),

dX(s) = =P(s)(1+ p)l(s)ds + P(s)(1 — p)m(s)ds, se€[t,T], (2.24)
dY (s) =1(s)ds — m(s)ds, s € [t,T), (2.25)
dP(s) = P(s)ads + P(s)adW (s), s € [t,T). (2.26)

To rapandve 6UVolo e€loGMOEWY ATOTEAE! GUCTNUA OTOYACTINGY SLUPOLIXWDY
eEIOWOEWY, OTOU YL TO TEOBANUO UEYLOTOTOMONE TNG HESTS THNAS TNG WPEAUS-
g, Bdoet e Yewpiog tou BéLTIoTOU 6ToYacTIX0U EAEY Y0 (BAéneFleming
- Soner [FS], Oewpnua 4.1- Xeh. 168), aveldptnta TN oUVARTNONC WPEAUH-
TNTS, Yo onoladrrote ano g VoA 1728 1 e€lowon Bellman éyet tn popo,

1
oi?%iﬁ{% — (L p)pVa)l = (V= (1 - u)pVx)m} + Vit apV, + 50"V = 0.
o (2.27)
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H Béhtiotn emevdutiny otpatnyiny| xoadopileton Yewpdviag TIg TopaxdTe TRELS
TAVEC TEQITTWOELC :

1) V= (Q+uppVe >0, V,—(1—ppVy >0, (2.28)

omo6Te €youpe To Péyloto yiam = 0 xat | = k, ayopdlouue dnhadh oto yéyioto
oulud K.

(2) V= (4ppVe <0, V,—(1—p)pVe <0, (2.29)

on6Te €youpe 1o PEYLoTo Yol = 0 xou m = k, toukdue dnhady| 610 PEYIOTO
oulud K.

3)  Vu—(Q+upVe<0, V,—(1—ppV,>0, (2.30)

om6te €youlde To YEyioto Yl = 0 xou m = 0, mou onpaiver 6Tt dev TpAyUATO-
TOLOUPE xopiol GUVORAAYT.

To napandvew anotéreopa pag Selyvel 6Tt €youue éva TEOBANU eEAeuépoy
ouvbpou 6mou av 1 ocuvdpetnon Twey V(z,y,p,t) evon yvwoth, n Béltiot
otpatnyx?; Tou enevduth xadopileton and g dvw avicétnec. To olvoho
TWY XATACTACEWY Ywpelleton o tela ywela, To onola ovoudlouye aviioTorya,
ywelo ayopds, toAnong i ywpio unoevikris ovvaAdayrs Tao ywetd ayopds xou
TOANONG caphg dev téuvovton. To avtioTtorya cbvopa 8 Twv dvew ywpelny Ue
T0 ywelo xouiag cuvariayic ta cuyfolilouuan ye OB, S avtioTouya.

Koo 1o K telvel 670 00, 1 ¥AJOT) TwY ETEVOUTIXWY OTRATYYIXWY CUUTITTEL
e autr Tou oploTnxe apyd. TToUETOUUE 6Tl 0 YOEOS XATACTACEWY TUQUUEVEL
AL YEIOUEVOS 67 Eval ywelo ayopds, €va ywpelo Twhnong xat €va ywelo Tou
3¢ mpaypotonotoue cuvariayés. Tote 1 PéATioTn EmEVOUTIX OTRATHYIXY U
Snh@vel 6Tt TEETEL Vo xAVoUUE pia GUVaAAayT E®¢ T0 aUvopodB # 0S avdhoya
av BploxouacTe oTo ywelo ayopds ¥ 610 ywelo TOANCNE, CUYOSEUOUEVES UTO
CLYUALAYES TOTLXOU TUTOU GTO GUYOQO.

210 ywplo ayopds N oUVAETNOT TWKY TUPUUEVEL OTAVERY| XATA UHXOS TOU
wovoratiol To onofo pog divet 1 Béhtiotn atpatnyixy enévduonc (Bhéne Flem-
ing - Rishel [FR] Oewpnua 3.2- Lehida 82). Enoupévwe oy lel,

V(z,y,p,t) =V(z — (1+ p)pdy,,y + 6y, 0, 1), (2.31)

OTOL 0y, €lvor 0 OEIIUOC TWV UETOYWY TOU AYORAGTNXAY AT6 TOV ETEVOUTH. Av
dy, — 0 1 mopamdve egiowor yiveta,

Vy(z,y,p,t) = (14 pw)pVa(z,y,p,t) = 0. (2.32)
Hapbpola 670 Ywplo TWANCNS 1) CUVAETNOT TWOY IXAVOTOLEL TNV
Vi(z,y,p,t) =V(x + (1 — p)pdy,,y — 0y.,p, 1), (2.33)
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OTOL Oy, €lvor 0 aEIIUOC TWY YETOYGY ToU ToukRUNXay and Tov emeviuTH. Av
0y, — 0 n Topandve egioworn yiveta,

Y10 ywplo OTou SeV €Y0UUE CUYOAAYES 1) GUVAETNOT TV LXAYOTOLEL TAAL
TIC TOEATAVL EELCOOEIC TOU LoYUOUY YLl TNV XAJOT TWY ATOAUTA GUVEY WY
OTRUTNYIXWY ETEVOUGTS X0 ETOUEVWS 1) CUVARTNON TV diveTal and Ty

1
Vi + apV, + §a2p2v,,p = 0. (2.35)

Yuvolilovtag éyouue 6Tt @ 10 ywplo ayopds nV ixavonotel tn oyéon (2.32)
%ot €TiTAEOY OTL,

—Vy(@,y,p, 1) + (1 = p)pVe(2, y,p,t) <0
Y10 ywpelo ndinone nV wovornowel ) oyéon (2.34) xou enforne ott,
Vy(z,y,p,t) = (L+ p)pVa(z,y,p,t) <O0.

Téhoc ot0 ywplo undevixfc ouvoddayrc n V' xavormotel ) oyéon (2.35) xou
eTinAEOY OTL,

Vy(l’a%P’ t)_(l_u)p%<x7y7p7 t) Z 07‘/3/(I7y7p7 t)_(1+u)pvx<x7y7p7 t) S 0

To napandve cOvoro e€iowoewy enedy toyvet 1(2.27) cuvodileto otn oyéon,
1
max{ V, = (14 )pViai = (V= (1= j)pVa): Vit apVy + 50%%V,, b = 0, (2:36)

v (z,y,p,t) € (R,R,R*[0,7T]).

An6deidn OewpRpatog 2.1: Ou deiloupe 6L n ouvdptnon tudvV (z, v, p, t),
6mov V = u 1 s, o autée opilovton and Tic (2.15) — (2.16), eivon aodevhic
Moo Ewdoug g e€lowong,

) 1
mln{—Vt — §U2p2‘/m, —apVy; —Vy+p(1+p) Ve V, —p(1 — /L)Vx} =0. (2.37)

Tty mepintwoy| wog 1 xotdotaon S eivon n (2,y,p,t) xat éotw 6T TO
onueio, Sy = (%o, Yo, Do, to) € £ x [0,T], 6mou E eivar 10 alvoho, (z,y,p) €
(R,R,R*). Ané anotéreoya tou Zhu [Z], undpyer pla Béhtiotn enévduo, mou
o divouv ou (L*(s), M*(s)) 6mou Si(s) = (Xi(s), Yy (s), Py(s),s), eivon 7
Bértiotn tpoytd e Si(to) = So.
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Bdoel tou opiouot tne Aoong iddoug, Tou diveton oTto mapdptnua A, Teénel
va Sei€oupe 6t V elvon undiuon xou unepAtion tng eiowong Tou TepLy pdpETAL
and Tt oyéon (2.37). T va deiloupe apyxd 6t 'V eivon urollor, teénet
Yoo xde ouvdptnom eréyyou ¢(S), tétota dote n V(S) — ¢(S) éyet tomxd
UEYIOTO GTO Sy VoL Loy VEL,

min{—%(SO) + po(1+ p)92(S0); ¢y (So) — po(1 — w)Pz(So)  (2.38)

1

; _fbt(SO) - 502pg¢pp<50) - ap0¢p<50)} S 0

Xwplc BAEPN e yevixdtnrag unotétoupe 61V (Sy) = ¢(So) xan V < ¢ ato
Ex[0,T]. 'Eotw 6u dev 1oy ber 1o {nrodyevo. Téte Bdoe tne eiowong (2.38)
€Y OUUE OTL,

—¢y(S0) + po(1 + p)+(So) > 0, (2.39)
$y(So) — po(1 — p) ¢z (So) > 0, (2.40)

xa umdpyetl € > 0, tétolo woTe
—¢:(S0) — %UQP(Q)%p(SO) — apogp(So) > 6. (2.41)

Aré 10 yeyovog 6Tl 1 ¢ elvon opohy) cuvdptnon €youpe oL,
—%( ) +p(1+p)d.(S) > 0, (2.42)
¢y(S) —p(1 — p)da(S) > 0, (2.43)

> 0

—u(5) - —U 6 (S) — apdy(S5) : (2.44)
omou S = (z,y,p,t) € B(Sy), pla neptoy s, tou Sy . Bdoet tou Muuatoc 5.1, tou
Va det€oupe oo mapdptnua A, 1 ouvdptnon Si(s) dev éxel mndfuata P oyedov
BePaiwe ato Sy = Sj(to). Emopévee av 7(w) = inf{s € [to,T] : Si(s) ¢
B(Sp)}, eivar yeyoahitepo tou ty, P oyedov BeBaine. Bdoel wwv (2.42) — (2.44),
€y 0UUE OTL

0 E (r—to) (2.45)
< E /[—%(SS(S)HPJ(S)(l+u)¢x(58(8))]dL*(8)+

to

+ E /;[%(53(5)) — Py (s)(1 — w)da(Sg(s)]dM*(s)
+ E /;[—@(53(8)) - 502(135‘(5))2%,(55‘(3)) — aFy5(s)9p(S5(s))]ds
= E [L]+E[L] +E[],
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bmou (L*(s), M*(s)) eivon 1 Bértiotn otpatnyxf 610 Sp. Av €QupudGoUUE ToV
xavéva tou Ito (BAéne B. Oksendall [O]. Oedprua 4.2.1 - Yerida 48), ot
#(5), éyouue ot 1oy e,

oSi () = olso)+ [ oS (s)ds - /chz(sas))P;(s)(l+u>dL*<s>
+ /qf)m (S5 (s))Py(s)(1 — p)dM™(s /(by (Sy(s)dL*(s)
- / b, (Si(s)dM* (s / ,(Sz(5))aPs (s)ds
[ oS NIV + 5 [ SN B o) s
Av Jewpriooupe T Y€or) Tiun, xaTah\Youue 6TY) oyéar,

Elo(S5(7))] = ¢(So) — E[I1] — E[I5] — E[I5]. (2.46)

Agol V(S) < ¢(S) xar yia 6ha tae S € B(Sp) xou V(Sp) = ¢(So), and tic
oyéoelc, (2.45)-(2.46), éyouue 6T,

E[V(S5(7))] < V(So) — E[L] — E[l5] — E[I3] < V(Sy) — 0E[1 — to]. (2.47)

AXNG Moy e Béhniotne Wiotntag twv (L*(s), M*(s)), Yo énpene va efyope
avtiletn Qopd GTNY AVIGOTNTA.

Y1 ouvéyela v v dei€oupe ot 1 V' oelvon unephlon, mpérel yio xdle
ouvdptnon eléyyouv ¢(S), tétota dote N V(S) — ¢(5) €yet Tomxd erdyloto
oto onueto Sy va 1oy e,

min{—¢y(50) + po(1 + 1) $2(S0); Dy (So) — po(1 — 1) (So) (2.48)
s —¢¢(S0) — 502293%;9(50) - ap0¢p(50)} >0

Xwplc BAEEN e yevixdtnrag unoVétoupe 61V (Sy) = ¢(So) xau V' > ¢ ato
E x [0,T]. Anodetviouue 6Tt xde 6pog Tng mapandve eflowong eval un
APYNTIXOC.
Ocewpotye v otpatnyxh L(s) = Lo, to < s xou M(s) = 0,ty < s. Eneidn
So = (20, Yo, Po, to), Elvan 0 onueio mou Zexwder 1 BEATIGTN TPOYLE EYOUUE,
V(0. %0, po, to) > V(o — (1 + p)poLo, Yo + Lo, po, to). (2.49)

Auth n aviedtna toyler enione xat yia Ty ¢(z, y, p, t), ondte SlaupdvTog Ye
T0 Lo xou agrvovtag 1o Lo — 0 €youue,

¢y(S0) — (1 4+ w)poda(So) < 0. (2.50)
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Ouota o var Set€ouye 6Tt 0 delTepog 6pog elvar Un apVNTIXOS, YENOHLOTOLOUUE
v L(s) = 0,t9 < s xou M(s) = Mo, ty < s. Téhoc Vewpolye v nepintwon
omou xoplor cuvahiayt) e AouBdvel ywea. Tote €youue,

EV (S§) < V (20, Yo, Po; to), (2.51)

6mou Sg(s), etvon 1) Tpoytd bty M(s) = L(s) = 0,t9 < s < T. Auth divetan
ané TN oYEoT),

Sd(s) = (0, Yo, po exp[(a — %O’QXS —to) +o(W(s) — Wi(t))],s) (2.52)

xan S§(s) € B(Sy). Egapudlovye tov xavdve tou Ito, 6rwe axpBoe xou 670
TEONYOUUEVO WEpog TNe amddellne oto ¢(x,y, p,t) xou ool Yewphoouue
ueon T talpvouue Ot
E ¢(S5(s)) = ¢(So(s))
s 1
+ B ([ [0SHO) + aB©8,(SHO) + 30 (SHOV om(SHEIAE)

to

Ano v napandve oyéon xar 1 (2.51), tpoxintel 6Tt

B[ —[0(SHO) + aB€)6,(SHEN) + 50 (SHEO o SHENNdE) 2 0.

’ (2.53)
Ernéyovtog 1o s — to, €youpe xat Tov Tpito 6po un apvnTixd (Yio AETTOUERE-
otepn anddeln Bréne Lions [L1] ).

[Mo v anédeiln tne povadixdtnrog napaneunolye otoug Davis-Panas-
Zariphopoulou [DPZ] xou Ishii-Lions [IL]. O
LUYAEVTPOYOUPE TIS WOLOTNTES TWY 2° XAl 257 OTN TUPUXSTW TEOTACT.

Ilgértaom 2.1 Ina kde e > 0 o 250, 2%, etvar avebdptnre Tov T Kkat efvar
ouveyels Avoes 1Eidous (viscocity solutions) Tng

max{—zt — %a2p22pp - %602])2(21, —y)? —ap(z, — y); |2y — ,up} =0, (2.54)
oto R! x RT x [0, T]. EmnAdov
ea?
—52(T =) <25 (y,pt) < (y,p.1), (2.55)
2y, pt) <wplyl, 2 (y.p,t) <p+pply - 1], (2.56)
op.1) ~ (T 1) < (), (257

omov @ Avver T un ypapkn egiowon twv Black-Scholes , mouv meprypdpetar
ard ) oyéon (1.1) .
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Anédeln : O cuvapTHoeic 25F . 2% mou optlovtat péow g exdeTinfic cuvdp-
TNOTS WPEAOTNTAS Xt divovTon and Tg GYECELS,

1
u (2, p,t) =1 — exp (—g[x +yp — 25 (x,y, p, t)]), (2.58)
€ 1 €
u (.T,y,p,t) = 1_eXp _E[x+yp_z (x7y7p7t)] ) (259)

elvon aveZdptnteg tou x. Ilpdypatt and tic oyéoel,

ut (2, p,t) =1 — L(.i)flj\fg(.)EeXp <—é[X(T) + Y(T)P(T)]), (2.60)
u*(z,y,p,t) =1 — inf Eexp(—é[X(T) +Y(T)P(T) — (P(T) — q)*]),

L(-),M(")
(2.61)
€y oulEe OTL

1 1
e f . _Z ; _Zmef
A opt) = 1= exp(=2a) int Bep(~ ) (262)

1 1
u(z,y,p,t) =1— exp(—gx) L(.i)n]\g(.) E exp <_E[W€<T)])’ (2.63)

6mou WS (T), We(T), Stvovtan améd Ti¢ oyéoel,

weiT) = X(T)—x+Y(T)P(T),
WH(T) = X(T)—2+Y(T)P(T) - (P(T) —q)",

and 6mou gaivetar (BAéne (2.5) —(2.6)), 11 eivan aveZdptnree tou x. Enopévanc
€youpe to {nroduevo. O¢tovtag

u(x,y,p,t) =1 - exp(—é[w +yp — z(y, p, 1)), (2.64)

6mou 2z = 2° # 250 xow u = uf R usT avricToya, enedh N exdeTind cuvdpTno
elvon ooy, TeoxOTTEL OTL:

wy = (o= 2) el +yp—2]), (2.65)
0 = %exp(—é[x—i—yp— ), (2.66)
u = —%GXP(—§[$+?/P—Z])7 (2.67)
up = @eXp(—é[xﬂLyp—Z]% (2.68)



=~ 2 exp(~ 2w — 2 + L2 (L - 2. (209

EUVBUO’(COVTZQ TI¢ Topamdvew oyEoele, Bdoet Tng

min{—ut - 302p2upp — apuy; —uy, +p(1+ p)ug; uy, —p(1— ,u)ux} =0, (2.70)
TalpVOUUE TN OYEaT)

maX{—zt — %angzpp - 2%02192(% —y)? —ap(z —); |2y] — up} =0. (2.71)

Enouéveg ol 25F . 2% elvan wovadixéc Aooelg 1I€OS0UC TNE TapAndve e&iowong
xa ebvar avedpTnTeC TOL .
7 , ~ 2 ,
Y ouvéyewa av Vécoupe Z(y, p,t) = — 55 (T —t) éyouue

1 _ 1 ~ -
- Z— 502p2zpp — 2—602])2(27, —y)? —ap(Z, —y) = (2.72)
ea® 1 22,2 o? ag
- — — =——(py— —=)*<0
552 "0 Py tapy = —o-(py — -)? <
O mapandvew VTOAOYIoUOS Uag BElYVEL OTL 1) CUVETNOT
V(z,y,p,t) == Us(x +yp = Z(y,p, 1)), (2.73)
elvon UTepAUOT TNC e€iowornc SUVOUIX0) TEOYEUUUATIONOV,
) 1
mm{—ut - 502p2upp — apuy; —uy, +p(1+ p)ug; uy —p(1— u)ux} =0. (2.74)

Yuvenoe, enedf n us elvou Ao, Pdoer tnc apyhc olyxplong éyoupe OTL
ust <V, onbte xau 257 > Z, an’ 6mov énetan bt 2° > 2. Enouévwe deiCopue
(2.55).

z ouvsxenoc Yo det&oupe GX o1 (2.56). Trodétouye apyixd 6ty = 1.
Atohéyoupe L=M=0. Téte (X(s) }A/( ) = (z,1), Mover 1i¢ e€loboerg

X(s):x—/tsP( )1+ p)dL(r / WAM(r),  scltT],
(2.75)
Y(s) =y + L(s) — M(s), € [t,T] (2.76)

Xou enopévwg éxoups,
u (z,1,p,t) = 1 —exp(—%[x +p—2°(1,p,t)]) (2.77)
= swpE[US(X(T) + Y (T)P(T) — (P(T) — q)")]
E[U*(X(T) + Y (T)P(T) - (P(T) - q)
= E[U*(z + P(T) — (P(T) — ¢)*)] > U*(x)
— 1-exp(—1),

_l’_
=
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ondte 25(1,p, t) < p.

Eotw topa y > 1. Awhéyouue L= 0,]/\/[\(3) =y — 1,5 >, xou mapatn-
colue 6Tt o Lebyog (X(s),Y(s)) = (x+p(1—p)(y—1),1), Movel Tic eEodoere
Tou TEptypdpouy Ty xivnom twv X (s), Y (s) xou napduota €youye,

u(z,y,p,t) = 1-— exp(—é[:v +py — 2°(y, p,1)]) (2.78)
= sup E[US(X(T) + Y/(T)P(T) — (P(T) — q)")]

E[US(X(T) +Y(T)P(T) — (P(T) — q)7)]
= E[US(z+p(l—p)(y—1)+P(T)— (P(T)—q)")]
U(x +p(1 —p)(y — 1))
(=2 +p(1 —Eu)(y— 1))

(AVARN AV
o=
)ﬂ ~—

1 —ex

Y
on6TE TakpvoupE O,

x+py—2(y,p,t) > 2+ p(l—p)(y—1),

ométe tpoxtntel 61 2°(y, p,t) < p+pu(y—1). Eow tdpay < 1. Atahéyouye
L=1—y, ]\/4\(3) = 0,5 > t xou TapaTNEOVUE OTL OTNY TEpInTwon auTy| To (ebyog
(X(s), }A/(s)) = (z —p(1+p)(1 —y),1), Mver tic e€lodoelc Tou TEpLYpdGouY
v xivnon v X (s), Y (s) xou napéuoto €y0oule,

u(x,y,p,t) = 1-— eXp(—é[x +py — 2°(y,p,1)]) (2.79)

sup B[US(X(T) + Y(T)P(T) — (P(T) = q)")]

> E[U(X(T) + Y(T)P(T) — (P(T) — q)*)]
= E[US(x —p(1+p)(1 —y) + P(T) — (P(T) — q)")]
> Us(z—p(l+p)(1-y))

r—p(1+p)(1 —y))_

1 —exp(—
£

Arné v mponyoluevn oyéor EreTon OTL,
x+py — 2 (y,p,t) 2 —p(l+p) (1 —y),

onéte 2°(y,p,t) < p+ pu(l —y). IlHpoue rotmdv 10 dve Qedypo Yo TO
2*(y,p,t). Opowa madpvouye yia 1o 257 (y, p,t), apol mpdta Setfoupe ot
257(0,p,t) < 0.
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Ohoxhnpoyvouue TNy anddeiln yag Yewphviog T cuvdpetnom,
N ea?

omou @, Novel T ypauuwxy| e€lowon twv Black-Scholes xot €youpe,

1 . 1 N ~
- At 502p2zpp - 2_6‘72]72(219 - y)2 —ap(z, — y) (2.81)
ea’ 1 1
= — ¥~ 252 9 2p290pp - 2_802172(9017 - ?J)Z - ap(gop - ?J)
ca? 1 5, 9
= - @—2—5017(9%—9) _GP(SOp—?J)
o2 as\ 2
- - — —p)——) <0
25 <p(y SOP) 0_2) — Y

omou o1 Seltepn oyéon o TPOTOS xat o Tpitog Gpog undeviCovtar, apol ¢
avorotel Ty Ypouuxy e€lowaorn. O mapamdvew uToAoYLouOS pag Sebyver 6Tt 1
cLVAETN O,

Vi(z,y,p,t) == U(z +yp — 2(y,p, 1)), (2.82)

elvon umephion g e€ioworng SuVaULXO) TEOYEUUUATIONOV,

1
min{—ut - 502p2upp — apuy; —uy +p(1+ p)ug; uy —p(l — ,u)um} =0. (2.83)

Yuvenwg enedn n u® elvon Ao, Bdoer e apy s odyxplong eyovue u® <V,
oméTe o 2° > 7 . O

Yty ouvéyeta Sivoupe Evor xdTe Qedyua Yia TO 25, Tou Yo YeNoILOTOL Y-
oovue Topoxdtw. H anddeiln tou elvon cuvémeta Tng mopamdve TedTaoTS Ko
diveTon 0TO TUPETNUAL.

Appo 2.1 Tha kdle p < 1/2,0 < n < T vrdpye ovwadepd K(n), téroia
WOoTeE:
2y, p,t) = pplyl — K(n)Te, (2.84)

yvia kde 0 <t <T —n, p € (0,00) kary € R
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3 Mia un yeopuxn e&lowor tOnov Black-Scholes

3.1 Hocpouci.occ‘q AL p.t'.oc o’cpnscv] CUVETELL TOL xupiou Yew-
prpaTog

Avagépouye 1o x0pto Vewpnua, Tou onolou 1 anodetlr Ya Sovel oTn cUVEYELX.

Ocpnpa 3.1 Trobérovue du p = av/e, ya kdde otalepd a > 0. Kaldg
elo,
&0, U (3.1)

VU efvar n) povadikn Avon 1€ddovs tns e€iowong,
1
Uy + Wy + S0 p Uy 4+ (e 0P y,)] = ¥, (3.2)

oo [0,00) x [0,T] pe vehikny ovvinkn

\If(p’ Ta a) = max(p -9, 0)7 (33)
Tou 1kavoTmolel v
tim 205 (3.4)
p—o P

opotduoppa ya s € (0,11, dnov n S(A) etvar n povadikni Abon tng diapopiknig
etlowong

o VA#0, AER, (3.5)

pe S(0) = 0.

21Ny avdhucT) Tou EYOUUE XAVEL UEYEL TWEA UTOVEGUUE OTL TO EMITOXIO NG
ayopdg etvar ioo pe undév. H nepintwon nov agopd 6to un undevind emitoxio xou
1 avtioToyT TEptYpapr| TV EEICMOEWY TOU LOVTENOU UAC MEAETATAL TUEUXATE
otn Hopdyeagpo 3.3.

Y1 ouvéyeta dtay 1) e€dpTnon and o« eivar onuavTixy, Vo yenoyLoTolobuE
0 ouuPohiioud ¥ (p, s, a), dragopetind 10 Y(p,s). Lto nopandvew Jedpnuo 1
abyxhion tou 257 oto 0 elvon dpeon and 1 [pbtaorn 2.1. H cupnepipopd tou
257 yaddg e — 0 pe otaepd w1, €yet uehetniel and toug Whalley-Willmott
[WW]. A&ilel eniong vo onuetwdel ot 1 un Yeouuxr exéxtaon tng edioworg
tou Leland, tou édwoav ot Avellaneda-Paras [AP], éyet tnyv (S yoppt| ue tnv

(3.2), e
S(A) = 2. 4
S(A) \/70 ﬂAt|AA|7 (3.6)

omou At glvon 1 U VOTHTOL GUVOMAAY TS,
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211 ouvEYEla amodExYUOUNE Wia GLUVETELX Tou VewphuaTtog, Tou elval Eva
Qv Qedryuo Yior TNV TAvOTHTA Vo YAGOUUE TNV avTIoTIUoT xaTd Eva T0G0
foo ue k.

Ocwenua 3.2 Ia dedouéva o, k, otalepd, Jetikd kar apyicd dedopéva,
X(t)==a,Y(t) =y, P(t) =p, éovue du

,nf B(X(D)+ Y(T)PT) = (P(T) = )" < —r) (37

O{2
< exp (——2 ) ,
W

drnov O(r) oupBodilel kdde ovvdptnon piag petapAntis, peO(r) — 0 kaddg
r ] 0.
Anddedn : Octouye,
2
e=L Z(D) = X(T)+Y(T)P(T)— (P(T)—q)*, F(£):= e /. (3.8)

’
062

2
ﬁ+x+yp—‘1/(p,t,a)+0(%)

Téte €youye,

inf P(Z(T)<—kr) = inf E(1 —w
i FEI < =) = il Bl ems—s)
= inf F(Z) > F(—k
it B(F(2) 2 F(-r)
. F(Z) _
< inf E = (1 —u(z,y,p,t))e /"
< uf <F(_H)> ( (z,9,p,t))

k+x+yp— Zs(y,p,t)])

( 1

= exp| —-

€
o?

= eXp| —— ’
12

6TouU oTNY TEAELUTAN GYEDT) YPNOWOTOIACUUE TNV ACUUTTWTIXY CUUTERLPORJ
ToU 2%, GlUPvY UE To Baotxd Yewpruo. O

AZilet va onpetdoouye 6Tt av undpyet Bétiotd Lebyoc(L*(s), M*(s)), tote
TO dvw Vewpnuo umopel vo egoapuocTel Yo vo AdBouue plo extiunor ywelc to
infimum.

2
/£+x+yp—\11(p,t,oz)+0(%)

3.2 M auotner| noapay Y TNg W Yoo eglowong
TOnou Black-Scholes

YuveyiCouue divovtag pla pn auotnerh artloAdynom trg siiowong(S.Q), Yioe Ty
neplntwon undevixol emtoxiou r. H avotney| anddeln Yo dovel otny exduevn
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Tapdypapo. TTROVETOUUE apytxd OTL 1) cUVAETNGT 2° £YEL T HOPYY),

2Z(y,p,t) = U(p,t) +eC(r°, A), (3.9)
omou ¥ xou C' elvon 800 cuvapthioelc tou Yo xooploToly TopaxdTe Xl ETL-
mhéoy unoléTouue OTL,

U, (p,t) —
e =r1(y,pt) = ap—p@\’/g) g,

A= A(p,t) == a?p* Ty (p, 1)

Yy mpoondieia pog vo Sei€oupe To {nToluevo Yo yenoUloTOLGOUPE TO YEYO-
vo¢ 6TL 1) ouvdpTnoT 2° elvon Aor ng e€lowarng Suvauxo) TEOYRUUUATIONOV,
L 54 I 5, 2

max{—zt — Q0 T 5 0D (zp —y)* —ap(z, — y); |2y] — up} =0, (3.10)
10 omolo Va yag daoer Tig edlodoelg Ti¢ omoleg txavonotovy ot ¥, C. Orndte
apyiCoupe AopfdvovTac TPOCEYYIGTIXES EXPRAOELS YL TO 2°, mopaywyilovTag
TNV TEOCEYYIOTIXT] OYE0T, TOU €YOUPE. XLTOUS UTOAOYIGUOUSC auToUg TTou Yo
axohovlioouy, unolétoue 6Tt 10 7° €yel TALN Eva AL XPAUTAUE UOVO TOUG
bpoug 1d<ng éva. AMRG ol 0 GUVTEAEGTYG TOU 2z, OTNV TOPATAVR) eZlowon
efvon e71, xportde ubvo Toug dpoug mou eivon TAENE V/E 0TO AVETTUYUY TOU 2.
Enlong 6nwe elyaue met p = ay/e, ondte Bdoet TwV ToEATdVe TUQATNEHCEWY
Tafpvoupe 6Tt
Z = \1th Z; ~ _/’LpCT‘7

re  ap¥

z, = VY, +er,C, = \IJ:,,+<€(——|—M

p e

A2
€ ~ €\2 ~
Z, ~ \ijp + E(Tp) C’I"T ~ \ijp + <a_p> C’,",‘.

)Cr ~ \pr+\/5( )Cr,

A
ap

O meploprouoc |z5| < pp, otn oyéon (2.56), eivon 10od0vapog pe tn oyéon
|C,| < 1. ©étouye oty cuvéyea,
1 1
IFi=—z — 502pzz§p — %0'2])2(2; —y)? — ap(z, —y), (3.11)
0TOTE BACEL TV TUpATAVG CYECEWY EYOUUE,
1 A?
IF = —\Ift — —Uzpz(\lfpp + a2—p20rr)

2
— i021?2(‘1’ —y+\/5£07~)2—ap(‘11 =)
2e P ap P
1 55 o’ 2 o’ e 2 re
= _\I[t — 50' p \I/pp — 27.[214 Cw- — 27.520" ‘l‘ACT) —CL\/EE
~ _1 2 9 _0_2 2 e 2
~ -, S0P U, 57 ACyr + (r° + AC,)*|.
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Y1 ouvéyewa Bdoet tng tpooeyyioTxic éxppaons Yo to 1%, 1 oyéon (3.10),
YedpeTUL OTN) LORYT

1 2
~o,, — %[AQOW +(F + AC)2 |G| - 1} =0, (3.12)

maX{—\Ift —
2

Yoo Oha T p, B, 75 Aol 1 e€lowon oy lel Yo OAaL T Y Xl ETOUEVKS Yial OAAL
T 7, ouumepaivoule 6TL Udpyet cuvdpTnon H tou A €tol WoTe va £youde 6L,

1
—Wy(p,t) — 502102%(1), t) = H(A(p,1)) (3.13)
OEToVTaS OTY) GUVEYELXL
20/

xat xottalovTog TOV 0ploUd TOU A(p,t) BAénouye 6T Bdoel Tng mopamdve e€i-
OWaNE oV aVTIXATAoTACOVUE TN ouvdptnon H(A) oty (3.13), n ¥ ixavonotel
v ekiowon,

1
T, + 5a%anprpu + S(®p*¥,,)] =0. O

IMopathpnon: Emnhéov Bdoet tne oyéone (3.13), 1 (3.12) ypoagéton otn pop-
1)

o2
202

Av oe auth avtixatacticoude T ouvdptnon H (A), xatolhyouue otn oyéon,

max{H(A) [A2C,, + (r + ACY)2); |G| — 1} ~0. (3.15)

max{—Azc'W(r; A) = (r+ AC,(r; A))? + AS(A); |C,(r; A)| — 1} =0, (3.16)

Xwplc emmiéov meploptopols 1) Tapndve ellowaorn €yel TEpIO0OTEPES and uia
Moete. T mopdderypo S(A) = 0 pue C(r; A) = r | C(r; A) = —r, eivon 3o
SrapopeTinéc Aoetc. T var €yer 1 mapandvew edioworn povadind, Aior Bdoet
TV oyéoewy (2.56) — (2.84), enedr 10 2° cuuneplpépeTal 6TWS TO Uply| Yo
apxeTd UEYdhES TéS Tou |y, Yoo Vo TouptdEouuE QUTH Tr GUUTEPLPOEE, TO
C(r; A) mpéner vo ixavoTotel ) ayéan,

lim Clr; 4)

|r|—o0 |T’

=1. (3.17)

Emnmiéov o1 ouvifxec C,(0; A) = C(0; A) = 0, eivor amopodtnTes yLo T po-
vodixdtnTal TNg AUong. Xto mapdetnua B, Yo xataoxsudoouue plo povadin
Moon (S(A),C(r; A)), 6nou o deloupe dtL 1 cuvdptnorn S(A) ixavormolel T
oyéon (3.5) xou n C 1 (3.17) Ye TIC TOPUTEVE GUVORPLAXES GUVUTXES.

24



3.3 Anddelr tou xuplou Jewpruatog

Y10 onuelo autd divoupe v amddetlrn tou xupiou Ocwpruatog3.1. Atoxpi-
YOUUE 800 TEQITTWOELS, Yo TO EMTOXIO Ywelc xivduvor.

Ilepintwon r # 0 ¢ Eletdlouye mpota Ty mepintwon 6mour # 0, Yew-
eWVTOC OTL oY UEL Yior UNOEVIXO ETULTOXIO. 1TV TERITTWOoTN auTr| oy louy ot
eClodoec (2.1 — 2.6), ye ) dagopd 61t 1) e&iowon (2.5), Tou neprypdper TV
xivnon tou X (s) éyet tn popyth:

dX(s) =rX(s)ds — P(s)(1 4+ u)dL(s) + P(s)(1 — p)dM(s), selt,T].

(3.18)
O<TovTag 0T GUVEYELD,
X(s):= e TVX(s), Y(s):=Y(s), P(s):=P(s), (3.19)
€youye 6Tt 1) TEtdda ()?(3), }7(5), ﬁ(s)), enainledel ug (2.1 -2.6), uea = a—r
xau oy dedoueva,
(X(1),Y(t), P(t)) = (&,3,5) = (e"TDa,y, e’ @ 1p). (3.20)

H avdhuon mou elyoue xdvelr ot pn undevixy| nepintwon pog odnyel oto va
UEcouyE,

1 ~ ~ ~
(&, ,p.t) =1— inf Eexp| —=[X(T)+Y(T)P(T)] |,
(Z,9,D,1) Lot Eoxp 6[ (T) +Y/(1)P(T))

W, §opt) = 1= inf Eexp (—é[X(T) +Y/(T)P(T) = N(P(T) — q)+]>

wau ol (X (T),Y (T), P(T)) = (X(T),Y (T), P(T)), npoxinrer bt

w (z,y,p,t) = w (e’ T oy, e T t),
u(a,y,p,t) = @ (T, y, T 0p 1),
Y11 ouvéyela OTwe xat ot undevixy tepintwon optlloupe avdloya Taz, zef

Tou divovtot and TS oyETELL,

e 1
u7f(x> 7p7t) = 1—€Xp<—g[$+yp—2’f<y,p,t)]),

<)

us(z,

N
sk

I

&) = 1-ep(—li + - T,

om6te Bdoet Tou Oewpruatoc 3.1, €youue 6Tl 10 U(p,t: ), mou opileton amd
™ oyéon,
(.t a) = lim(F(@5.0) - 7 G.5.0)). (3.21)
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Aover ) un yeauuxt, eZiowon (3.2), pe r = 0.
Efyope avagéper vopitepa 6Tt 1 Tiur Tou Sixandpatoc A (y, p, t) opiletar va
elvon 1 povadxr oo tne ahyePpixrc ellowong,

u (x4 A%y, p,t) = us’f(a;, y,p,t). (3.22)

Omnote Bdoel Twv Topandve OYECEWY TOU EYOUUE YL TIC st e, TEOXUTTEL
OTL,

A(y,p,t) = e "I (y, e T 0p, t) — 25 (y, T, )] (3.23)
X0l ETOUEVLS LoYVEL OTL,
U(p,t:a) = limA*(y,p,t)

€l0

= e lim [=*(y, e" T Dp 1) — 25 (y, " T Vp, 1)]

= e TP TNp ¢t Q).

Omnote agot 7 U 1avorole ™ Baowh yog egioworn ye r = 0, n ¥ npénet
var txavorotel Ty E€lowor Yog Ue W UNdEVIXO T, XTI TOU UTOPOUYE VO ETL-
Andedoouye xon ue npdielc, avtixadiotdvtag dpyxd otny egiowon (3.2),
U(p,t: ) xou EXPETOAEUOUUOTE 0T GUVEYEL To Yeyovde 6Tt W, ixavomotel
QUTY| PE UNOEVING ETLTOXIO.

Iepintwonr = 0: Ltny anddelrn mou Yo oxxohovdrioet o Pacind pog epyohel-
o Vo eivar 1 Yewpla 1wV Aoewy i€ddoug Tou 36Unxe and tougCrandall - Lions
[CL]. Ewwxdtepa Va yenotponotiooupe to aodevi| Gpta yiow ) Abon €ohdoug
Twv Barles-Perthame [BP1] xou ™ uédodo Tng Statapoyric TG cUVAETNOTC
eAéyyou tou Evans [E]. Axolouddviac 1 dnuooicuon wwy Barles-Perthame
[BP2] vt (y,p,t) € R x [0,00) x [0,T], opiCoupe

Z*(y,p,t) := limsup limsup Z* (y, p, t; €, p), (3.24)
plo elo

OToU

ZH(y,p,tie,p) = sup{ (4, 5,8) : [y — Gl + lp =Pl + |t —t] < p}  (3.25)

xou
z(y, p, t) := liminf iminf Z~ (y, p, t; €, p), (3.26)
pl0 el
OTOU

Z7(y,p, t;e,p) == inf{z°(y,p, 1) : YR, [p — p| + |t —ﬂ < p}. (3.27)
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Bédoer g [pdtaong 2.1, ou cuvapthcelg 2° xou z, eivar XUAOS 0PLOUEVES %o
amb Tov oploUd TNC 1 2. bvar aveldptnTy tou y. Emmiéov agol |z§| < up,
€ OUUE

2*(y1, 015 1) — 25 (Y2, p1, 1) < ppilyn — vol, (3.28)
Yoo Ohot T Y1, y2 € RY,py € (0,00),¢; € [0,T]. Enopévec xou 1 ouvdptno
2* elvan ave€dptnTn Tou ¥. And T oyéon (2.56) xou TOV 0pIoUO TV 27, Z,
TEOXUTTEL OTL

2*(0,t) = z/(0,t) =0, vt € [0, T,
ep,t) < zdpt) <z

yior 6ho T p € [0,00) xan t € [0,7]. Enopévwe agpol n oyéon

0
lim (p, s)

p—00 P

=1,

iavorotelton and v Black-Scholes T, Yo icavoroweiton xon and g 2 xan
Zye

H pédodog mou Yo yenowonoiniel otny anddeln Yo eivon 1 cuvniiopévn
yioe Tig Aooeig liwdoug xon ebvar 1 e€ng: Aetyvouue apyd 6Tt oLz, 2*, elvor
avtioTorya uEpAUOY xat UTOAUGT TV edlo®oewy (3.2) — (3.3). Xt cuvéyewa
Bdoet evog Yewpruatog clyxplong cuutepatvoupe 6Tt eivar (GEC UE T HovadixT
ouvey Moon ¥ ou ixavorotel Ti¢ (3.2—3.4). X dewpla twv Aoewy 1£GSoug,
ouvideg ot anodellelc Yoo Ty unephloT xal UTOAUOY) €lvo GUOLES XdTL TTOU OE
ouuPaivel oty TepinTwon og, eCuttelag TO00 TOU 0PLOUOY TWV 2T, 2, 6G0 XA
NG un ovuuetploc Tou 2°. Apyixd delyvoupe ot

Afppo 3.1 H 2* efvar vnodvon €doovs twr (3.2) — (3.3).

An6dedn : 'Eotww w(p,t) pla heio ouvdptnon eléyyou xou (po, to) € (0, 00) x
[0, T'] elvan éva awotned Tomxd uéytoto e dtagopdc 2* —w oo (0, 00) x [0, T7.
[TpociétovTag €va pxpd TeTpaywvind 6po, av eivon amapa{tnTo, UTOPOVUE Vol
uno¥éooupe ot

Wpp(Po, to) # 0. (3.29)

[ var Set€ouyue ot 1 2" elvan unohlon 1€wdoug mpénel va Sei€ouue OTL 1 Av
to < T, t61e

1
—wy; — 502p2wpp[1 + S(a*p*wy,)] <0, (3.30)

oo anpeio (po, to). Enfonc av to = T eite 611 1oy et 1) napandve egioworn oo
(po, to) €ite 611 2" (po, to) < (po — q)*. Ipoywedue divovtag v anddeiln tou
TapATdvVe OF TEVTE BAUATA.
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1. Troétoupe 6uty = T. Av 2*(po,to) < (Po—q) ", T61€ dev éyouye Ttinota var
arnodeilouye. Ondte unoVétouye 6uty < T hto =T xar 2" (po, T) > (po—q)*.
2. 'Eyouye 61 p = ay/e. T e Jetind xon 0 < § < 1 ¥érouye

A= A%(p,t) = a*p*(1 + 6)*w,,(p, 1), (3.31)
oy, p,t) = (1+ 5)&pM\/g_y, (3.32)
w(y,p,t) = w(p,t) +eC(r(y,p, t); A(po, to)), (3.33)

omou C(+; A) Aover v eZlowon
max{—AQCM — (r + AC,)? + AS(A); |G| — 1} =0, VreR. (3.34)

Auth ) Aon v xataoxeudlouue oto lapdptnua B. X1n cuvéyeia étouye
Ag = A%(po, to). Aol py > 0 xan wy,(po, to) # 0, éyouue 6Tt Ag # 0.

3. Eradeponoloye 10 § xou €youpe ot (wy(po,to), Po, to) elvar évac Tomxde
UEYIOTOTONTYS TNS CUVERTNOTS,

(y7p7 t) = Z*(pa t) - U)(p, t) - ’y - wp(p07t0)|4 (335)
ol
2*(y,p,t) := limsup limsup Z* (y, p, t; €, p), (3.36)
pl0 €l0

v x&de y € R,p € [0,00),¢ € [0,T]. Emmiéov 1 ouvdptnon w™ cuyxhiver
Tomxd opotopoppa 6o w 610 R x [0, 00) % [0, T]. Téte olupwva pe ) pédodo
v Barles-Perthame (Bhéne Ilapdptnua [BP2]), undpyet ula axohoudioe, | 0
xatt ToTUx0ol YEYIETONONTES (Yn, Pns tn) € R X (0,00) x [0,T) g ouvdptrorg,

(yap7 t) = an(y7p’ t) - wgmé(yap7 t) - |y - wp(p7 t)|4a (337)

TOU IXAVOTIOOLY TIC OYECELS,

(pn7 tn) — (p07 tO)? Zen (yn7pn7 tn) — Z*<p07 tO)u Yn — wp(pOJ tO) <338)

Trootnetlovue ottt, < T yio apxetd peydha n. Hedypott avty < T t61e
0 Loy uplode EneTan and TNV olyxMor Tout, oto ty. Trovétouue 6Tty =T
xot 2*(po, T) > (po — q)*. 'Botww 6nt t, =T. Tote

(po—q)" < 2" (po, T) = lim 2" (Y, pn, T') = lim (p, — )" = (po—q)*. (3.39)

Enopévag t, < T yio apxetd peydho n.
4. Anb 1o yeyovég 6Tt (Yn, P, tn) €ivor tomixof UEYIOTOTOINTEC TNG OLVARTY
one mou opiletar and 1N oyéon (3.35) xou enedr) n ouvdptnon 2 eivar hoon
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i€ddoug, g eiowaong TpoYpopuaTiono) Tou Sivetor amd oxécn(2.54) oV

VEWPHOOUNE TN CUVAQTNON 250 = ey, p ) + |y — w,(p, )4, 670 onueio
AUTO €Y0oUlE OTL IoYVEL:
En,0 \/_
nd = __VE 4 N+ E .
% Wt S, )+ B (3.40)
A 2
577«76 — - .
“op Wpp (a(1+5)pn) Crr(- ) + B, (3.41)
5 = w+ B, (3.42)

OTOL ( : ) = (Temts(yn?pnatn);AO) not

Tan,é

Cp(v ) + 4wy — yn)gwpm
(Tsn,J)Q
D)

n

n

Ey = Cu(-)|en + 2/ a(l + 0)re wpp

4(“’17 - yn)gwppp + 12(“’1) - yn>2(wpp)27
a1+ 0)y/EnCr(- - +) [2Wpp + PrtWpppl,
Oé(l + 5)pn\/awptcr(' . ) + 4(wp - yn)gwpt~

Enedr 1oy let 1) (2.54) 670 oneio (Yn, P, tn) Yio0 T 2572, 10y el

+ o+

Es

1 1
n76 ny 5 n,6 n75
0> — Zf - 5021731 ;p - 25_02172('3; - yn)2 - apn(Z§ — Un)
n
1 1 ac,12  a’e
_ €n,0 2 2 z’;‘n 1) 2 &n,0 n n
“ 27 Pnm 2€n0 [ n( Yn) o? ] 202

_ w_122 A2
= t O'pnwpp+ (

2 a? 1+5)2pflCM( )] h

o2p? = )
e 1 P Sy TR RS
2, [wp 4 +a(1+5)pn( () +F)
6Tou
1, a’e,
Fl = —50 anQ E3—|— 2 2,
a(l +9) agy,
F. —(p F
2 \/a (p 1 + 0_2 )

a

— a(l+ 5)\/5(r6n’5cr(- )+ —).

o2
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211 GUVEYELXL YPAPOUPE TNV TOEATAVG AVIGOTNTO O] Lo

1
0> — w— 502piwpp (3.43)
o2
— | A%C,..(--- el L AC(- - - FQ] F,.
S g (A0 () + T AG ) £ B 4
5. 'Eotww o(1) xdde axorouvdia mou ouyxhiver 670 0 xodoe n — co. Ané
oyéon (3.36), npoxinter ot rend = \O/(—El% XAl ETOUEVLC 1Y VEL
E, =/e,0(1), Ey;=o0(1), E3=o0(1), (3.44)
ol

Enionc Bdoer tne oyéong (3.36), v 10 A = A%(p,, t,,), éxoupe ot
A— Ay =o0(1). (3.46)
Emuniéov and tny lpdtaon 2.1 1oy det
1Pn = O/Enpn > 12570 = an/Enpn(148)Cp (75 Ag) +4(wp — yn)?|. (3.47)

Yo Hopdptrua B, detyvouue 6t rCy(r; A) > 0 vy 6ha 1o r € RY xon
A # 0. Enopévec Bdoer tou optopol tou 0 Cp(re%: Ag) xou 4(wy, — yn)?,
€youv 1o (B0 mpdonuo. Adyw tng avicdtntag (3.47) nalpvouue ot

|C.(r7%; Ag)| < 1. (3.48)

Eropévac and ) oyéon (6.15) oto Hapdptnua B, mpoxinter 6t

En,0

< g(Ao). (3.49)

|7

Auth n oyéon pag Adel 611, TO rend

TOU 0.
6. Aot |C,. (1% Ag)| < 1, ané 1 oyéon (6.1), npoxiner 6tu:

TOUPUUEVEL PRUYUEVO, AVEEAPTITO TOU N XA

AZC (1795 Ag) + (1520 4 AgCor(r5%; Ag)) = ApS(Ay). (3.50)
Xpnoonolwviog To YEYOVOS OTL rend givon PEAYUEVO AVEEIOTNTO TOU T %ol
ToU 0, TNY TEOTYOUUEYN GoYéor xou TS (3.46 — 3.49), éyouue
A2, () + (7 + ACL (- ) + Fy) " = ACpp () — AR (- )
A0, () + (50 (A= A)Co(- ) + AgCu(- - ) + )
< ARC () 4 (150 AgCr (105 Ag)) + 0(1) = ApS(Ag) + o(1). (3.51)
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Ané v Tapandve oyéor, ) (3.43) xon emedn Ag = a?p3(1 + 8)%wy,(po, to),
TEOXUTTEL OTL

1 o?

- Wy — 502piwpp - 7pgwpp<p07 tO)S(QQ(l + 5)p(2)wpp(p0> to))

2

o
< —-F +2

s sy (3.52)

H an6detln tou MuUatog 0AoxXANROVETOL APVOVTAS TEWTA TON — 00 Xl UETY
70 0 | 0, omote €youue To SEVTERO YEQOG TTC MUPAUTAVG AVICOTITOS WXPOTERO
7 (oo Tou 0. [J

Yuveyiloupe amodexviovtag 6Tt To 2* elvon uepAlon wdoug. ‘Omwg avo-
pépope vopitepa, uéen TNE amddelng elvon SIPOPETIXG OO AUTH TOU TPOTYOU-
UEVOU AUUOTOC.

Afppa 3.2 H z, eivar vrepAvon 1€ddovs twr (3.2) — (3.3).

Arédeln 1 Agol 1 2%, Baoer g Ilpdtaorne 2.1, elvon peyohdtepn and

Black-Scoles Ty ¢ pelov mz;# 1o)VEL
2(p,T) = o(p,T) = (p—a)*". (3.53)

Eropévec n 2, eivon urephion e (3.3).

Enionc éotw w(p,t) eivar pio opahty ouvdptnon ekéyyou xou (po,to) €
(0,00) x [0,T), éva onueio mou ehayloTOTOEL QUOTNEE T CUVAPTNOT 2% —
w(p,t), oto (0,00) x [0,T). Téte ypeialeton vo deiloupe 6t

1
—wy — 502p2wpp[1 + S(a’p*w,,)] > 0, (3.54)

oo anueio (po,to). Alvouue tnv anddeilrn oe téooepa Bruata.
L. Do e Yetind xon 0 <6 < 1 Yétoupe :

A= A(p,t) = a®p*(1 = 6)*wpp(p, 1), (3.55)
Ts’é(y,p, t) = (1— 5)ozp—wp(p\7/2 _ y’
Ay = A(po,to). (3.57)

(3.56)

‘Onwe oty anddeiln 1ou TpornyoUUEVOU AAUHATOS UTOPOUUE Vo UTOVEGOUUE
6L wyp(po, to) # 0 xar enouévee Ay # 0.

Booxt| Sapopd he v amodellrn 1ou tponyoudevou Afuuatog elivan 6Tt Yew-
ehooue T Statopayh |y — w(p, t)|*, yia var xataoxeudooupe ulo axohoudio and
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ueytotomontéc. [ teyvixolg Adyoug mou Vo yivouv gavepol mopaxdtw 6To
Briua 3, 8ev UTOPOUYE VoL XEVOUUE XAl TWEA TO {810, ZEMEPVAUE auTH T1) Suoxo-
Mo yernotuonowdvrag 1o Auua mou axolovdel ) pdtacn2.1. Totw C dnwg
oto Iapdptnua B xou x : R —: R, pior opodfy xoihn ouvdptnon anoxontc
TOU IXAVOTOLEL TIC OYETEIC:

d
x(t)=t,  t<R, X0 =0, t=2R, (3.58)

6mou R > C(g(Ap); Ag) emhéyeton €tot WOTE ) C = x(C) va wavoroet ™
oyéom _ N

_ASCM" - (T + A(]CT(T’; Ao))z S —A05<A0), <359)
v 6hot o 7. H ouvdptnon x anoxdnter ) C uévo oto yweio 6mou |C,| = 1,

eve Sttt Tig Baotxée Wiotnteg e C. H Omapln tng cuvdptnong x xou tou
R, éneton amd 1) xataoxeur] tou C' nou divetar oto Hapdptnua B. OpiCouue

w™ (y,p, t) = w(p,t) + C(r** (y, p, 1); Ag). (3.60)

2. ©étouue 21 = min(T—ty, po) ot wote 0 < 1 < T. Oewpolye T cUYdETNOY
25 — w*? Tou oplleTar 070

Qy =R x [po — n,po + 7] x [t — 1, to + 7). (3.61)
H ouvdptnon C eivor peaypévn. Kdvovtag yphor 10U AUUITOS TOU 0XOhoU-
Vel ) Ipotaorn 2.1, mou pag Siver €va xdtw @edyus Yior To 25, €YOoupe OTL
undpyer éva onueto Tou ehaytotorotel T ouvdptnon 2 — w™, 610 Q,. Tote

undpyet axohoutio €, | 0 xou tomixol eAaytoTOTOMTES (Yn, tn, Prn) € @y, TS
cuVdETNoNG 2" — w0 ¢To1L BOTE VAL IXAVOTOIOUYTOL O TUEAXATW OYECELS :

(pna tn) - (pO: tO)a Zan (yn7pn7 tn) — Zx (pUa to) (362)

(BAéne Mapdptnuo Barles-Perthame [BP2])
3. 310 oNED (Yn, Pn, tn), OV TORAYOYICOUUE WC TPOC Y X0t Vewprioouue amd-
AuTY T €youUE OTL:

05| = ay/Eapa(1 = )| (% ). (3.6
Agol 1C,(r; Ag)| < 1, yio 6ot o 7 € RY, TEOXUTTEL OTL

|wz”’6] < an/Enpn(l — 0) < an/Enpn = ipn. (3.64)

A 1y Hpdtaon 2.1, enedd) 1 2° ebvon Abon 1€addoug, tpoxinter 6T 1w ?

iavoTotel T oyéon

1> 1 £ 1 £
0< —wm’ — 502piwpg’5 - gO’QPi(w;”’(S — yn)® — apn (w5’ — y,), (3.65)
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070 ONUEIO (Yn, Pn, ).
4. Hpoywpdue 6mwe otny anodelln Tou BAuatocd 10U TEoNYoUUEVOU AUUATOC.
Avdoya €youye :

w;""s = w,+ a(T\/Ed)pnA@(. )+ By, (3.66)
Wt =yt (ﬁ)zar(- )+ Ba, (3.67)
w® = w, + Es, (3.68)
6mou (- +) = (r°° (Y, Pn, tn); Ag) xon
7’5"’6 .
E, = ¢, o Cr(-+),
B, = 5'7«7«(' ) [5n (Tgnj)Q + 2¢/Ena(1 — 5)r5"’5wpp]

n

+ a(l— 5)\/561”( + ) [2Wpp + PrWpppl,
E3 = Oé(l — 5)]?”\/511}@507«( : )
Yuveyilovrtoc éyouue
1

0< — i = So®plugy’ — S (wy” = ya)® — apa(wy’ — yn)
1 1 ag,12  a’e
_ €n,0 2.2 en,0 2 €n,0 n n
= = W = gopuuwy - 27 [ (W — ) + ?} t 52
1,, A? ~
R
o2 Jen N )
— n — Yy, v AC’T E } ,
6TOU
1 a’e
F = ——0*p’E, — E. 4+ —"
1 57 Pt 3+ 552’
a(l —9) aey,
F. — 2 (p By + —
i Ven (PuFi 02)
o 5 a
= a(l=0)Va(rIC ) + ).
211 CUVEYELXL YRAPOUYE TNY TORATAVG AVIGOTNTO G| LORYY)
1
0< —zm—ﬁﬁﬁwm (3.69)
o? ~ ~
= opa? |:A2Crr(' )+ (P AC(- ) + F2)2] + F.
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Aol n x(t) eivar otadeph yia t > 0 apxetd ueydha, undpyet R > 0 0w
wote, av |r| > R, 161
an(r; Ap) = 6'7@(7“; Ap) =0. (3.70)

AvZdvovtac 1o R, av elvon anapaitnto, utopotue vo utodécouye Ot

R? > AuS(Ap). (3.71)

Auwaxpivouue 0o mepintdoetg [ren?] < R+ 1 %o |rend| > R+1. XNy TpmT
tepintwon nafpvouye to {nroduevo, péow twv ayéoewy (3.59), (3.69). Luyxe-
AQWEVOL EXTILOVUUE TOUS OPOUS XAl Y ETOWOTO0UE TIC IBOTNTES mqé TEOY0-
PWVTAS OTWS GTO TEONYOUUEVO Auda. X1n dettepn nepintwor unolétovue Ot
]7"5"’5| > R4 1. Ané tov 0ploUd TOU R xon enEdN 57, = 6’M =0, ot 6pot I, Iy
ouyxhivouy oto 0. Emouévwe ot 6por otn deltepn oepd tne oyéorng (3.69),
elvon (ool ue

0.2

~3 —gyrar ! +o(D) + (1), (3.72)

Aol [ren?| > R+1, éneton 6t [ron9 +0(1)| > R, 1o bhat 7 ETAPAWS YEYIAA
n xou and ) ayéon (3.71) éyoupe:

(r'm? 4+ 0(1))? > R? > ApS(Ao). (3.73)
Ohoxhnpodvoude TNy anoSeiln agvovTag TP@TA T0 N Vol TIEL OTO GTELRO ol
UETA T0 0 oTo UNndéyv. [J

Emiotpépouue otny nepintwon e amodetng tou undevixol emtoxiou. Mto
300 mponyolueva Afppara, €youue dellet 6Tl oL z,, 2™ elvar utepAlon xou uTo-
Aoon avtiotorya, Tov (3.2) — (3.3). Zépouue enfone 6t 2z, < 2%, T va Tedetdd-
coupe apxel vo deifouue 61t xou 2, > 2%, 010 [0, 00) X [0, 7. T v tetdyoude
auTh YeetalOUAcTE €V ATOTENEOUA GUYXQPLONC.

[edpoupe tn pn yeopuxy eZiowon (3.2) oty mopoxdtw popen:

U, + F(p*V,,) =0, (3.74)

oto (0,00) x (0,7, 6Tou
F(M) = 50" M[1 + S(a*M)) (3.75)

yio M € R Enedf n S wavornoel tyy eZiowor (3.5), éyoupe 61t toylet 7
oyEo:



Omdte 1 S au€dver ypouuxd xaddhe Tnyaivoude Tpog To dnepo. Bdoet autol
xat Tou 0ptopol TNe, N F Yo augdver Tatpaywvixd Tpog To dnelpo. Edixdtepa n)
F dev eivar opotdpoppo cUveEY g cUVAQTNOT) otoR'. Erouéveg 8¢ umopolue va
EQUPPOCOUNE xateulela Evar amd tor ouvrdiouéva Dewprjlota olYXEIoNg ard T
Vewplo Twv Aoewy 1&mdoug, axdpa xo av eiowor oplletor oe €va poayuévo
ywelo. Emmhéov n edlowon (3.2), optleton og éva un QEayUévo yweio, YE un
pparyévn Ao xat auth lvor plor Sebtepn Suoxohio Tou TEENEL VoL EENERACOUYE.

Apyixd avtipetonilouue to detepo TEOBANU YETCIHOTOIWYTAS T GUVUT-
xn (3.4). T n > 0 Yétoupe

z(p,t) = 2" (p,t) —n(p + 1), (3.76)

oo [0,00) x [0,T]. Téte 1 2, elvor eniong urmolborn twv (3.2) — (3.3). Eniorg
eneld] oy el 1 (3.4), éyouue

lim (2,(p, t) — z.(p, t)) = —o0, (3.77)

p—0Q

opotéuopga vyt € [0,T]. Eunkéov and ) 2*(0,t) = 2,(0,t), tpoxtinter ot
2p(0,t) = 2,(0,t) —n, yro 6ha o t € [0, T]. Tdpa unoBétoupe 6t

max{z*(p,t) — z.(p,t) : (p,t) € [0,00) x [0,T]} > 0. (3.78)
Téte undpyet éva onueio (po,to) € (0,00) x [0,7], nou va peytotonoe!
droupopdt 2, — 2 = 2* — 2. — n(p + 1). A&iler va onperdooupe 6t py > 0.

[o vor Eemepdioouye T Suoxohior TOU TEOXUTTEL Amd T N YEOUUXOT T
e I, wdvoupe uio adhoryry petoBAnThc. Xuyxexpueva Yétouuep = e”. o
reR xau t € 10,7, éotw

up(x,t) == z,(e", 1), ue(x,t) == z. (€%, 1). (3.79)

Ot uy , Uy TOTE IXAVOTOO0V TIC TUQUXATW GYETELS :

Uy = €e°2,,

Upe = €%240 + €52,
Auto poag Setyver 6T elvon avtioTorya UTOALGY xaL UREPAGON TNg
—up — F(tugy — ug) =0, (3.80)
oto R x (0,T). Emnhéov g := Inpy xou to peyrotonotel ) Stagopd u, — us.

Topa enedh) 1 un yeouuxotnTo eivar avedpTnTy TOU T, UTOPOUUE VoL EQPUL-
wooouue €va ouvriouévo Vemprnua olYxeIoNng (@\éns Crandall- Ishii - Lions
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[CIL]-Oedprnua 3.3- Xehida 18). Bdoer autol éyouue 61t 610 anueio (po, to)
1oy VEL

Un(Io, to) - U*(ZL'O, t()) S 0. (381)
Enopéveg 2, < 2, oto nopandvew onucio, onote xou o xdde dhho apol autd
ueytotonotel T Stapopd. AgrivovTag thpa T0 N Vol TdEL TPog To UndEV €Y0ouUE
6T 2* < 2, ot0 [0,00) x [0,T]. Agol and xataoxeun 2* > z,, GUUTEPAVOUUE
OTL 2" = 2z,. Emeidn 2%, 2, elvon dve nuiouvey i umoALoT) xat x3Tw NUCUVEY TS
vrephlon avtiotoya, vy (3.2) — (3.3), n ouvdptnon ¥ tou opiletar and T
oyéon ¥ = 2* = z,, 010 [0, 00) X [0, T'], eivon pfar cuveyr| Aon twv (3.2) —(3.3).
Eminhéov Bdoet Tou 0ployol twy 2%, 2, X TNE lOTNTUC 2° = 2, ENETOL 1) TOTUXS,
ouotouopgn clyxhior Tou 2° oto V.1
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4 UUTEQACUATY

4.1 Bé)\'cuo‘cv] owno'cdu(}puon

H dewpla tou BEATIOTOU 0TOYAOTIXON EAEYYOU OTWE TEPLYPAPETAL ATO TOUG
( Fleming - Soner [F-S] - Kegpdhaio 8), pog diver pla yevixr otpatnyxt| yia
T0 TS xatooxeudlovye BEATIOTOUS oToYacTIX0UC EAEYYoUS. Edidtepa yia
T0 TEOBANua Tou €youpe vo avuuetwricouue 1 dadixacia (X*(-), Y*(-), P(+)),
ToU Jog SMA®VEL 1 BEATIOTY ETEVOUTIXT GTEATNYIXY|, TEETEL VO TUPUUELVEL EVTOC
evOC ywpelou mou ovoudletan ywplo mapapovig xat TEplYpdpeTol and Tn oYEoT):

C(t) :={(z,y,p) € R xR x (0,00) : |2(y,p, t)| < up}. (4.1)

/7 7 ’
Eneld?, toybouy ol oyéoelg

v, (p,t) —
Ze(y7p7 t) ~ \Ij(pat : Oé) + go(ap%u 042])2\111?17(]77 t)>7 (42)
2y, 0, 1) =~ —ppCi(- - ), (4.3)
ano TN OYEOoT
|ICr(r; A <1 & r| <g(A), (4.4)

mou meptypdgetar oto Hapdptnua B, mpoxinTel 6Tt

{(x,y,p) |Cy (apM\/g_y;anQ\prp(p,t : a))\ < 1} (4.5)

VE

= {(z,y,p) : [Wp(p,t: @) —y| < a—pg(azpz‘lfpp(p, t)}. (4.6

C(t)

Q

Enoyévwe n Béhtiotn T v*, elvar nepinou fon ye V,(p,t : ) xou 1 Béhtioty
otpatnyxY| elvan var xpathoouue to Y*(s) oto Sidotnua

[V, (P(s),s: ) =T(P(s),s), ¥, (P(s),s : ) + T(P(s),s)], (4.7)
yior 6hat T s € (¢, T). By napamdve e€ionon

VE

I(p,t) = a—pg(azﬁ‘l’pp(p, t)), (4.8)

6mou g, 6nwe ot oyéon (4.4).
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4.2 Auwpdworn vPnrotepng axpifBelag

Bdoel tng un auotneric arttoAdynong g un yeouundic eélowong timouBlack-
Scholes, mou d6Unxe otn Hupdypapo 3.2 xou wwttohoyHUNUE UERIXGS ATO T
YeNon NS SLTupuYUEVNC GUVERTNONG EAEYYOU TOU YPNONUOTOIACUUE OTNY
am6deLlT) ToU xUplou VEWPRUATOS, TEQIUEVOUUE OTL TPOCEY YIGTIXG. 1) GUVAQRTNOT
2%, el T wop@t| Tou TepypdpeTon and TN oyéon (4.2). Enedn p = ay/e, xa
C(r; A) = |r|, yio yeydhes Twéc tou |r], 1 nopandve TpoceyyioTx Exppoon
amhomoteltan wg e€hc:

2°(y,p, t) = V(p,t: )+ up|V,(p,t:a) — vyl (4.9)

Av xar ) T Tou g mpotixd efvor Tohd uxet|, o emmhéov dopdnTindg 6pog
umopel va efvan apxetd onuavTixdg 6mwe Setyvel To TapaxdTw TopddEryUaL.
Iapdderypa: 'BEotw 6Tt €youue Eva eupwnaixd Sixalwuo ayopds ot pla ueToyn
ue nuepounvia AMEng €va yedvo and ofuecpa xar Tt e€doxnong éotwq = 40,
vouopatixée Yovddes. ‘Eotw emniéov 6TL ot nopduetpot ayopdc eivan:

o=0.2, u=0.01, r=0.

Téte yo ta meproadtepa t > 0, 1 s e ouvdptnone V,(40,t), eivon peya-
AOtepn tou wool xou yiap = 40,y = 0, o SlopdwTindg 6pog elvan TouldyloTOY
0.2, eve 1 Black-Scholes T oto onucio t = 1, elvou

©(40,1) = 3.17.
Enmiéov
U(40,1:0.02) = 3.86, U(40,1:0.03) = 4.13.

To napandve nopdderyua napouotdletor otny epyaoia twvBarles-Soner [BS2],
6mou Yo Tov utohoyioud tou U €yl ypnoworomnlel éva amho dueco oy hua
TEMEQUCUEVWY BLAPOPWY.

Ened?| n Berniotn avtiotaduoteg 1y y*, ebvan nepinou (on pe 1o ¥, o
Sropdwtinde 6poc up|V,(p,t = a) — y|, eivar amhd (ooc pe To apyxd xHoTOC T0
ormofo amanteitan yior vor UETABIAAOUPE TOV 0Pt TWV PETOYMY UTO TNV 0pYIXT
Twr ¥, ot Béhtiotn R ¥t = U,

4.3 T'evixevor oe dAAA TARAYWYTA YPNUATOOLXOVOUXE
npolovIw

[t v amotiunorn evog Sixanwpoatog eupwnaixol tOTou ot uio YeToy Y|, AouBd-
YOVTOG UTOUT UAC TO XOGTOG GUVUAAAY IS XAUTE TNV oY 0pdL XAl TOANOT) LETOY GV,
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Yenowonotmoaue plor TEY VT Tou PacloTnxE o1 UEYIGTOTOMON TNG WPEAUO-
TNTOG XU TN YPHoT Uag douurToTXhAC avdiuong. Auth n uedodohoyla propet
vou eqappociel xou ot dhha Suxat@uaTo ayopds ¥ TWANong, 0Tou o avaloyia
ue to dixaiwyo ayopds éva dixalwua twinong pog divel tn duvatdTnTal VoL Tou-
AMooupe oto péhhov ufa petoyr. Ewbicdtepa éva mopdderypa elvon to Stxaimua
ayopds 6mou haufdvoupe UTOYN UoC TO xOGTOC TOU GMOLTEITOL YLOL YO arYO-
OQCOUUE TO UTOXEPEVO TEOIOY TOU TEETEL VAL TUEAUSWOOUUE OTNY NUEPOUNVIA
MENe. Xtny mepintwon auth to TeAxd yopToguldxo, w(T'), diveton and

oyéom
w(T) = X(T) +Y(T)P(T) — plY(T)P(T)| — (P(T) — q)". (4.10)
‘Eotw 611 o1 cuvopticewg us, 2%, optlovtar 6mws oto Kegdhato 2 xon opilouye

U (z,y,pt) = L(S)UAI;()EUs(w(T))

1
= 1- exp(—g[x +yp — /Z\s<x7 Y Ds t)])
"Eotw /A\g, 1 avtioTtoryn Ty Tou dixatwpatog. Tote
A= — 0 > — o = A (4.11)

Omndte av TpOTOTOCOVUE XATAAATA TNV ATOIEILY), APVOVTAS TOE VoL TdEL
oo 0, éyouue 6Tt To A® ouyxhivert oto W.

4.4  Apuwuntucr e@apuory

YuveyiCouue mapouctdlovTag Tol ATOTEAECUATA UERIXWY ARIIUNTIXOY EQUQUO-
Ywv Tou €youvy dolel otny cpyaocia Twv Barles-Soner. Muyxexpuéva yivertan
uior olyxplon Ty arotereoudtwy mou yag diver 1 uédodoc tou Leland [L], W
autd mou yag diver 1 pn ypopuxy egiowon (3.2). Luyxexpyéva Yewpolue

o=0.2, r=0.1,

xat €val ypovo €yl T AT Tou SIXoUOUATOS, Yol OAOUS TOUS UTOAOYLOUOUCE,
‘Eyouye unoloyioet T Tiur) TOU SXUOUATOS GTAY 1) TEEYOUCA TIUT TNG UETOYNS
etvon 100, yro Sidpopeg Twég e€donnong petolt 80 xar 120. Xtoug wivaxeg 1,2
éyouv Solel ta aroteréopata g uedodou Tou Leland, yio cuvaddayéc avd
unfvor o avd eBdoudda avtiotorya. Xtov mivaxa 3, Sivovian ta amote éouaTa
Tou €youy urohoytoTel péow e egiowone (3.2). H ubvn Sragpopd eivon 61t €36
dev epgavileton To 1 dueca oAl 1) mapdueteog o H T tou p elvan moho
ONUOYTIXT Y10l TO Ve Qedrypo TG TAVOTNTUS VAL YACGOUUE TNV avTloTddpLo
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®atd €va T066 (0o e k. Lo vor Sei€oupe auty| Ty e€dpTnom otic 8o TeheuTaleg
YeupES Tou Tivaxa 3, £Y0UNE UTOAOYIOEL TNV TOCOTNTA
o?

B = exp(—lu—2f€>, (4.12)

ME K = 1.
mdovoTnTa

PIX(T) +Y(T)P(T) = (P(T) —q)" < —rlw(t) = ¥(p,t : a)],

Avutol ot apriuol elvor Tol ACUUTTOTIXG AVE PEAYUATA YL TNV

(4.13)

omov w(t) = X(t) + Y (t)P(t) eivon to apytxd yopToguldxio.

Ov apriuntixéc uédodor Tou YENCNUOTOIGAUUE VLol VO UTOAOYIGOUNE T TN
TOU SIXOUWUATOS OTY| TEPITTWOT TNG YRUUMIXAG oL Y1) YEOUULXNG GTAVERSS TNS
acTaolug, eivor Sta@opeTixés. Autéd @aiveton amd TN Spopd Tou Topouctdle-
Ton ot | yra o = 0 xou = 0, oo wvaxa 3 xar otoug 1,2 avticTouya.
Suyxexpyéva xat oTig 800 TEPITTWOOELS €youv yenotuonotniel oyuota Teme-
caouévwy Stagopnyv. Emniong enedn) n T g un yeouuxig otadepde g
acTaclag xovTd 6Ty nuepounvia AAENS elval apxeTd UEYdAN YenotuoTolUnxe
€val Wxpo yeovixd B xovtd otny nuepounvio AMEng to omolo aulrnxe 6co

ATOUOXPUYOUACTE ATO QUTH.
ITivaxag 1: Mévodog tou Leland, pe unviadec ouvahhayée.

=00 | £=0.0025| p=0.01| pu=0.04

T e€doxnorng Auwcatopo | Awodopo | Amcalwyo | Atxatwua
80 27.97 28.00 28.10 28.58

90 19.93 20.01 20.22 21.12

100 13.27 13.35 13.64 14.92

110 8.09 8.22 8.62 10.10

120 4.67 4.78 5.14 6.58
otadepd g aotooioc o 0.2 0.2034 0.2134 0.2492

ITivaxag 2: Médodog tou Leland, ye efdouadialeg ouvahhayés.

=00 | £=0.0025| p=0.01| pu=0.04

T e€doxnorng Awaiopa | Awaioypo | Awalouo | Atxatwua
80 27.97 28.05 28.25 29.42

90 19.93 20.12 20.53 22.42

100 13.27 13.49 14.09 16.602

110 8.09 8.43 9.16 11.98

120 4.67 4.95 5.66 8.48
otadepd TN acTasiug O 0.2 0.2070 0.2265 0.2918
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Ilivoxag 3: Mr ypauuiny| e€loworn twv Black — Scholes.

a=0.0 | a=0.005| a=0.01 a = 0.02

T e€doxnone | Aucaiopo | Awalwpa | Awaiwpo | Awxaiwpo
80 27.96 28.17 28.33 28.64

90 19.92 20.44 20.79 21.40

100 13.23 14.03 14.56 15.44

110 8.08 9.13 9.76 10.79

120 4.62 5.64 6.28 7.31

P1, = 0.025 0.0 0.0018 1077 1.6 x10~*
B1, 1= 0.01 0.0 0.78 0.37 0.018
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5 Ilopdptnua A

5.1 Abom Cwdoug

Oewpolye uio U yeaupxh dedtepns taéng ueptxr Stawopixt| e&iowor Tou THnoy
F(S,W,DW, D*W) = 0, (5.1)

oto Ex|[0,T], 6mou E C R®, DW, D*W cuufohilouy tnv xhion xou tn deltep
Topdywyo Tou W aviototya xan F' cuveyic mou ixavorotel tny

F(x,p,q, A+ N) < F(x,p,q,A), N =0. (5.2)
Bdoet twv Crandall- Ishii - Lions [CIL] éyouye ott:

Oplopéde 5.1 Mia ouveyri ouvdptnon W @ E x [0,T] — R efvar Adon -
oovg (aolevn) Avon) tng F =0 av,

D)W etvar aolevnig vrodvon owo E x [0,T], mov onuaiver 6u ya kde ovvdp-
tnon ¢ € C*Y(E x [0,T]) ka1 kdOe tomré péyoro onueio Sy € E x [0,T), g
W — ¢ woyvea dn,

F (S0, W(So), Do(So), D*¢(Sp)) < 0. (5.3)
2)W etvar aoOevris urepAdon oto E x [0, T, mov onuaiver 6t yia kdde ovvdp-
ton ¢ € C*H(E x [0,T]) kat kdOe tomikd eAdyioto onueio Sy € E x [0, 7]
s W — ¢, wyve du,

F(Sy, W(Sy), D(So), D*¢(Sp)) > 0. (5.4)
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5.2 Andédeln LoninTtucddv Auudtoy
Afppa 5.1 Eotw 6t woyvea n oyéon,

—y(S0) + po(1 + 1)@ (So) > 0. (5.5)

YupPodiloupe e A(w), to yeyovds du n Bédtiotn tpoxid Si(s), éxer éva nrion-
pa peyédous € kavd prjros tng (—(1+ p)po, 1,0,0). Eotww n kardotaon ped
to monua, etvar n (xo — (1 + p)poe, yo +¢,0,0) € B(Sy). Tdre

(¢y(So) = po(1 + )2 (50))P(A) = 0, (5.6)
ka1 emopévas P(A) = 0. Opowa av
¢y(SO> - pO(l - N>¢x(50) > 07 (57)

wyvel 6t n félnioTn tpoyid dcv éyel mnoNuata katd UNKos Ths
(1 = p)po, —1,0,0), P oyeddr BeBaing oo Sy.

Am6degm Tov Afjppatog 5.1: Enedr 1o Sy = (2o, Yo, Do to), eivon 0 orueio
omou Lexwdel 1 Tpoytd mou dAwveEL 1) BEATIOTY OTPATNY XY ETEVOUCTS €Y OLUE
OTL,
V(x07y07p07t0) = E[V(‘/EO - (1 +/~L)5p07’y0 +€7p07t0)] (58)
= / V(o — (1 + p)epo, Yo + €, po, to)dP
A(w)

+ / V<x07y07p07t0)d]}»
Q—A(w)

xou emouévac, apol V(S) < ¢(S) vy S € B(Sy) xou V(Sy) = ¢(S), énetou

4
oTl

/ [d(xo — (1 + p)epo, Yo + €, Do, to) — (o, Yo, Po, to)|dP > 0. (5.9)
A(w)

Apa
— (1 to) — t
limsup[/ d(xo — (1 + p)epo, yo + €, o, to) — (20, Yo, Do, O)dP] >0,
e0 JA@) <
(5.10)
onéTE
— (1 to) — t
/ llmsup[¢(x0 ( +:u)€p07y0+€7p07 0) ¢(x07y07p07 0>]dP2 0’
Aw) €0 €
(5.11)

43



mou yag diver to {nroduevo. O

Anédeln tou Afppoatoc 2.1: Mrtadepormoolue évan > 0 xon é0tw g :
R — R, pio hefo un @divouca ouvdptnen, mou txavornoei g(t) = 0 yro t <0
xou g(t) =1y t > n. Opilouue

V(y,p,t) = g(T — t)uply| — Ke(T — 1), (5.12)

omou K > 0 otadepd mou Yo xadopiotel otny ouvéyeta. Trohoyilovtag €youue

1 1
— - 5021)2% — 2—502292(% —y)* —ap(ih, —y) =

1
— eK + ¢ (T — t)uply| — 2—8021)2(9(T —tuly| —y)*
— ap(g(T —t)uly| —y) <

1
— eK + ¢ (T — t)uply| — 2—802192(1 — 1)?y* + aplyl.

Enedr oy bouv ol

g(T -t I 21,12
T —t < Bl 1 :
9(T —tuply] < s | TP (1= )yl
a’ 1
< - - 2.2 1 — 2112
ap’y| - 80-2(1 _M)Q + 4€U p ( :u) ’y‘ )
(5.13)
undpyet otaepd K, mou eloptdton ané To 1, £ToL WOTE va toy Ve,
L 55 L 5y 2
—We = 50Dy — 5o P (U — )" — ap(yy —y) < 0. (5.14)

Emmiéov ¢y (v, p, t)| < pp yiay # 0 xar av auérooude apxetd 1o K €tol dote
K > a?/20” anb v (2.55) éyovue ¥ (y,p,t) < 25(y,p,t) avy =0#ht =T.

Bdoer e oyéong (2.54) éyouue 6t ¢ < 2° 670 alvoho R x [0, 00] x [0,T].
Aré auto vt = 0, tafpvouue 1o {nroluevo Bdoet twv Wiothtwy tngg. O
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6 Ilopdptnua B
Atvoupe oto onueto autd plo hMoor yior TRV avioOTNTA HETUPOAGDY
max{—AQCrT(r) — (1 + AC,)? + AS(A); |C,] — 1} —0, VreR, (6.1)

ue T ouvirixeg
C(r; A)

|r|—o00 |T|

=1, G (0;4) = C(0; A) = 0, (6.2)

6mou A plo Yvwoth Topduetpoc xou dyvwotot eivar 1 ouvdptnon C(+; A) xou
1 otadepd S(A). AZiler va onuewdoouye 6t dev eivon TO ETITOXIO Ywpic
xvduvo, odhd uior uetaBintr. Apyxd xotaoxeudlouvue pia Aon. T'a otodepd
mparyotind aptdud A # 0 Yétouue

W= C.(r; A). (6.3)
Omndte n ouvdptnon W Abver tnv edlowon
max{—AQWT(T) — (r + AW)? + AS(A); W] — 1} =0, VreR. (64)

Heppévouye Bdoer tne (6.2), n W va etvon pior un pdivousa nepttti cuvdptnom.
Eropévoc Qdyvouue yio otadepée S(A), g > 0 xou pla ouveyode napaywyiown
ouVdETNOT

W :[0,00) — [0, 00), (6.5)

TOU VO IXUYOTOLEL TIC OYECELS

AW (r) + (r+ AW (1))? = AS(A), re€(0,g9), (6.6)
W(r)=1,  relg,00),
W(r) <1, AW,(r)+ (r+AW(r)?> AS(4),  r e (0,00),

ue ouvoptoxt, cuviixn ty W(0) = 0. And to yeyovée 6t n W elvar hefa
éyoupe 6Tt Wy(g) = 0 xon and tn oyéon (6.6), éyouue 61t toy et

AS(A) = g+ A. (6.7)

AoplVOUPE TIC TUPAX AT TEELS TEPITTWOEL:

’ 4 4 2 4 !
IMepintwon A > 0. Ané ) oyéor (6.6), av Vécoupe apyixd W = = xo
Z 2 7 4 4 Ve 4
énertol w = uexp(gy), UETE and mpdlelg natpvouue OTL

1

G R B 63

W(r) = "
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6mou A = (AS(A)+A)z. Xpnowonotdviag v W(g) = 1 xou tnv (6.7), eneds
oy Vet 1 (6.8), éyouue 6Tt

0= F(S(A),A) == tanh—1< %) — 1+ S(4) <\/S(A) - \/Z).
(6.9)
Y1 ouvéyeta nopaywyilovtag we mpog A, nalpvoupe T oyéon
ioqy . FalS5(4),4) 1+ 5(4)
)= "R (54, 4) = 2/a500) - (6:10)
Y1y mapandve oyEo
1
FA(S(A).4) = e e ST ( AS(4) - 25(4)),
_ 5'(A) /STA)
Fs(5(4), 4) = 2,/S(A)\/1+S(A) 21+ S ( \/—>
-1+ 5(4) (25\/ﬂ 2\;Z>
Iepintworn A < 0. ‘Oyota and v (6.6) éyouue ot
W(r) = %[Atanh(—%) - r}, r € 0,q], (6.11)

6mou A = (—AS(A) — Az, Yty ouvéyeta Avoupe w¢ mpog S(A) < 0.
Xenowonowdvrac v W(g) = 1 xou v (6.7) éyoupe 6Tt

_ DY B (OB
0= F(S(A), A) := tanh ( 504 —V1+5(A (¢ S(A) — /= A>
(6.12)
Y1 ouvéyela mopaywyilovtag we mpog A, nalpvouye T oyéon

Fs(S(A),A)  2,/AS(A)— A’
OTWS XA GTNV TEONYOUUEVY] TERPITTWOT).
Ilepintwon A = 0. Xe auth v nepintworn €youpe 6Tt av A — 0 t6te
S(A) — 0 xou Vétoupe S(0) = g(0) =0,W = 1.

Enetdr) oybet n (6.3), 1 cuvdptnon
Ir|

C(r;A) = W (&)de, r e R, (6.14)

0
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wavonotel ) oyéon (6.1). Enfone and v xataoxevh tne C' npoxdnter 6t

G Al <1 & |l <g(4), (6.15)
rC.(r; A) >0 (6.16)
%o 0Tt Yo Oho Tae  xon tar A, yoe xdde a > 0 ot
i ; — > —00. .
{00 A) — I} > o (6.17)

Erionc yia A # 0, yenotponowdvtog ) ayéon nou €youpe yia 105’ (A), éyouue
ot

d B 2,/ AS(A)
d—A[A(1+S(A))] = (1+S(A))2\/M_A (6.18)
xo e
1+ S(A) >0, 2/ AS(A)—A >0, (6.19)

i xdde A # 0, npoxinrel 61 -L[A(1 + S(A))] > 0 and 10 omolo éyovue 6T
A(1+S(A)) etvou yio un @divouca cuvdptnor tou A, eneldr elvat cuveyhic 6o
A=0.

Tekewdwvouye delyvovtac ) povadixotnta tou Levyoug (C(r; A), S(A)).
Oewpolye dVo dwpopetinée Moew (C(r; A), S(A)) xa (C'(r; A), S’ (A)), mou
avormooly g (6.1) — (6.2). [a e < 1, xovtd o7o 1, elodyoupe ) cuvdptnon

r — uC(r; A) — C'(r; A). (6.20)
Bdoet tne (6.2), n ouvdptnon taipvet T UEYIOTN T TG OE %xdmolo oTueio, Tou

GUVOAOU TOV TEAYUATIX®Y opldu®y, €0TwT. Agol ot C' xar C” eivar opohéc
CUVUPTACELS €Y OUNE OTL

pC(7; A) = CL(T; A), pCo (T3 A) < C1(T; A). (6.21)
AXNG agol |Cr (T A)] < 1 xan < 1, éneton 6 |CL(T; A)| < 1, %o enouévac
—A2C! (7; A) — (T + ACL(T; A))? + AS'(A) = 0. (6.22)

[ohhamiactdlovtag Ty avtioToyn ellowon (6.22) mou 1oy let yia TN CUVEETY-
on Cr(T; A) UE TO [t XU APALEAYTAS TNV OTH TNV TEONYOUUEVY), TO ATOTEAEGUA
elvou

T+ ACL(T; A))? — u(F + AC,.(T; A))* + pAS(A) — AS"(A) < 0.  (6.23)
And v nopandve oyéon yenotwonotwvtag étip < 1,|Cp (75 A)| < 1, odnyou-
UUGTE OTY) GYEO

PAS(A) = AS'(A) < (0 —1)7 + p(1 — ) A2[C, (7 AP

p(l — ) A%,
Agrvovtog to i va ndet tpog to 1, éyoupe 61t S(A) = S'(A). Emniéov and
™ oyéon (6.6) nafpvoupe xon 61 C(r; A) = C'(r; A).O0

<
<
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