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Avo AOYLAL...

Oewp® UTOYPEWOY| UOU VAL ELYURIOTAGW TovV XxadNyNTH Tou TuAUATOS Madnuatixol tou
Havemotmuiov Kertne x. T'.Koovden v v eniBredn g cpyaotag authc, To eviio-
@épov Tou xaL TNy ev YEVeL Bordeld tou. Erniong, euyaplot® tov xodnynTh tou tufuatog
Egapuocuévou Mamuatixol tou Iavemotnuiou Kertng ». M. Aouldxn v tv mo-
AoTwn mpoogopd Tou otny ddpdworn tng epyaciag. Télog, euyoploT® TOV xoWNYNTY
Tou [avemotnuiol Kertng xou mpdedpou tou Metantuytaxot Ipoypduuatoc Ymoudov x.
N.TCavdxn yio Ti¢ ToA)TWES GUUBOUAEC Tou xau yiar TNV N UToGTNEIEY.

L0 PUOLXAL

EYXAPIYXTQ tnv ouxoyéveld (ou, yLal TNV OLCLAGTLXY OTHELEN
xou Bordeld toug, otV mpoomAdELd WoU ALTH X XLELWS TOug
yoveig nou, Aviwvn xou Fewpyla.
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Abstract

In this paper, we show that the problem of pricing the American put is equivalent
to solving an optimal stopping problem. The optimal stopping problem gives rise to
a parabolic free — boundary problem. We show there is a unique solution to this
problem which has a lower boundary. We identify an integral equation solved by the
boundary and show that it is the unique solution to this equation satisfying certain,
natural, additional conditions.

KEYWORDS : AMERICAN OPTION, PUT,OPTIMAL STOPPING, FREE—
BOUNDARY PROBLEM, MARTINGALE.



ITEPIAHYH

Oewpolue To TEOBANUA TWWONOYNONC TOU AUEQLXAVIXOU SIXUWUNTOS TOANOTNS -
Oa dei€ouue ot ebvar 1wodivauo ue v enthuor evog TpoAiuatog Bektiotou eAéyyou, To
omolo avdyetar oty enthuon tou Tapafolxol tpofifuatog ehetiepou cuvdpou . LN
enthuon tou tpoPAfuaTog autol Yo YenouoToicouUE Uta ohoxAnentixn e&iowaor, 1 Ao
¢ omolog Peloxeton 610 Uvopo xar elvon 1) Lovadr AUoT Tou avoTotel TIC XATIAANAES
ouviixeg

0.1 EIZATQTrH

Apywd Yo napo¥écouue Ueptxolc 0ptoUole YLol ToL YENUATOOXOYOUXS. UEYEDT Tou
Vo yenouorondoly oto dpdpo autd.

Hapdywya xpedypagpa (derivative securities or contingent claims) eivon ypr-
uatooovoutxd cuufoloa , 1 a&la Twy onolwv egaptdton and Ty olio Tou utoxeiuevou
ayodol (m.y. uetoyhc) oto onoio eivar eyyeypauuéva. Tétoto ouuBohota eivor o mpode-
outoxd, tar ouuPéhona uehhovtxrc exinriowonc( forwards , futures ) xou o SucanduorTo
emL UeToy oV (options).

To ouuBdratar Sixonwudtwy mpoaipeors (options) Yewpolviar we oLUBAoE xou
€youv eupela yprion and ddopeg entyepnoels, Tedmeleg xar ahhol. Luyxexpyuéva, GToy
uthdue v dixalwua (option) avagepduacte ot cOUBacy UeTall Suo GUUBIANOUEVWY UE-
PWY TOU EMLTEETEL OTOV €Al EX TWV BUO, GTOV AYORPAOCTH TOU VOl oYORdOEL 1] VO TOUAHCEL
éva UTOXEIUEVO TPOTOV (YPEOYPUWO) OE ULd TEOXAVORIOUEVY] TWT OE GUYXEXQUUEVT] TUE-
pounvia oo uélhov. To dhho uépog elvar o TwAnTHg ¥ ouyypagéag Tou duarwuatog. O
AY0RAOTHS TATRWVEL EVaL ACPAMGTEO, dNAadY| €var TUNUOL Yo TNV oYopd Y PNUATOOXOVO-
utxol duconwuotog xon haufdvel To Suxalmua vor ayopdoel ¥ Vo TOUAAGEL TO Y REOYPAPO
Yoo Utal ouyxexpuugvn teptodo, mou Telewwvel Ue Ty weluavor tou Suxonmuatog. ‘Otay
éva duatwua ypnotuomoteltar Yo TNy ayopd 1 TOANCT EVOC YREOYRAPoU AEYETAL OTL EYEL
aoxnel. ‘Eva Suxaiwua mou yopnyel 1o Salwua g ayopds ovoudleton call, eve 6tay
yopnyel To dualwua e Twhhoews ovoudleton put. Axdurn évo dixalwuo mou utopel va
aoxniel onotedrmote mpv amo T AAEY TOU, AVAPEPETOL WG AUERLXAVIXG dtxatwua, EVE oV
unopet va aoxniel uovo ot MEn Tou téHTE ovoudleTon EVpWTAixd duxalwua.

levixd, ta napdywya ypedypapa yenowwonoolviar eite vl xepdooxonia, ( specu-
lation) eite v avtiotdduton xwdivou (hedging). Kepdooxonio eivan 1 ayopanwinola
XeEOYPdPLY, YL To oTola To x€pdog dev elvan dedouévo, ondTe evéyet xivduvo Tov omolo o
xepdooxdnog etvar Sratediuévog, BACEL TWV ATOXAEIOTIXWY TATNROPORLWY TOU TUOTEVEL TS
€y, vo avoddBel. Eve avtiotdiuion xwvdivou ovoudleton 1 Swadixaocto tou tepthaufdve
TauTHYEovY xatoy 1 duo emevduTiwy Y€oewy Tou mopéyouv TNV eYYUNOoY 6Tl oL TWavEC
Unuiée and ) wa Yéom Yo avtiotadutotody and to x€pdn g dAANG. Anotelel uto otpa-
YW ETEVBUOEWY oyeEdLoUéVT €Tol wote va anogeuyel 1 ehaytotonomdel o xivduvog
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ATIOAELAC TWY ETEVOVUCEWY.

Apuepixovixd duxalwua ndAnong (American put option) eivon Ut cuUu@wvio
(ouuBohono) mou maEéYEL GTOV XETOYO TOU TO SXolwU XL GYL TNV UTOYEEWOT) VoL TOU-
AOEL Utol UETOY Y] OE OTOLSHTOTE YPOVIXT OTLYUT UEYEL ULdl CUYXEXQUUIEVT NUEpOUNVid
TOU XOAELTAL NUEPOUAVIA AMNENG 1 YPOVOC wp{UAVOTG oL GE UL CUYXEXQUIEVT TWUY| TOU
ovoudleton TYY) doxnong Tou cuuBolaiou.

Avéhoya ue tic ouvidrixeg mou €youv Srauopgwiel oty ayopd o xdToyog Tou
duanduotog umdper var tpoPel oe ypeRon autod tou danwuatog B Gyt ( Inhadh va to
agprioet va exnvedoet). Emouévewg av n tur tng uetoyhc eivon uxpotepn and tny Tun
doxNOMEC TOTE EVOEYOUEVWC CUUPEREL TOV XATOYO TOU VO TO AOXT|OEL , AV O)L TO AUPHVEL VL
exTveloEL Ywplc Vo mparyuatonotioet xdmoto cuvahhary ). Tar o Auepuovind Suconduota
mpémel v yvwpllovue Oyt wovo tny tiun toug ahhd xar va xadoploouue moTe ebvon 1)
XTI ypovix oTyur| doxnong tou dixanmuatos (ayopds ¥ ndinong)

H Méon twv emevdutov amévatt otar Augpiavind nopdywyod €yel wg e€ig. Xto
xpovo t = 0 duo emevdutéc © umaivouv 7 oe wa ouugwvia. O évac and autols, Tou
ovoudletat twintic,npénet va Tapéyel otov deltepo 1o mocd Y (7(.),.) = (¢ —S-)T >0
otov yeovo t = 7(.), 61ou 10 Y elvon ptor tuyodar UETOPANTH Xt 0 T €vag ypdvog 6Tdomg
oty didean Tou ayopaoTh. AvTioTedgwe, 0 SEUTEROS, TOU XAAELTOL AYORUGTAS CUUPMVEL
VoL TANPWOEL OTOV TWANTH €va oUYXEXEYIEVO Toch o > 0 oTo ypdvo t = 0.

To epwthuato Tou mpoxiTToLY elval, Tow TEEREL va elvan T0 T0GH authd , dnAadh
N dixona T 7 otov apyxd yeovo t = 0, v va MPovue 10 mocd Y (.) otny Mgy
T »on mow ebvar 1 xaTdAANAT Yeovix| otyur| Yo vo yiver auté. Ilpogavde o mwintig
unoypeolTaL vo Eextviioel Ue éva tocd = > 0 mou to AauBdver Yo t = 0, yua vor Bpet éva
Béltioto ouvduaoud yaptogulaxiov xou ecbdwy (7, C) mou Yo tou ddoel T duvatdTnTa
VoL EXTANPWOEL TN déoueuaT Tou dnhadr var uny et xavéva TeOBATUL GTAY ATOQAGIGEL VoL
Untioet Ty mhnpwur dnhadi teénet vatoyver X (1) > Y, omou X eivon n avélén eunueplog
Tou. ‘Apa 1 Twr Tou duanduatog optleTon va etvar

p=inf{x >0, I(n,C) 7éroro wore X(r)>Y(r) o0.(.}

Amo v dhkn, 1 unoyeéwon Tou ayopaoTy eivon Vo EEXVACEL UE 0pYIXO TOGO
—x xou vou Bpet éva BélTioto ouvduaoud yaptogulaxiou xou aopdhoteou (m, L) 6mee
enlomng xou éval Ypdvo otdorne 7' TéTooy WoTe 1 Thipwr Tou Vo AABEL 6TO YpeoVo auTd va
Tou emTEENEL Vo xaAUEL TO Ypé€og Tou Snutoleynoe agyd ayopdlovtag To AUEpixavind
YPEOYPAPO .

Hoapoxdte Yo Jewpricovue dTL €youue Ul yenuaTayopd anoteholuevn and v
xEQdhao dveu xwvdivou xon amod o wetoyr. Ta owovouwxd autd ueyédn €youv cuveyeic
TWég oe ouveyn yeovo. H twun tou xepahaiou UeTABAAAETOL CUVEYMS X0 TO [UOVTEAD TOU
unodéooue va ueletrioovue tpooeyyilel Ty mpayuatixothTo. TroUétouue OTL 1) UETOYT
dev €yer "mndAuaTa” 4Tl Tou ebvon 1loodUvauo UE To OTL 8ev UTdpyouy EXTAALEST oTNV
ayopd, dnhadr n T TS UETOYAC oTo Ypovo t umopel va mpoPieqiel téhelo and Ty
YVOOT TS TWAC NG OE YeOVOUS auaTned e To 1.



‘Eyovue, howmov, évay mhfien yopo mavotntag (€2, F, P) otov omolo diveton 1)
xlvnom
Brown {W(t),0<t<T, W(0)=0 o.0.}.

Ohn n owovouwt| aut| Spaotretotnta Yewpeiton 6Tt cuufaivel ot Eva tenepaouévo ypdvo
oo [0,T], 6mou T > 0 otadepd xou opileton enione n

FV(t)=o{W(s),0<s<t}, Vte[0,T]

nopayouevy ané to W(.). Emniéov Yewpolue 61t : o > 0,6 > 0,7 > 0 otadepéc xou
10 TMpOPANUa evéc Augoixovixol Sixanduoatoc Ttwinong (american put option) ot U
uetoyy, ue Twn S, mou axorotder Ty exdetiny| xivnon Brown ue otaepd emtdno r. H
T TNe UeToy ¢ diveton amd Tn oyéon

S(t) = S(0)H(t) (0.1)

6ToU

H(t) = exp{oW, + (r — 6 — %)t}

VT € [0,00),z € (0,00) 6mou n {W;t > 0} eivar n tumxr| xivnon Brown. Boowlouevol
oY 0EYH TNG U1 EMTNOELOTNTOC, TRETEL apyxd Vo Bpolue éva wodlvauo martingale
uétpo mavotnrag Q tétowo hote va Soulebouue o610 yheo (2, F,Q), ue v mopandve
o-dhyeBpa (H Swaddoto aut| yiveton avolutind oto xep.1 otny nopatienon 1.2). Ioodi-
Vool e ToL mopamdve €youue otL 1) S(t) mou diveton and v (0.1) elvar n povader| Ao
¢ oToyaoTixrc Stapopixrc e¢loworng

dS(t) = o S(t)dW, + (r — 8)S(t)dt (0.2)

6mou
S(0) = apywer T tou S(t) ,otadepn

r = oToepd emTON0 UETOY G

o = aotaoto . Ioagouodlel v aotdeta g TwRc Tou dixanwuatoc. O mo ouvri-
ouévog TpoTog Uétpnong tng ebvar 1) Tumwr| amoxhor . ‘Oco ueyalitepo ebvar 10 o 1600
ueyahiteen elvon 1 adlo evog Suxanduatoc. Meydhn tumny| andxhion onuoiver adinon
e mavotntag 1 Tlun g UETOYAC Vo xAeloel uoxpud amd v Tlun doxnomng xoto Ty
xpovudh teplodo wpeluavong Tou SLeonmuaTog.

0 = “uepoudTIN0o EMTOXIO™ | 0 BEXTNE TOU TAUPOVGIALEL TY) UEPLOUNTIX T AnOB00Y) ULog
uetoyc otoauiCovtag 1o Uéptoua mou €yet Staveunidel ue Ty yenuaTioTnelaxt| ala g
ueToyng.



IMopatrienon 0.1

Ia va Eépovue néoa Ja tAnpdoovue tdpa ya va AdPovue éva tooé K oe xpdvo T
pe otalepd emtékio akokovfoUue ta e€ng.Eav kdnowg davelletar K evpw ya éva ypovikd
drdotnua t pe emtokio r Tote To MO0 mov Ua mAnpoer ato Tédos avtol Tou XpovikoU
draotnuaros Ja elvar

K+4+rK=K(1+r)
Ia éva etnjoo emrdxio mov o1 Tékol amodidortar o€ n ypovikd Owaotiuata to kepdaio K
Oa etvar
lim K(1+2)" = K lim (1 + )" = K exp{r}
Me zov 1610 ouddoyioud gldver kavels oto ovunépacpa ot av éye éva kepddaio K ue
ouvexn avatokiopd tote petd and xpdvo t Ja yivel

K exp{rt}.
Ondre éxovtas apyixé kepddaio K (0) tde
K(t) = K(0) exp{rt}.

To pawdpevo avtd ovoudletar xpovikn a&la tov yprpatos kar owvdéer Tn onpepvn
akia wov ypnipatos K(0) pe ty peldovukiy K(t). Ondre n ovvdptnon anomAnpduns ya

w0 Apepicarikd dikaiopa tdAnons (american put option) Ja elvar
K(t) = K(0) exp{rt} O

Emniéov, anodewvietar 61t 1 a&iot ToU SXaLdUATOS TOANONG UE apytXr) T, VLol TN
uetoyt, S(0) = z Siveton and tov t0mO

+

p(T,z) = sup E, {cxp(—rT) (q - CEH(T)) ] (0.3)
TESO.T

0<2<00,0<T <00 06mou Sy = elvar 10 GUVOAO TV YEOVLY 0TdoTE oL AaUBdveEL

Twég oo [0, T]. Erilong woybet 6Tt

p(0, ) = (g — )"

Amodewvieta, enfong, and 10 Ocwpnua 2.1 61t 0 BEATIGTOC YPOVOC doXNONE TOU
Auepixovixol duxonduotog toinone (put option ) ue apywh tuf e wétoyne S(0) =
dtveton amd Tov TTO !

. =inf{t € [0,T]: p(T —t,5(t)) = (¢ — S(t))"} (0.4)
o omolog eivor ypovog atdong xou nadpvet twéc oto [0,T].

To uetovéxtnua Tou Tapouctdlel o Tapandvw TOTOS Yior TNV a&ia Tou AUEpXavXo)
dueonmuatog TOANoTG efval OTL TEETEL VoL THPOLUE Suppremum Téve o UL un apudunouun
owoYévewr ypovwy otdone. T'a 1o Aéyo adto elvon dYoxoho vo unohoyotel an’ eudelag
ue ™ ypron e oyéong (0.3). ‘Ouwe, oto dpipo autd Vo anodei&ovue 6t n ofio p(t, )
TOU OUYXEXPUUEVOL duonwuaTtog Umopel var yapaxtnpovel wg 1 Aor tou mpohfuatog
ehevdépou cuvbpou Yo ua Staopixt| e&lowon omwe auth Tou opileton and T oyéon
(0.2).



H Bértiotn awth cuvdptnon adlog p(T, x) elvon 1 wovadur| hoor oto advoho C tou
TEOBAAUATOC dEYIXMY XUl CUYORLAXWY TWIGY TOU TEQLYRAPETIL ATO TIC TAURPUXATW OYECELS

Lf=0 oTO C={(t,r) € ((0,0))* z > c(t)}
flt,e(t) =q—c(t) 0<t<+oo
f(0,2) =(qg—2)"  ¢(0) <z <400 (0.5)

lim max | f(t,z) |=0 VT € (0,00)

z——+00 0<t<T

6Tov

Lf = %J%Qfm(r—a)xfr_rf_ft

O xdroyoc tou Augpavixol SIXAOUATOC TWANOTC YLoL €VOL TETEPUGUEVO YPOVO
MAENC TEETEL VoL TEPWUEVEL EWC OTOU 1) TWY) TNG UETOYAS “TEOEL” OF €Va GUYXEXPLUEVO
eninedo updtepo 1 (6o Tou ¢ TEWY To aoxfoEL AAAKDS TO xpatdel. Autd To eninedo
eCoptdrtar and 1o Ypovo AENG xar OEV UTHEYEL YVWOTOS TUTOC Yol T OUVEETNOY TOu,
alhd umopet dumg va xadoplodel aprluntid ard Tov avahutixd TEoodEoud TNE TUWHAS
TOU QUEQLXAVIXOU SIXAUOUATOS TWANONG

Tumxd oe xdle ypdvo t umdpyet ua Twr Tou S TOU GNUELWVEL T0 GOVOPO AVIUETA
o€ BUO TEPLOYEC, AmO TNV UL TEETEL XUTOLOC VoL XA TdEL TO dadwuor xoL amd TNy ST,
TpEneL xdmotog va to aoxrioet. Opilouue to olvopo doxnone c(t) =S, énou 1o c(t) eivon
autd mov eugavileton oto mpdPinua (0.5). Louwva ue to 6Uvopo autd, To dixalnuo
npénet va aoxnel av S < c(t) xou va xpatniel av S > ¢(t) . H dixono ur| yior 1o Sixaimuo
elvo utor ouVdETNON TNC TWEWHC TWAC TN UETOY TS xou Tou yedvou T.
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C={(+:pt¥ > (q-0* ) p(T.x) = 0
q
P(T.%) = q-x
S:={(tx;pltx:q-x}
T



Emniéov, 1o Leuydipt tov ouvapthioewy (p(.), ¢(.)) amotehel Tn uovadeh Aoon tou mpo-
Brjuarog ehedilepou ouvopou. To mpofAnua auTd TERLYPUPETOL U0 TIC OYECELC:

Lt,z)=0 oro C
flta) = (g—2)"  V(t,2)€[0,00)

ftz)=(g—z) Vte[0,00), 0<z<c(t) (0.6)
f0,2)=(g—2)"  Vz € [c(0),00)

lim max | f(t,z) |=0 VT € (0,00)

z—+00 0<t<T

folt,e(t)+) =—-1  Vt € (0,00), t— c(t)+

Y10 xe@dhoto mou axohouel Yo anodeilovue 6Tt 1 alior ToU aUEPAVIXOY Sixond-
HOTOG TWANONG UTOREL Yo UTOAOYIOTEL WG 1 A0GT| TOU TEOPAAATOS EYIXWY XUl CUVOPLO-
%WV TWOVY Ue o Oevpnua 2.2. Ernlong Ya dei€ouvue ue 1o Ocwpenua 2.4 6t to Leuydpt
(p(.,.), (1)) elvar n wovdduxn Aon tou mpofhiuatog tou ekevdépou cuvbpou. T Ty
an6deln Twy Bacmy autey Yewpnudtwy Yo yeetaotel va arodelfouue xdnoteg WOTNTES
1660 Yoo TNV ouYdpTNoN p(.) 660 xoL YLl TN GUYAETNET TOL GLYGEOL ¢(.). Xty lpdtao
2.3 xadedg xou oo Oewpnua 2.1 Yo aoyorrolue Ue TNV TWOASYTOT] TOu dinvexolg aue-
puxavixol Suxonmuatog xadag, enlong, xaL Ue Tov AEYOUevo gdxeho Tou Snell mou ya To
Augpuavind Sucalwua toinong diveto and v oyéon

§(t) = sup E(Y(7)/F(t)) = exp™" p(T —t,5(t))).

TGSO,T

xat anoterel Paoixd epyaheio yio Ty amddeln Tou Ocwpruatoc 2.4, xawe unopel vor o-
vahuet oe utoe martingale xou oe uio un @iivouca avélly. Xenouwonoloue Ty avdAuoT
T Yo var yapaxtneioouue BEATIOTOUC YpdVoUC OTdoTC.
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Y10 xepdiono 1 mapadétouue Toug 0poUOUC OPIOUEVKY BAUCIXWY GTOYACTIXGOVY
EVVOLOY ol VEWENUATWY oL yprousonowivior otny epyaocta auth. Ileprypdpouue to
AUEQIXAVIXO TORAYWYO YREOYPAPO o EWBLXOTERA TIC Pactxég GYEOELS TOU YETOULOTOLOUUE
Yot To Apepxavixd dixaiwua tdinong. Anodetviouue twe xatahhaue otov tono (0.3)
xow Tov dxelo tou Snell. Emnmiéov divetar 1 anodelln tou Yewpruatog, Bdon tou onoiou
undpyeL o BEATIOTOC YpOVOC oTdoNg, 6Tou AauBdvETon 1 EYLOTH TYLT YL TO Stxatwua.
Y10 mopdpTnua, divouue Tig dlTuneoe Twy Yewpnudtwy Girsanov xat BéAtiotou
Aerypatino) Oewpriuatoc. Erniong amodewviovton uepiée Ipotdoe, mou anoteholyv
amapaitnTa epyalela o Tig anodellelc Twv Oswpnudtwy, autol Tou dovpou.
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Kecpdc)\ou.o 1

Ogiopog 1.1 Aujdnon (filtration) elvar pna owkoyévaa and o-dAyefpes Fy tétowa dote
s<t=F,CF

Ocwpeitar w§ pia TAnpopopia n onola elvar adéoun péxpr Tty xpovikn otyun t

Opiowog 1.2 Mia owkoyéveaa tuyaiowv petafAntor X, ovoudletar mpooappoouévn otny
o-dAyefpa Fy av n X, elvar F, - petprioyun ya kde t.

Ogiopos 1.3 Eotw (2, F, P) évag ydpos mbavétnrag , Fy jna owkoyévaa ané o-dAyeBpeg
oy F (F, C F) kat X, pa owkoyévaa mpaypatikdy , odokAnpoouewy (E[|X,|] < o0)
tuyalwy petapAntdy nov elvar tpooapuooiérn atny o-dAyefpa F; .
i) H owcoyévaa X, elvar jua martingale av :

E[Xy|Fy] = X, o.f3. s<t
i1) H owcoyéveia X, elvar ua supermartingale av :

E[Xy|Fy] < X, o.3. s<t

i11) H owkoyévaa X, elvar jna submartingale av :

E[X,F)>X, o8 s<t

Oplowdg 1.4 Xpdvor otdong (Stopping Times). ‘Eotw (F})er pua otkoyévaa o-adyefpdv
oe éva atvolo Q, érov I elvar éva odvolo baxtdy . Evag ypdvos otdons (stopping time)
oxetixd pe ty F, avt elvar pa aneucorion T : Q — I tétowa doe :

{T'<t}eF, vV o ootel
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Amd tov opopé avto elvar pavepé 6 n T elvar jna tuyaia petafAntn. Av o xpovos
otdong
T < 00, o.0.

Tote Aépe ont o T elvar memepaouévos § p. Av emnAéov wxver énl
t<T <o

TdTe Aéjie 61 0 xpdvog otdons T elval gpayuévog

Ogropos 1.5 Xaproguddkio m,(t) opiletar wo ywiuevo

1 () S (t)

Orouv o 1, (t) elvar apduds twr petoydy mov mepiéyer to yaprogpuddiio kat to S, (t) elvar

n uun g kde peroyns. To 7' (t) elvar to didvvoua (m(), ..., mu())’

Ogiopos 1.6 H avéhiln kepddv (gain process), mov amoteAel to mood mov kepdiler o
emevdutii§ otov xpoviké ardotnua [0,t,,], opiletar ané tnr oyéon

G(t) = /o [mo(s) + 7' (s)1]r(s)ds —i—/o 7' (s)[0(s) — r(s)1]ds

+/ H(o(s)dW(s), 0stsT. (1.1)

H avéaén yapropudaxiov m,(.), 7(.)) ovopdletar avroypnuazodotoluero (sel f— financed)
av

G(t) =mo(t) +n'(t)1, Vte[0,T] (1.2)
Anhadn) n a&ta tov yapropuAaxiov oe kdOe xpovo elvai lon ue ta képdn ané Tig eneyoloes
o€ auto Tov Ypovo.

Optowdg 1.7 M F(t)— npooapuoopévn avéaén m(.) mov wkavorolel g oyéoes

/0 T (0)(5(E) — r()1)]dE < 00

/0 o' (BB |12 < oo

ovopdletar martingale—generating , av vré to pétpo mavdrnras P, n tomkr martingale
MT() = %(?) elvar yua martingale. Av (m,(.),n(.)) elvar pua avéhién yapropudakiov
kar w(.) elvar martingale — generating, téte o (m,(.), 7(.)) ovoudlerar martingale —

generating yaptopuAdxio.
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Ogropos 1.8 Afpownikri avéén eoédowr I'(t) ,0 <t < T elvar nui-martingale 6nAdon
0 dipowoja puag gpaypévng kluavons avéaén kar pna tomkn martingale. HT'(t) epun-
vevetal w§ To oUVoAlkG képOo§ mou Aapfdvetar ané tov emevOuTH) 0TO Ypoviko OidoTnua

[0, 4].

Oplowdc 1.9 Eoww I'(t) alpowotikn avéaén eoddbwy kar (( m,(.),(.)) avéaén yapropu-
Aakiov. H avéén evnuepiag mov oyetilerar pe (I'(t), mo(.), (.)) etvar

X(t) =T(t) + G(t)

orov G(.) elvar ) avéhién kepdddv. To yapropuddkio m,(.), 7(.)) Aéyetar I'(.)— ypnuazo-
dotoluevo av
X(t) =mo(t) +7'(t)1, Vtel0,T]

Optowoég 1.10 Eoww M jua ypnuatayopd kar B ua F(T)— petprioyun tuyala peta-
PANTA Térowa wote va wyve va elvar kdtw ppayuévn oxedov Pefaiwg. Oewpolue,
emions , Ty

So(T)

] < oo (1.3)

Tote Aépe ot
i) To B va elvar ypnuatodotoluevo (financable) av vrdpye pua opadni avéhién yap-
toguAakiov (m,(.), m(.)) tov omolov n oyetkn avéhién evnuepias wkavonotel Tty oxéon
X(T) = B onAadij wyvea

B L
so(T):“/o 5™ Wo esp{SdWo(u) 0.5 (14)

i1) H ypnuatayopd M elvar mAnpng av kdOe F(T)— petpriowun tuyala petapAnery B e

S €var kdtw gpayuévn, ikavorowel Ty oxéon (1.3) ka1 elvar ypnuavodotoUuern.

Oprouog 1.11 ‘Eva avto-ypnuatodotoljiero yaptopuddkio ovoudletar evkaipta arbitrage
av n dwdikaotia kepddv G(.) ikavoroel Ty oxéon

G(T)>0 op.

ka1 G(T) > 0 pe ey mbavétnra. M xpnuatayopd, otny omola vidpyovr evkaipies
arbitrage, Aéyetar frdoun.
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IMopatrienon 1.1

Yuykekpuéva , arbitrage ovoudletar n tavtdypovn aydpa kar THANon tov Bov 1
wodlvapov ypeoypdeov, n orola ylvetar yia Adyovs avnotdiong tov kwolrou 1§ ya
kalapd kepdookomikols Adyovs.Me tny dwadikacia avtr) emowketar pua tpoondea ex-
HeTdAevong Twy dlagopdy Hetabl dapopeTtikdy TUTWY XPeoypdpwy, Twy TIHGY TwY 1On
YEVOUEVwY ayopaV Kal Twy TUYKPITIKWY TA€ovekTNdTwY Tou utdpyouy ous dielvig ayo-
pés. O mpdéeg arbitrage anotedoly (Oepurn} ) kepdookoria.
‘Eva térow yaptoguddikio ovowaotikd mapdyer képdog ywpls kivovvo. To arbitrage avu-
ototyel o€ a un otalepn kardotaon n orola avuifaiver oTny katdotaon W0oo0POTIAS.
H évvowa tou arbitrage éxer peyddn ovvdgea pe tnr 10dtnta martingale twy tpoeko-
pAnuévwr Tudy 1} axdua xaAvtepa pe Ty Unapén evis pérpov mavdtntag kdtw amd
0 onolo ot tpoekogAnuéres TS Twy aféBaiwy titAwr S(t) elvar martingale. Enlong n
évvoia tou arbitrage elvar aveldptnTn andé TNy ovykekpuérn KavorolkoTolnon twy TIHGY
Ty titAwy. Me dAda Adya éva yaptopuddiio elvar éva arbitrage ya tig¢ iuég twy TitAwy
S(.) av kar povo av elva arbitrage kar yia tg kavovikomoinuéves TES Ty TiTAwy S.

INopatrenon 1.2
To vnéderyua mov vnolétovpe yia tny duvapukn) tns petoxns otvetar ané w X.A.E.

dSt = (u - (S)St + O'Std/Bt

omov n By elvar a avéaén Wiener. H mapduetpog p ovopdletar “tpomny” (drift) tns
TuNS TS HeToNS kal exppdlear Ty avapevduern anédoon g petoyns. H mapduetpog
0 elvar o puOuds arddoons Ueplopatos TG METOYNS UTOUS KATOYOUS TNG, €V 1) mapdue-
pos o ovoudletar petapanténra (volatility) tns pevoyris kar exppdlea to péyefos twy
draxuudroewy TS TUNS TS YUpw and Ty avauevouern Tun.

Eva térow povtélo ywa omoiadnmote T TOU (4 UTOPOUME va TO KaATATKeVdoou-
pe oav éva petaoxnuatiopd Girsanov tov vrodefyuatos 6mov n “tponn’” g TUAS TNS
HeToyns elvar {on pe to dvev kiwdlvov emtokio r. Xuykekpiuéva, Jewpolue éva Ydpo
miavéTntag owo ydpo twv ouvveydr owvaptioewy oto [0,T] epodiaouévo pe éva pétpo
miavétnras P ka pna avéhién Wiener Wy kdww ard to P, kai éotw S, n Avon s X.AE.

dSt = (T - (5)St + O'Stth. (15)

Téte pe tov peraoynuatioud Girsanov

émou




raipvovpe éva uétpo miavérnras P, to omolo elvar apoifaia anoAUtwg ourex €S w§ mpog
T0 0Tolo 1)

Wt:Wt—FMirt
o

etvar pa avéén Wiener. H dvvapukn) elowon yivetar tdpa:
S, = (1t — 8)S, + o S,[dW, — Mdt] = 1S, — 88, + oS, dW; — S,(pu — 1)
o

= /J,St — 5St + O'Stth + TSt — ,U,St = (T - 6)515 + O'Stth

H napatipnon avtrj elvar onuavtikni yatl étws Ja d6olue napaxdto (oprouds 1.14) n

a&la Tov apepikdrikov Oikaiduatos TOANonS npoodopiletar and yia oyéon mou Uélovue
va wyvel ox.p. ws mpog to uétpo mbavdtntag tov vrodetyuatos mov Jewpoljle.
Egéoov ta P, (ya onowadnmote tiun wov p) kar P elvar apofaia anoddtws ovvexri n
oxéon avti wyve P, — o0.3. téte ka1 pévo étav wyva P —o.3. Ia to Adyo avté n nun
TOU aUeEPIKEVIKOU OIKaIdUaTos TwAnong elvar avebaptntws s “tporns™ p kar tapakdtw
Oa epyaotolue vrodérovtas on = r. Eivar elkodo va del kavel§ 6Tt 0to vndderyua avto
n e~ "=OLS, efvar jua martingale.

Optowds 1.12 Eva Auepicaviké xpedypago (American contingent claim) aroteAeitar
and pa ovvdptnon atpownikdr eoddwr C(.), mov ikavoroel tny C(0) =0 0.6. kar and
pa {F(t) }—nmpooappoouérn , 6ebid ovvexn pe aprotepd dpio avéhén egpdra ducavovoopot
L(.) (lump setlement). Ocwpolue tny avéhién aromAnpwpuiis ws e€ng

_ dC(u) — L(t)
v (0,4] So(u)

HY(t) etvar kdww gpayuévn, opoduoppa ws mpos t € [0,T], ovreyris kar ucavonotel Ty
vnéleon

0<t<T (1.6)

EO[ sup Y(t)] < 00 (1.7)

0<t<T

Optowdg 1.13 H Y (t) elvar n ovvdptnon anomAnpewuris kat opiletar and tov timo (1.3)
etvar un aprnuii, de&id ovveyrds pe Y(T) < limyrY (t) o0.8. opiopévn otov ydpo
mbavétnras (2, F, P) kai npooappoopévn otny o-dAyeBpa {F }o<i<r, 1 omola ikavomoiel
™ 0e&id ouvéyea kai elvar tpooavénpérn ardé undevikd ovvora tov F' . Trodérovue én to
F(0) mepiéyer uévo avoda mavétnag 0 1 1 kar enions éu wyve Y (oo) = limy oY (2).
Opilovpe, emmAéov, To otvodo Sy ) mou mepiéyer tovs {F(t)}— ypdvous otdong e tipeg
oo [0,T].
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IMopatrienon 1.3

O ayopaotis €vég apepicarikol ypeoypdpov Dewpel ua long 9éon (6nkadn éye Detikn
déon oo ovpPiraio ) ka1 mnpdver kdrow un tuyaio tood v otov apyikd xpévo, n onola
aroteAel Ty apxikn) avéhién eoddowy Tou.
O nwAntis vrodéter pa short Oéon (nkadn éxer apvnuikn Oéon oo ouppiraio ), AauBdrer
v oto xpovo undérv kar tapéyer C(.) owov ayopaotn.
O ayopaotiis emAéye, eriong , évar F(t)— xpévo otdong 7 : Q — [0,T], o omnolog
ovopdletar ypovos doknons. Xto xpdvo T, o ayopaotis mapaiteitaiané ta pueAlovtikd
¢ooda C() kar Aaupdver avti avtot L(1). Otav to T emAéyetar n) afpowtikn) avéhén eoddowv
yia Tov TwAntn) elval

D(t) =y —C{tAT) = L(N)lysny, 0<t<T (1.8)

Eibikérepa, érav {T = 0}, o nwAntis Aaqupdra v(0) = v — L(0) ator apyixd xpévo kai
érata tinota. O ayopaotis éyer alpowtikn avéhién eoddwv —I'(.). Ta ta tepioodrepa
Apepikanikd xpedypagpa wyve C(.) = 0. Xdupwrva e tnr vrdleon avtr, to Apepikaviks
diaiowpa TdAnongs oivel otov kdToyo Tov To dikalwpa va ToVANoel éva 1épog Twy HETOY WY,
o€ omowodnmTote ypdvo mpw to T ka1 o€ pa ovykekpyuévn nun doknons q > 0.nuur tov
dtkawdpatog Tote Olvetal ané tov TUTO

L(t) = (¢ = S(t))"

O twAntiis mpéner, eniong , va emAééer éva yaptopuddkio yia va avtiotaduioe tov kivouvo
oxetikd pe tny Yéon tov . H avuiordOuion avty mepimAéietar and to kata méoo elvai
otyoupog ywa to xpévo doknons T g oxéons (1.8). H amhovotepn vrdleon elvar éray
7 =T, yatl téte n avuordduon kar Tipoddynon evar 6tws ta OlkaiduatTa eYpwratkoy
Tonov. Xdutiy tny mepintwon, n alpowtikn avéién €0606wy tov TwAnt) divetar and tny

’y—C(t)—L(T)l{t:T}, 0<t<T <

kar edv o m(.) elvar martingale — generate yaprogudkio , n avéén evnuepias divetar
ané Ty oxéon

X0 _ - dclw) _ UT) ! 7' (u)o(u u
Sot) ' Jiow So(w) SO(T)l{t_T}+/O ()" WolwdWolu), 0<t<T (19)

O nwAntis 0édet X (T') > 0 1 wodtvaua

v(T) - /H St s < [ s e, s (110

<

Ia va efaopalioer én pmopel va katéyer to mood tov epdnal daxavoviopov , av o
ayopaotis otapatioer T ovupwria, 9éle enions X(t) > L(t)o.f. ya 0 <t < T. H
vnédeon aveh pall pe wmy oyxéon (1.10) odnyodr otny

[ dO)
Y(t) B /(O,t] So(u) * So(t)
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o .
§7+/0 So(u)w(u)o(u)dWO(u), o.0. v kabe te[0,T] (1.11)

Ocwpotue tr oxéon (1.11),emadn kar o 6vo TAUpéS elvar ouveyels ws Tpog t n
mbavétnta Tov undevikov evdexouévov katd to omolo Oev wxUel N anodtnta, uropel va
emAeyel va uny efaptrdrar aré to t.EmnAéov, n avioétnta wyve av to t avtuikataotalel
ané kdde Tuyaio xpdvo T, o omolos taipver npés oo [0, 7]

dC(u) =~ L(r) /T 1,

+ <y+4+ | ——7(w)o(u)dW,(u), o.0. (1.12)
(07 So(u) — So(T) o So(u)
Avty elvar amAd pa mapatijpnon 6t o twANTAS , pe avéuén €oédwy mov dlvetar atd Tty
(1.8) , éxar un apvnukn evnuepia érav aokndel to dikaimpa oe onowrdritote Ypdvo T TOU
emAééel 0 ayopaotnig

Y(r) =

Ogropés 1.14 Ocwpolue o (C(.), L(.)) apepicaricd xpedypago. Tére opiletar n aéla
Tov oto Xpovo t = 0 andé tnr oxéon

VACC(0) = inf{y € R;3 éva martingale xapropvidkio w(.)} (1.13)

mov ikavornotel tny (1.11).

‘Evo avtietoduotixd yoptoguidxo yiato (C(.), L(.)) elvon éva martingale—generate
yoptogilaxto 7(.) 6oy

v =VA(0)
Ocwpnua 1.1 Eyovue tny
VACC(0) = sup E,Y (1), (1.14)
TESO’T

omov Sy = €lvar to oUvodo wwr xpdvwy otdons mov malprovy uués oo [0,T]. Axdun
undpyer évag ypovog otdons T émov AauPdvetar autd to sup kar éva avtiotaluiotiko
xaptopuddko () tétoo dote :
T 1
Y(T*)VACC(O)+/ ST aW) o5 (1.15)
0 ol

An6dedn: 1L.H Y(.) eivon un apvnuxd, 8edid ouveyric oy o-dhyeBoa F' ,n onoia
etvon Tpocaudnuévn and undevixd ovvoha F . To F(0) tepéyet uovo aivora uétpou 0 1
1 xou enlong ooylel 6T o

Y (00) = limy_,o. Y ()
H oyéon £(0) = Z(0) elvon n uéytotn avauevoduevn =~ avtouolBn " xou 1oy bouy oL oyEcelg
Z(0) =sup EY(7)

TES
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AAL
0<Z(0) <400

[ var yopaxtnpioouue toug ypdvoug otdong uehetdue TV owoyévelo {Z(u)}ues TwY
Tuy Wy UETABANTOVY

Z(u) = ess Tbélsp EY(7)/F(u)], uesS

mou ebvar 1 BEATIOTH avauevoUEVT avTauolBh Yo yedvoug oTdong UeYahiTepoug 1 iooug
tou u. Ano v Ilpotdon 3.1 éyouue v

E(Z(1)) = sup EY (p) < Z(0) < +o0.

pEST
Erewds) vy xdde xoadoptouévo ypovo otdone t € [0,7] 7

Z(u) = ess sttelg E[Y (t)|F(u)]

elvan un apynTe| xar mpocopuoouévn avénin {Z(t); F(t);0 <t < T} xou woyleL n
EZ0)|F)] < Z(w)  of.

n Z(t) eivor supermartingale xau enedr t — EZ(t) eivon de&id ouvéyne undpyet uia
supermartingale {Z°(t); F(t)0 <t < T} ue RCLL Bruota mou xavorotel Ty

PlZ(t)=2°(t)) =1 Vtel[0,T].
Axbun ened| éyouue Ty Y (1) = limy_o Y (¢) hewBévouue tny
Z°(00) = Z(o0) = lim;_o Y (t) o.5.

Emmhéov 1 un apvnndy Z°() ovoudleton Snell @dxelog tou Y () xou eivon 1 Uixpdtepn
supermartingale mou xvppyel oty Y (t) dnhddn

PZ°()>Y(t),V0<t<T]=1
Ané v Ilpdtaon 3.2 yvwpllouue 6Tt undpyel TedyuaTL ULa TpoToTono
{Z°(t), Ft)0 <t < T}

e
{Z({t),F(t)0 <t < T}

Onhadh
P[Z°(t)=Z(t))=1 Vte|0,T]

TETOLO WOTE

Z(u) = Z°(u) P—op.

20



Arnhadr| urdpyer wa P, supermartingale {£(t), F(t),0 <t
xohelton gdxehog Snell tou Y () této0 dote £(t) > Y (t) 1
oy el N

< T} ue RCLL Bfuata mou
ook tat € 0,7 c. B. xon

&(u) = ess sup EY(7)/F(u)] 0.4.(1.16)

TESOYT

Yu € Sbj’éKOU
Sor={r€Sor,u<7<T op.}

£(0) = sup E,[Y(7)]

TES0,r

2. T va enodndetoouue Ty Omopln BEATIOTOVY YEOVLY oTdonS , xoTaoxeudlovue
UL OXOYEVELD O YPOVoUS 0Tdome Tou efvar tepinou BéATioTy .
Lok € (0,1) xou u € S optlovue t0vV Ypbvo oTdong

Du) = inf{t € (u, T); \Z°(t) <Y ()} AT
oto S, . Anéd v Se€id ouvéyeta Tou Y(.) xou tou Z°(.) 1
{DMu):0<t < T}
elvan Se€id ouvéyne . Axoun emednh u € S €youue
AZ°(DMu)) < Y(Du)) 0.0

xon auth 1 aviodtnra woylet xaw oto {DA(u) = T'} enedn éyovue 6 Z°(T) =Y (T) Ard
v [lpbdtaon 3.3 yw 0 < A < 1

Z°(w)E[Z°(D*w)|F(u)]  0.5.
Do otadepd u € S n D elvor un gdivouca xau opllouue Tov optaxd ypdvo otdone

D.(u) = liﬁl DMu) ..

Ondte enedn n Y elvon ouvéyne xau toylet 1
Efsup EY (t)] < 400

, &youue 6Tt 10 D, (0) eivan Bédtioto. Ané v Hlpdtaoy 3.4 n 'Y eivon ouvéyne xar enedy
éyouue Efsup Y (t)] < +oo, naipvouue bt Yu € S, o ypdvog otdorg

D.(u) = 1){?11 Du) o.3.
X0
ElY(D.(u)/F(u))] = Z°(u) = ess sup E[Y(7)/F(u)] 0.0.

TESY
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Y10 D, (0) buwe éyouue to sup dnhadr
Z° =sup E(Y (7))

D.(u) =inf{t € (u,T),Z°(t) =Y ()} NT 0.5.

"Apa TEMXd 0 YpOVOS GTAOTS
T =inf{t € [0,T];£(t) =Y (@)} AT

wavorotel Ty

3. Ano v Ilpdraon 3.7 xar v unddeon E(sup Y (t)) < oo emrpéneton n Doob Mayer
avdAuor Tou goxéhou Snell

Z(.)=M()—A()
6mou 1 dadiaotar M() elvar utar opotduopga ohoxhnpworur, RCLL martingale o 1
A()etvar uror de&ia ouveyric xou un @divovsa {F(t)} npocapuocuévr ue A(0) = 0. Eniong
1oy oV

ENT) < 400

xou

T
/ I{ZO(t)>Y(t)}dA(t) =0 U.ﬂ.
0

Anhadr| Tehxd

€)= M() = AQ).
Emniéov enedn n ayopd eivon mhfene, 1 F(T)- uetpriown tuyaio petofints B elvou
YPNUoTodoToOUEVT oL onualvel 6TL uTdpyEL éva martingale TUPAYOUED YAPTOPUAAXLO T
Tou onolou 1 ayetxr avéhin eunuepiog txavonotel v oyéon X (T') = B ondre :

B 1o
s~ €0+ [ gFemar o
OptCouue v
M(T) = sz) B = S,(T)M(T)

OTOTE £YOUUE TNV

M(T) = £(0) —|—/O Sol(O)W(U)U(U)dWo(U) (1.17)

eve madpvovTtag utd ouvdfen uéoec TWES oTNY TaPATdVw oYEoT) BAETOUUE OTL £YOUUE

E[M(T)|F(t)] = E[€(0) + / Sol@ww)a(u)dwo(unﬂun
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Enewdf n M(t) eivar martingale Snhoady| ixavonotel v
EM(T)F(6)] = M()
€youue 6TL
t
1
M(t) <&(0 +/ —7(u)o(u)dW,(u
0 <€+ | g gmmotav,m)

Enione woy el 6t

V() < €)= () =MD = €0) - A0 + [ FadWw

xow 6t A ebvon avZovoa ,A(0) = 0 xou A(t) > 0 ondre

Y(t)<¢ / X (u)dWo(u)

xoLy T =T1"

o (u)dW,(u) (1.18)

S

Ané tov opiopd Tou VACY(0) nou etvon 0 E)\O(XLOTO 7 éToL WoTE VoL undpyel Eva martingale
TORAYOUEVO YAPTOQUASXLO T/ xon va oy Ve 1

_v—i—/ S W) 0. (1.19)

Ané v oyéon (1.18) to v < £(0) xou enopévee VACC(0) < £(0) eve av ndpouue uéoeg
Twéc oy (1.16) éyouue

EY 7+E/ o (w)dW, (u)

OUWS 1 TOCOTNTA

1 —
5.00) ' (uw)o(u)dW,(u)

elvar martingale = EY (t) < v, V7 € Sy ondte wyler £(0) < v duwe yvwpilovue 61t
(o) < VACC(0) Srhadh tehxd.
VACE(0) = €(0)

omoTE TO T ElVOL TO AVTIOTAIULOTING Xocpmcpu)\dxto XL oAb TNV

S (w)dWyo(u) o.5.

— kL
YW T =T EXOU{JE

Y (t) = VA9C(0 (u)dW,(u) (1.20)

S

enewdr) o 7* elvon o PBéATioToc ypdvog 6mou )\ocpﬁocvswt 0 sup € Y (t) xou v = VACC(0)
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IMopatrenon 1.4

H etiowon (1.19) onuaiver 6t av o nwAntis ypnowotojoer to arnotadotikd yap-
toguAdkio T(.) kat o ayopaotris emAééer tov ypdrvo otdong T | Téte petd and ovugoria
0 mwAnTigs éxer evnuepia X (%) = 0 . O ayopaotiis , wov omoiov n atpowotikij avéhén
€000wv €lvar apynuikn o€ oxéon pe avty tov nwAnty , urnopel va avnuotaduioea tn Oéon
wov e —7(.) kar petd Ty ovugwria va éya evnuepia —X (%) = 0. O xpdvos ovdong 7
elvar évag BEATIOTOS Ypovog doKnoNS Ya Tov ayopactr) ToU auepLkdvikov X peoypdpou.

Iopatrienon 1.5

wyver v = VAYC(0) kar w(.) = #(.) efvar o avnotadunotikd yapropuddiio tov Jewpi-
patog 1.1 téte n (1.11) wyvea kar ovvendyetar Ty (1.12) y kdle tvyalo ypdro T mou
maipver npés oo [0,T]. Opws akdua kar av o ayopaotis Tov Tapaywyov emTpénetar va
emAébel To T e Yrdon Twy HEALOYTIKGY TIUWY , 0 TWANTHS TOU Tapaywyov ue extietal
o€ kavéva kivduvo , av ypnowuomoujoel o avtiorainotikd yaptoguddxio tov Jewprjpatog
1.8

Iopatrienon 1.6

Erextelvouue tny évvowa s a&lag tov apepikdyicov Oikaikduatos oe Ypovous mépa
ané o unodév. Ocwpole éva apepidviko dikalwpa kar évay ypévo s € [0,T], o ayopaorrig
mAnpdver éva 1ood y(s) (pua D(S) - petprionun tuyaia prapAnry ) ya va Adfe tny avéhién
co66wy {C(t) — C(s);t € [s,7]}. O T € S elvar ypdrog otdons, otor onolo Aaupfdrer to
1006 tov epdraé dakavonopol L(T). H wudikaoia mov uag odrjynoe otny oxéon (1.11),
Tdpa odnyel otnr ovrdnkn ya tnr emduunty avuotdduon tov twAnTh

L[ dCw) [ dC(w) | L)
Y () /H Sow) /H S0 5,0

< v(s) +/t 1 7' (uw)o(u)dW,(u) o.3. Vtels,T]. (1.21)

Oglopés 1.15 Eoww (C(.), L(.)) va elvar éva auepirdvico ducalwpa. H aéla tov oto
xpdvo s € [0,T], rov oupPoriletar pe VACC(s), efvar n uxpdrepn F(s)— petprioyun tu-
xaia perapAner v(s) térowa dove n (1.18) va wyver and kdmowo martingale yaprogpuAdiio

Ocdpnua 1.2 Ia s € [0,T], éyouue
1

ACC (. s s) — R m .
VA =Su5)[€) - | grdcta)] (1.22)

omov to &(.) efvar o pdredog Snell g avééng Y (.) kar ikavorowel (1.13). EmmAéov

0 xpovos ordong
T =inf{t € [s, T):;E(t) = Y ()} AT

ikavomolel Ty

£(s) = EY()IF(s)]  o.0.
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kai pe to avnotaduonkd yaptopuddiio 7(.) tov Jewprjpatog 1.1, n wdtnta s oyéons
(1.21) wyve ya TF

o [ A0 _VACs) [T
v - [ S s gt e s 0

Anéderdn: Avixadiotodue oty (1.21) 1o t ue 1o avdaipeto T € S, xau naipvouue
und ouVIXT UECEC TWIES , OTOTE EYOUUE

B[V (7)|F(s)] - /(O ]Céf((;t)) < ;((2) o.5.
ondte Telpvoupe ey - [ 9 VAT s
(0,s] So(u) B SO(U) -

[ v avtiotpogn avisémta , éotw t € [s,T] xou mapatnpodue ané oty 1.20 61

€0 =€) = [ g W - A0 - AL

‘Ouwc enedr| woyver Y (t) < &(t) xonw A(t) — A(s) > 0, éyouue

dC'(u)
(0,5 Solu)

dC'(u)
(0,5 So(u)

Y(t) - < &(t) -

< E(s)— 0,]%+ / Sju)ﬁ’(u)a(u)dwo(u) 0.8 (1.24)

Auto detyver 6t n (1.21) wavonoteiton e

amd Ty onola
VACC (g dC(u
V) Ce(s) - (w)
So(u) (0,s] So(u)

Avtxathotdvrog 1o t ue 77 oty (1.24), hauPdvouue ty wotnra enedhy Y (1)) = £(77)
xo A(1}) — A(s) =0 (an6 v Ilpbraon 3.6)

opathienon 1.7

O ayopaotig tov apepikdrikov dikawdpatos umopel va avuotatuioe tny 0éon tov ue
w0 yapropuAdkio —7(.) av ackrjoel Ty ovupwria oto xpévo Tr. H eflowon 1.23 elvar n
dariotwon én petd tny ouppwria, T6oo 0 ayopactng 600 Kai o twAnTAg Uélovr va éyvovy
mundevikn evnuepia. O ypovos ordons 7, elvar évag BéATioTos xpovos doxnong oto Ser.
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IMopatrenon 1.8
Foww (C(.), L(.)) éva apepixdviko dikaiwpa . Av o ayopaotiis tov avaykaotel va
emAééal xpdvo doknong T =T tdte n aéla Tov Oikaiduatos 0to ypovo s ya to Evpwnaiid
dikaiwua Owetar and Tny oxéon
d(C(u)  L(T)

VECC(5) = S,(s)E, [/( B yecr iy |F(s)}, 0<s<T

H bwagpopd avdpeoa otny aéla tov apepikdrikov mov divetar and tny (1.22) kar s aéiag
v EypwnaikoU , ovoudletar mpip tpenuns doknons ( early exercise premium )kar elva

e(s) = VA (s) — VECC (s), 0<s<T (1.25)

Eredn

éyouue

E{[‘st)}/ 0<s<T (1.26)

Av Oéoovpe s =0 atnr (1.23) éyouvue

e(0) = sup E,Y(r)— E,Y(T)

TESU,T

And to BéAnioto Aeryuanixé Jedpnua éyovue ént av n ovvdptnon amo mAnpwuns elvai
P, — martingale téte e(0) = 0, d6nAadn

E)Y(T)= sup E,Y (1)

TESOVT

kar tote n uun doknons T = T elvar n Bédniotn ya tov kdroyo wov Auepikdriicov
dtaLdHaTos.
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IMopatrienon 1.9
To mpdPAnua PeAtiotov eAéyyov TepikauPdre ta €&ng
(1)vrodoyouds tov peyiotov ya tnr ovvdptnon aromAnpwuiis 6niadn

Z(0) := 81612 EY (1) (1.27)

(u) elpeon weavdy kar avaykalwr ovinkdr ya Ty Onapén evés xpdvov otdong T, mou
va elvar Béltiotog

Oewpolue 6T 0 < Z(0) < 00 xot xataoxeLdLovUE oY AeYOUEVO pdxeho tou Snell
e Y(.), mou amotehel v uixpdtept Se&td ouvey | ue aptotépo Gpto (RCLL),supermarti—
ngale mou xuptapyel e Y (.). Evag ypévog otdone 7. eivan Béltiotog av xou uévo av n
avEMEN
{Z°(t A7), F(t);0<t<T}

elvor martingale xou

Z°(1) =Y (1) 0.0

Emnmiéov elodyouue uia 1oy updtepr, ouviiixn yua va amodel€ouue TNy Uopdn evog
BéhtioTou ypdvou oTdong
E[sup Y (t)] < oo.
0<t<T

und e omotag o yEdvog oTdong
D, =if{t € [0,T];Z2°(t) =Y (t)}

unopet va amodetytel ot ebvar BéATiotog. Avalbouue tov @dxelo Snell oe Sudpopa Utag
martingale xon U un @divoucag avENENG XaL YENOWOTOWUUE AUTAY TNV AVIAUCT YL
va yopaxtneicouue BéAtiotoug ypdvoug otdong. Opilovue axdun tic Tuyaiec UetaBAnTég

Z(u) = ess TSélSp E[Y (7)|F(u)], uesS. (1.28)

mou eyyvoviar 6t EZ(u) < oo yw bha oo w € S. H tuyaio petofBhnt Z(u) ebvon 1
Béhtiotn und ouvIfxn uéomn eunuepio Yo YPOVOUS OTAONC OTO U Xou dpYOTERa . Axoun
anodewvieton 6Tt Lo tpornonoinon e avéhine {Z(t); F(t),0 <t < T} eivon 1

{2°(6); F(1),0 <t < T}

Onhadh oy et 6Tt
Pz°(t) = Z(t)] =1

v 6hat o ¢ € [0, 7] ttoo wote yo xde u € S €yovue
Z(u) = Z°(u), P—op. (1.29)

27



H oyéon (1.29) anotehel 1o pdxeho Snell tne Y (.). T 10 auepavind Sucadwuc tadAnong
0 @dxehog tou Snell tne Y(.) diveton and tn oyéon

§(t) = sup B(Y(r)/F(t) = exp™ p(T ~ ¢, 5(1))- (1.30)
TESL,T
[ var umoloyioouue v oo evog Aueptxavino) SXa®UATOC TOANCTC YLoL ULl
ueToy”) UE Twi| doxnong q > 0, Yétouyue, entong,
C(H)=0
xaL
L(t) = (¢ = S(1)"
OTOTE 1) CLVAPTNOT ATOTATIPWUNG Elvar
(g —5)"
So(t)

‘Eotw 61t onueidvouue ue VAP(t;T) Vv aglo ToU AUEPXAVIXOU SIXOLWUNTOS TWANONG
Yl tenepacuévou optllovta ypdvou MEng oto yeovo t € [0, 7). "Apa €youue

AP (4.
VE®T) =ess sup E,[Y(7)|F(t)], 0<t<T (1.32)
So(t) TESy, T

6mov Sy ebvon 10 ahvoro twv {F(t)}—ypdvwv otdone ue twéc oto [t, T]. Enlong 7

Y(t) = (1.31)

S(t) exp{d — )t} = S(0) exp{/ota(u)dWO(u) - /Ot(;UQ(u) v 5(u))du}, 0<t<T

elvon utor un undevixry P, — martingale xou to BéAtioto deryuotind Jempnuo dlvel ot

VAPET) = Sytess s B[ (5~ S8) 1F0)] <

S(r)
[%W(t)] <SMt), 0<t<T

Ocewpolue 6Tt €youue o > 0,0 > 0,7 > 0 otodepée xar 1 Twur TNE UeToyhc dlveton
ano TN oyéon

< S,(t)ess sup E,
TESt,T

6Tov
2

H(t) = exp{oW;+ (r —§ — %)t}

Y(t) =exp{—rt(q—S(t))"},t € (0,T]

ondte 1 o&io Tou danduatog oo S(0) = z, olugeva ue to Yedprua (1.1) eivon

p(T,z) = sup E, {GXP(”) (q - xH(T))j

TES()’T
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Kecpdc)\ou.o 2

ITPOBAHMA BEATIXTOY EAETXOY

Ocewpolue To TEOBANUA BedTioTonoinoNg TNE TOCOTN TG e "S(t) mpw 10 yeévo T xou
optlouue
+
p(T,z) = sup K, {exp(rT) (q — asH(T)) ]
TES()’T
H avouevouevn Ty hauBdvetar wg mpog 1o uétpo tavotntoc P xdtw and o onolo 1
T amomhnewurc eC® S (¢) etvor martingale. Oa Setfouue 6Tt UTpEyEL éva cUvopo ¢(T)
6mou e€aox0VUE TO SalwUo TNY TEMOTN Gopd Tou 1 TWWT TNE UETOYNC “TéQTeL” xdTw and
70 BélTioTo olvopo oto ypovo t =T — 7. I'vwpllovue 6Tt uTo T0 P 1 Wi TG UETOYHS
S(t) wavonotel v otoyaotix Stapopixt| e€iowor

S, = 08, dW, + (r — 8)Sydt

omov {Wy;t > 0} elvon n tunixhy xivnon Brown xot onote
; Y 1) xXnom

2

S(t) = S(0) exp{oW, + (r — 6 — %)t}

IMeéraon 2.1 Eyouvue éu ya tnp owdptnon p(T, x) wydovr o tapakdtw oyéoas
(i) H araxdénon T w— p(T, x) elvar un gdivovoa

(1i)H anemouwn xz— p(T,x) elvar ] avéovoa kar kupTn

(i17) H araxévion x — x + p(T,x) elvar un gdivovoa xkar kuptrj. EmnAéov

(iv) V(T,z) € (0,00)* éyoupue 0 < p(T,x) < q

An6detdn: Doty anddeln v 1), i) enedr| yvopillovue 61t 1oy let
p(T, ) = sup.cg0,1) Eolexp(—r7)(q — xH(7))+] madpvouue 6t n amewxdvion T — p(T', x)
etvon un @divouoa, xow x +— p(T, x) eivon un adZouoo xou xueTH .
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i11) Eniong woyvet yio 0 < 2 < y < 00 OTL YpNOLIOTOLOVTAS TOV YeOVo 6TdonE Tou Jew-
efuarog 1.1 éyouue

p(T,y) —p(T,7) =

= p(T,y) = By |exp(—rr,)(q — 2H (7)) ]
> B, [exp(—rr){ (¢ - yH(r))* = (¢ - oH(7.))" }]

> E, [exp(—m){(q —yH(1) —q+ xH(Tx)>+}]

vV

E, [exp(frTz){(xH(Tz) — yH(Tz))H

v

(x —y)E, [exp(—rTI)H(TI)]

> (r —y).
H teheutaio aviootno toyler dedouévou ot éyovue v exp(—rt)H () etvon supermarti—
ngale xou H(0) = 1. "Apa Berixaue ot

V

p(T,y) —p(T,x) > 2~y

on6te n p(T, x) elvon un @divouoa we npog @, eved enedh 1 © — (¢ — )T xupth xou To
sup xpTOV cuvapThoewy etvor xupth tote xat 1 p(T, x) Yo etvon xvpTH .

iv) H oyéon p(T,z) < q eivon npogovic enedfy exp{—r7}(¢ — 2H(7))" < q. Apa
p(T,z) < q. Enione p(T,0) = ¢, enewdy| p(T, x) = ¢ ondte undpyet utor oxohovdia yedvemv
otdone 7, tétow Kote Elexp{—r7,}(¢g—xH (7,))*] = q, enedf (¢—zH(7,))" < q. Tlpéner
T, —0 o0.0.8pa H(t,) =0 0.5 Tée(qg—z)" =¢g=2=0Apup(T,2) =g =0
[ va amodei€ouue 10 0 < p(T), z) axohoudolue v e&rc StadixaotiaL.

‘Oray woydet
O0<z<yq

mafpvouue
p(T,x) > (¢—2)" >0

EVD OTOY
x=q

optlouue Tov ypdvo oTdong
T=TAinf{t >0;2H(t) < %}
X0l TORATNEOVUE OTL :

P(T,x) = Eolexp(—r7)(¢ — 2H(T))"]
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> 1B Jexp(~rm)Iper]

> —exp{—rT}P(r<T)>0

RNIR oI

Apa téhixa det&aue 611 0 < p(T',z) <

Igétaon 2.2 H Béduot avapevduern ovvdptnon arotdnpwuns p : [0,00)? — [0, 00)
elvar owvexris kar kuplapyel s “ ecwtepikns atlag™ tov dikawdpatos mov opiletar and
Ty

() = (¢ — )", 0 <z < o0.

Ankadn wyvea éu p(t,z) > (¢ — )t
Anédeldn:

i) It var amodet€ovue ot 1 p(t, x) elvan ouveyfc we mpog @, Vewpolue 1o (T, x) €
[0, 00)2 %o TOV YpbVO OTdONC

. =inf{t € [0,T] : p(T —t,S(t)) = (¢ — S(t))"}

Tou Oewpruatog 1.1

Enedf wyler 6t 27 — 23 < (21 — 22)", V21, 20 € R éyovue Yy € [0, 00) 61w

p(T; .T) - p(T7 y) S Eo[eXp(—TTx)(q - xH(Tx))+} - Eo[exp(_TTx)(q - yH(Tx))Jr] S

< By exp(—r7)[(q — 2H(m))" = (¢ — yH(7))"]
< Eyexp(—r7,)|(q — 2H(7,) — g+ yH(7:))"]
< Eo exp(—r7)[((y — 2) H(72)) "]
< (y — 2)" Elexp(—r7,) H(7,))]
< |z —yl
1 teheutaio aviooTnTo oy Vet ened| Yvwpilouue bt exp(—rt)H(t)) eivon P,—supermartingale
xaw H(0) = 1. Edv tdpa evahhdlovue ta © xou y, éyouue p(T,y) — p(T,z) < |z —y|
ondre,
p(Ty) = p(Ts2)] < |z —y

Goa n p(T, z) elvon Lipschitz cuveyhic o mpog 10 @
i) T vou amodetZouue ot 1 p(t, x) eivan ouotduopya cuveyric ato T, opillouue v ou-
véptnom

U(t) = E,[max (1 — exp(—rs)H(s))"]

0<s<t

Yoo Ty omolo amd To Vedpnua PedyUEVNS oUYXALONG €YOUUE OTL

1Lm0 U(t) =0.
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‘Eotw 0 < Ty < Ty xaw x € [0,00) dedouéva. Optlouue Toug ypbdvoug oTdong
m = inf{t € [0,T%); p(Ty — t,zH(t)) = (¢ — zH(t))"} ATy

HAL
T1 = T2 N T1

t61e ue S(t) = xH(t) éyouue

0 < p(Ty, 7) = p(11,7) < Eolexp(=r72)(q = S(72)) "] = Eolexp(—r71)(q — S(m1))"]

< Eolexp(—r7a(q — S(12))" — exp(—r7i)(q — S(71))"]
< Eolexp(—r72)g—exp(—r72)5(72)) —exp(—r7i)g+exp(—rmi)S(71))]
< E,lexp(—r71)S(11))—exp(—r7)S(12))] (2.1).

‘Ouwg wyle
exp(—r72)S(1) > exp(—rm) exp(—r(m1 — 72))S(72) exp(r(m — 7)) =

[S(m1) \ F'(71)]
onéte —exp(—r7)S(12) < —exp(—r71)E,[S(m1) \ F(71)]
axoun 7 = 1o ATy xou 7o =t AT
Smhad,

=exp(—rn)E,

—exp(—r7)S(m)—exp(—rm) E[S(m)|F(m)] =

= exp(—r71)S(71) — exp(=r71) Eo[S(71) Is(t)> 11y —1)] | F'(71)]

Apa and v teheutada oyéon 1 (2.1) nalpver TRY TopoxdTe Lop®h

0 < p(Ty,z) — p(r1,7) <
< Blexp(—rm)S( B min_explo(W(t) W) ~(0+ ) (T} F(T)]

= Eo{exp(—rn)S(n)} B[ max exp{o(W. (t)—W(Tl))—(5+%)(t—T1)})+IF(T1)H

= E,{exp(—rm)S(n)¥(T1—T,) < S(0)¥(T,—T3) =
= 2 U(T)—T5)

"Apa 1 ouvdpTtnom p(t, ) eivar ouotduopga cuvéEyne we npog 1. Emmhéov enedr| unopolue
ndvta vo ndpoupe T = 0 oty oyéon p(T, x) = SUP,¢50,7) Eylexp(—r7)(q —xH(1))+]
owdpon p(T, ) xuptapyel tne ¢ dnhadh p(T,z) > (¢ — z)" = ¢(x). O
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Av xar apyd evdagepduacte yoo Ty T e p(t, ) oTOV TETEPUCUEVO YPOVO
T, Yo Eeqiyouue Alyo xan Yo VEWPHOOLUE TN CLUUTERLPORE TN CoLVAETNOTG oTo T’ = oo.
To duxaiwua autd ovoudleton Sunvexéc aueptxavixd duxalwua tdinong (Perpetual
American Put) xou anotehel 10 anholotepo Augpixovind Sixolwua yweic 6une va eivor
addpopo.  Eivar evdiagépov vl n Béhtiotn mohtin doxnong tou dev elvar mpogaviic
xan efvar amhd emedh auth 1 ol uropel var xadoptolel ue axpiBeta. To uroxetuevo
ayodo, n uetoyn, éxer Tur S(t) mou diveton and Ty

dS(t) = oS(t)dW, + (r — 8§)S(t)dt

OptCouue v agio Tou Auegpudvixou dinvexolc SixaOUATOS TOANCTS OF Uid
, , AP , / , ,
uetoyy (ovuPohileton ue VA7 (s,00) ), va etvon n ehdytotn tuyaior uetaBinth y(s), 1
onofo efvon FT'(s)— uetpfowun yioo T’ € [s,00) xau yio Ty onola undpyet To martingale
YopTopuIdxto m(.) Tou txavoTotel TV

exp{—rt}(¢—S(t))" < exp{—rs}q/(s)—i—/ exp{—ru}r’(u)o(u)dW,(u), o.B. s<t<o0

To divexéc Auepiavixd dixaiwua ndAnong thnedver g — S(t) av aoxniel oto
Ypovo tauto amotehel Ty ecwtepr Tou alla. O xdtoyoc Tou umopel v To aoxroEL
o€ OTOdHTOTE Ypovo. Luyxexpuuéva dev utdpyel nuepounvior AMENC LETE Ty ontofa Sev
unopel Théov va aoxndel. Autd xdver Ghoug Toug yedvoug Boug, ondte elvan hoywd va
TEPLUEVOUUE OTL 1] oAt doxnong Yo e€aptdton Udvo and tny twr S(t) xon oyt and tny
uetaBAnTy t. H twur tou Suxanduartog diveton and ) oyéon

plz) = sup Eolexp{—r7(q — S(1)"}]

6mov x = S(0) elvar n apyw T e uetoyhc. H déa niow and tov opoud tou eivar ot
0 x4T0Y0¢ ToU UnopEl TUTLXS VoL EMAEEEL TOV YpdVO doxnoTg ahhd Sev elvar UTOYEEWUEVOS
vo xodopioel mote Yo To aoxfoel. H ualdnuoatnd uoviehonolnon authg Tng xatdoToong
elvon 6TL 0 ypdvog T Tpémel TAéov va efvan ypovoC oTdoN.

IMeéraoy 2.3 Eow n W(t) n kivnon Brown vid to pétpo miavétnrag P kar pe R kar
m > 0. Optlovue tmr S(t) = pt + W(t) kar to otvoro

Tm = min{t > 0,5(t) = m}
nov elvar xpévos otdong. Av n S(t) dev ylva moté {on pe m téte wydea 1, = 0o Kai
Eexp{-Ar} = exp{—m(—p + /37 + 21)}
ya oha ta A > 0.
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Anédeign: Opilouue 10 0 = —p + /1% + 2X xou Této0 wote o > 0,axoun

1 1
ou+502: —p 4 p ,u2+2>\+§(—u+\/u2+2>\)2:

1 1
:—u2+u\/u2+2>\+§u2—u\/u2+2>\+§u2+)\:
=A

OTOTE

exp{oS(t) — At} = exp{out + oW (t) — opt — %a%} — exp{oT(t) - %o%}

mou ebvar martingale. Ané to BélTioTo deryuotind Jewpnua oy el 6TL N
1
M(t) = exp{oW (t A7) — 502(t ATm)}

elvon enlone martingale.
Yuvenwg v xdde n > 0 axépono woyel 6T

1=M(0)=EM(n) = Elexp{aS(n A7) — AXn A Tp)} =

= Elexp{om — My } 7, <ny] + Elexp{oS(n) — An} (5, sn})- (2.2)
Ou un apvntixéc uetaBintéc exp{om — )\Tm}]{ﬂngn} aUEAYOLY WS TEOS N XAl TO GPLO TOUG
etvon exp{om — Ay H 7, <00}
Arnhadt
0 < exp{om — ATy, } s, <1y < exp{om — AT M7, <0y < ... o.3.

xal
lim exp{om — Ay } s, <ny = exp{om — AT H s, <00} o.0.

n—oo

A6 Oewpnua Movédtovng olhyxhong
nh_}nolo Eexp{om — A\, } s, <ny = exp{om — A\ H s <00} o.B. (2.3)
Axbun enedh S(n) < m ywn < 7, xa o > 0,1 exp{oS(n) — An}l;, ~n) xavorotel Tny
0 < exp{oS(n) — An}l(;, >ny < exp{om — An} < exp{om} o.0.
Emmiéov emedh A > 0 €youue
nILHOlo exp{oS(n) — A}, sny < T}LIEO exp{om — An} =0

Yougwva ue 10 Oeopnuoa Kupapynuévne obyxhiong oy et

lim Elexp{oS(n)—pun}li., >ny] =0 (2.4)
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Omndte av ndpouue dpo otny (2.2) xou yenowonowwvtac Ty (2.3) xou v oyéon
1 = Blexp{om — A Hiomcoo)]
€y ouUE OTL
Elexp{ =T} (5, <)) = exp{—om} = exp{—m(—p + v/1i* + 2))} (2.5)

Evéd yio 6ha ta A > 0 o710 75y, = 00 €yovue exp{—A7,,} = 0. Apa Elexp{—A7,,}| =
exp{—om}. O
Xenowonotiooue oty (2.5) 6Tt 10 A > 0, duwe av ndpouue 0 A | 0 t6te ot exp{ —ATp H (.}
elvan un apvnTég Tuyale UETABANTES xaL auEdvouy 6T0 I(;, <o} x00C A | 0 omdTe TO
Ocwpnua Kuplopynuévng obyxMong Uog eTTEENEL Var XATAANEOUUE GTO CUUTERUOUA OTL

Ell <o) = limexp{—m(—p + /u* + 2A)} = exp{mu — mlpu[}

Trolétouue 6Tt 0 xdTOY0C TOU SinVEX0UC AugpXavinol SoOUATOS TOANONS
xadopilel Eva VeTind eninedo ¢ < g xou o TEOPATUA EMAVETAL OTOV TEWTO YEOVO TOU 1)
T g uetoy e “megTel” oty Ty ¢ Av n ooy T g UeToy e elvan uixpdtepn 1
{on Tou ¢ téTe To dwadwua aoxeiton auéons. Tote 1 Ty Tou etvon

p(5(0)) = ¢ = 5(0)
Av 7 gpyue Ty g ueToyrig elvon Tdvw amd To ¢ ,TOTE aoxelToL 0TO YpOVO GTAGTC
T, = min{t > 0, S(t) = c}.
Y1ov ypovo doxnong , o Suxalnua TATeMVEL
q—5(re) =q—c

Arnominpdvovtag 1o Sixalwua xou tafpvovtag uéoeg Twég, unoloyilouue ot 1 alo Tou
SLeoUMUATOS TWANOTG GOUPOVOL UE TNV TURATAVe OTRaTNyLXr doxnorng etvon

Pe(S(0) = (g — ) Elexp{-rr}]  VS(0) = ¢ (2.6)
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Ocwpnua 2.1
‘Exouue du o() =0 > 0,0() =6 > 0,7() = r > 0 kar v ovvdptnon tov dinrekols
Apepricaricov dikardpatog tHANONS mov Olvetar ané tny oyéon

qg—z, 0<z<c
pe(x) = (2.7)

Orov )
77/:_;[1/—’_ Vl/2+2r]7
V_r—é_l Ko c=c —A<
-, 2 T Tt
EmnAéov
p(S(0)) = sup Eylexp{—r7(q — S(7))"}] (2.8)

omou to supremum Aaupfdvetar tdvw o€ 6Aous Toug YpOrous T TOU Lkavomowoly Ty
<t e FO(t) ka1 emruyydvetar kata tov Tuyaio xpévo :

7. = inf{t > 0;S(t) < ¢}
A76dedn: Lougwva ue tic Hpotdoe (2.4) xou (2.5) unohoyilouue to

5(0)

Cc

Eyexp(—rt.) = explvy — |y|V12 + 2r] = (—=)7

6tay S(0) > ¢ brmou

To 7 enionc and v Ilpbraon (2.3) wavonowel Ty : 50272 + ovy —r = 0. Emniéov

€youue OTL :

2 1 2r 1 2r 1
’7:——7
o2+ 2r —v U\/(ﬂ_i_%)Z_L"&_y T (= 4+ 2)2 425 —v

o g a

ToL oy VEL ETEWT 1) TOGOTHTA T — § EMTRENETOL VoL Efvar apvnTLXT).
Dt v ouvdptnon p woyver 6t etvar xupth, avixer oto C1((0, 00)) N C2((0,00) \ {c}) %
wavorotel T e&R¢

%U2$2p/l($) + (r—08)ap' (z) — rp(x) = dx —rq < 0, 0<z<c (29.a)
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%agﬁp”(x) +(r—=08)zp (x) —rp(x) = 0,2 > ¢ (2.9.5)
p(z) = (¢ — )7, 0<z<ec (2.9.¢)
p(z) > (¢ — )%, T>c (2.9.d)

Or mopandve oyéoelg elvon duUeoT ouvETEL TOL oploluol TG cuvdpTtnone p. Egapuélovtag
ToV xavova Tou Ito Yo xUpTEC GUVAPTHOELS €Y OUUE

dle™"p(S(t))] = —r exp{—rt}p(S(t))dt+exp{—rt}dp(S(t)) =

= 6_”(%Uzs(t)zp"(5(?5))+(7“—5)5(t)17'(5(t))—TP(S(t)))dt+€_”05(t)p'(S(t))dWo(t)
= —e "(05(t) — rq) [(sy<cydt + € " TS (E)p (S(t)dWot =
=e "SSP (S(t)adW,(t) — e (65(t) — rq)s@y>cydt =
=dM(t) — dA(t)
M(t) = /0 e S (u)p'(S(u))odW,(u)

t
A(t) :/ e " (qr — 05 () Isw)<cpdt.

Enrewds n p' elvar gparyuévn, n Swadiasto M (t) eivar wa P, — martingale,eved v A, and tov
T0m0 TN, Qaiveton 6L ebvan un giivousa agol woyler (qr—55(u))lisw)<ey > (qgr—3c) >0
vt y(r —0) < r. Axbun, enedt

plr)=(¢g—-2)", O0<z<c

o
p(z) > (g—2)T,2 > ¢,

v xde Tuyato ypdvo mou wavornotet TNy
{r <t} e FO(t),vt € (0,00)
€y ouUE OTL
p(S(0) = Eo[e™™p(S(r A1) + E[A(r A t)]

> Bole ™ (g~ S(r At))T] (2.10).

Emuniéov
lexp{=r(r AD)}a = S(rA1))"] < 4.
Apa and 10 Oedpnuo Poayuévng obyxhong xou T cuvéEyeld Tng S

lim B, [exp{—r(T At)}q — S(r At))F] = B,lexp{—rt}(q — S,)*;7 < o0
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OTOTE €Y OUUE
p(8(0)) Z EolIr<socye " (¢=5(7)) "] = EY(T). (2.11)

V tuyaio ypévo T mou wavoroel Ty {T <t} € FIO(¢).
‘Eotw, tdea, 61t 7 = 7, t61€ A7) = 0 %1t

p(8(7)) =ple) = (g =) = (= S(7))"  o.p.
0710 T, < +00 THTE
p(8(0) = EolIir.<iye™ ™ (q=8(7)) 1+ Eol I{7e > t}e 'p(S())]  (2.12)
alAd yvweilouue ot
Eolrsne”"p(x)] < Ee"'q = 5(0)e™ =0yt — +00
Enouéves av ndpovue 6pto oty (2.11), ya t — 400 €youue
P(S8(0)) = Eollr.ctooe™ ™ (q = S(7)) "] = Eo[Y (7).

‘Ouwc 1 (2.11), €€ opopoy, diver 61 p(S(0)) = sup, Eyle " (¢—S(7)) "] ondre anodeilaue
OTL Yot T = T, hauPdvouue To supremum cTny

p(5(0)) = sup Eylexp —r7(q — S(7))"]
EVW YL YPOVOUS GTO Amelpo

p(S(0)) = lim E,[e """ (q—S(7.AT)) 7] (2.13) O

T—o0

Yy Ilpbraon mou axoloviel Yo anodeilouue 1 oyéon avdueoa oty allo Tou Aue-
ELXAVIXOY SLXAUMUATOS TETERACUEVOL YPOVOU XaL TN o&lag Tou Stnvexols Tpwy To dmeLo.
Axoun Va Solue ot otav T — 0o, 16T oL duo autéc alieg yivovtan {oeg.

IMeéraoy 2.4 Ioyvowr ya tn ovvdptnon p(T,z) mov opiletar oty (0.3) kar ya T
owvdptnon p(x) mov opiletar and Ty (2.7) éu

p(T,z) <p(x) VT €[0,00),z € [0,00)
Kai axoun woyvel

Jim p(T,z) = p(z)
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Anédergn: T 2 = 0 oL tapandve oplouol arnodewxviouy 6Tt
p(T,0) = g = p(0)
v 6ha ta T € [0,00). Evey vy z € (0,00) 1 oyéon (1.13) uog diver 6Tt
(T, z) < p(x)
v 6kt ta T € [0, 00) adAd m (1.8) debyver ot
p(x) < limgp_ p(T) ).

Omndte telnd nalpvouue
p(x) = lim p(T, )

T—o0

OglCouue v meployy| cuvéyetag :

C={(T.x) € (0,00)*,p(T,2) > (¢ — )"}

Cr={x€(0,00),p(T,z) > (¢ —x)*}T € (0,00)

Eredf 1 p elvon ouveyfic éyouue 6t 1o obvoro C elvar avorytéd oto (0,00)? xon xdde
obvoho Cr eivan avotytéd oto (0, 00).

Ou detfovue xdmoteg WIOTNTES Yo TNV cuVdpTNoY Tou ehediepou cuvopou c(t)

Ipbtaon 2.5 [a kdde T € (0,00) vndpyer évas apiuds c(T) € (0,q) wéwowo dote
Cr = (¢(T),00). Howdptnon T +— ¢(T) elvar un abéovoa, dvw npuovvexns kat apiotepd
owéyns oto (0,00). EmmAéor pmopolue va opioovue én c(04) = limp_o c(T), c(o0) =
lim ¢(T) kaddg to T — oo, éyovpe dn c(0+) < g kat ¢(o00) = ¢ evd ¢ = % <q

Amnédeldn:
‘Onwe deifaue otny Ilpdtaon 1.1 (w) éyouue

p(T,y) 2p(Tx) +x—y
Enedn, oxdun, wyver n oyéon p(T,z) > (¢ — x)*, 2 € Cr éyovue
p(Ty)>(g—2) +x—y>q-y
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buws 1o p(T,y) > 0 dpa p(T,y) > (¢ —y)* ondte y € Cr, dnhadr| 10 C7 ypdpetan
OT = (C(T)> OO)

[ va amodeilouvue ot c(t) @pdivouoa xou dvw @eayuévn 6To ¢ axoloudolue TNy e€rg
drdixaota. Enedh n anewdvion T +— p(T, x) eivon ad&ovoa Yo woyler 6t Ve > 0,0 > 0,
p(T +¢e,¢(T) +6) > p(T,c(T) +6) > (g —c(T) — §)*

OTOTE €)Y OUUE OTL
c(T+¢e)<c(T)+6.

‘Ouwce 10 0 mou 10 €youue emhéZel Yetind xan audaipeto, uag odnyel otny oyéon
(T +e) <)

and v onofo cuunepaivouue ot N ¢(T) elvan pdivouoa.
Eriorne opilouvue v axohowdia {1,}52,. oto ddotua (0,00), 1 onola éyet dpo T, €
(0, 00) xau yto TV omoio Loy vEL 6T

lim ¢(T,) = c,.

n—oo
Erewdr 1o alvoro C eivon avoyté xou 1o (T, ¢(T,)) dev avixer 610 o” autd yia xde n,
wyvet 6t (T, ¢,) dev avixer oto C xan endueves ¢, < c(T,)
Anhad?| €youue to

limy_7,¢(T) < c(T,), VT, € (0,00).

Apa 1 ¢(.) elvar dvw nuiouveyric xou enedy| etvon xar pivouca téxa Yo éyouue

o(T—)=c(T)0<p(T,z) <q

%o
p(T,z)>0=(q—2)", v T >q
Ondte
oT) <q
Y 6o T T € (0, 00) dipat
c(0+) < q.

A6 v Ilpdraon 2.2, enlorng éZovue 6Tt
p(T,x) <p(x), (¢—c)" <p(T,c) <ple)=(g—0o)F

dnhadh o
c(T) > ¢
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v 6hae T € (0, 00) o
c(o0) > c.

‘Ouwc yo x> ¢, wylel

xan wafpvouue T' xordhhnhor ueYdho TéTolo WoTe
p(Ta l‘) > (q - .’L‘)+

Goa x> ¢(T') yrow xardhhnha ueydho T. Aol to x > ¢ eivan Tuyaio €youue

Tehwxd €youvue

v 6ha ta T € (0, 00).

Ocwpnua 2.2 H aéia tov apepikarikod dikaidpatos madAnong mov divetar and tny

p(T,xz) = sup E, {exp(—rT) (q - xH(T))+], 0 <z < oo, 0<T <o (0.3)

TES()’T

elvar n povadikn) Adon ndvew oto kkewté ovvodo C' Tov mpoPARuatos apxikwy kar ouvo-
PLaKOY TIUOY.

Lf=0 oTO C={(t,r) € ((0,0))* z > c(t)} (2.14)

flt,e(t) =q—c(t) 0<t<+00 (2.15)
f0,2) = (¢ — )" c(0+) <z < +o0 (2.16)
lim max | f(t,2) |=0 VI € (0,00) (2.17)

z—400 0<t<T

Onmovn Lf = %0’2$2fm@ + (r—=0)afy —rf — fi ke emnAéov o1 oUAPTHOES Puy, D Dt
vndpyovr kat elvar ovveyels oto C.

An6dedn: i) 'Eow 6t naipvouue éva onueio (t,z) € C' . Enedr| 1o alvoro C givan
avoLy TO Unopolue Vo Jewpricouue éva avotyté opdoymvio
R = (x1,22) X (t1,t2) pe (t,z)e RCC

oL TOTE TO

OoR = OR\[{t2} x (1, 22)]
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elvon o mapaBoind cUvopo Tou oploywviou. OewpolUE TO TEOBATUL APYIXDY XL CUVO-
CLOXWY TUUWY

Lf=0, (t,x) € R
f(t,x) =p(t,x), (t,x) € O,R

Eneds) wydet 6t 21 > ¢(t) > 0, and v xhaoowr Yewpla yia Tic napafohxés eElothoew
€youue UTapdn wag wovaduic Aong f Ue fur ,fa xou fi vo ebvon cuveyels.

[pénet va Sei€ouue 6t f xon p ouugwvoly oto R. " Eotw 61t (t,,2,) € R xa Yewpolue
TOV YpOVO oTdone oTo So, ¢, TOU diveTon amd

7 =1nf{f € |[0,t, — t1]; (to — 0,2, H(0)) € O, R} A (t, — t1)
enlong Vewpolue TNy avélen
N(0) = exp (=r0)f(to — 0,2,H(0)) 710 <0 <t,—1
Ané tov tino tou Ito éyouue 6t N(. A T) eivon uior pporyuévn Po - martingale omote :

f(to,z0) = N(0) = E,N(7) = E,lexp (—r7)p(to — 7, 2, H(7T))] = p(to, z,).

Enrewd| (to-7,2,H (7)) € C npoxintel 6t

7 <71, =inf{{0 € [0,t,),p(to — 0, 2,H(0)) = (¢ — 2, H(H))"} A t,

dnhadr o T elvan dvw gpayuévo and tov TpdTo Yedvo eZbdou tou (t,-0,x,H(0)) oto C .
Emmiéov 1 f wavonoet v Lf = 0 oto C ondte and o PéATioTo deryuatind dempnua
xaL TNy oyéon

{exp—r(t A7)p(T — (t A7), S(tAT)), F(t), 0<t<T}
mou glvar Po — martingale éyouvue 6Tt

Eolexp (—=r7)p(to — 7,2, H(T))] = p(ts, %)

Ondte 1o f ,p oupgwvoly 610 Renione oL GUVAPTACES Puy, Pas Pt ELVOL OPLOUEVES,GUVEY TS
xou eavorowlv Ty Lf =0 oto C yia 1o dedouévo (t,z) € C .

i1) T Ty anddeiln tne (2.15) éyouue 6t
flt,ct) = q—c(t) =exp{—rt}g—c(t)H)]T, 0<t<cc.
i11) Ytny anédeln mge (2.16) €youue 6t
p(0,z) = (¢ —=)"
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v x&e x > 0 dpa xon v z > ¢(0F) 10 onoio wyvet eneds
p(0,7) = Eo[exp{0}(q — 2 H(0))"] = (¢ — =)

iv)Oco agopd Ty anddeln e oyéone (2.17) axorovdolue tny e&fc dwdixaoia. 'E-
ow T € (0,400), yo (t,x) €[0,T] x (0,400) xou opilovue 0V Ypdvo o1dong

7o = inf{{6 € [0,1),p(t — 0, 2H(0)) = (¢ — xH (6))"} At
X0 THEATNEOVUE OTL Loy VEL 1|

p(t,z) =E, {exp(m) (q - fH(Tw)Y]

Eniong optlouue tov ypdvo otdong

0, = inf{f € (0, +00),zH(0) < ¢}

étoL WoTE

e >0 070 {0 <t}
YOl

Ty =1 oTO {0, > t}.
Tote

0 <p(t z) <qE, [hgzgt} exp{—wx}} + E, [1{91»} exp{—rt}(q —zH(t))"| <

< qF, [Qm < T}
NaL

lim P, [gz < T} =0

T—+00

OTOTE

sup p(t,z)] =p(T,z) -0 VI <oco oTar x— o0
te[0,T)

xou f elvon adZouoa we mpog To & xat pHivouca we Teog To t.
I'a v amodei€ouue tny uovadwdtnta opillovue Ty f oto civoro C' va elvon 1 Aoor tou
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TpofAfuatoc mou diveton and Tic oyéoewc (2.14)-(2.17)
Ynuewdvouue 6t VI € (0,00), 1 f elvon pporyuévn oo

{(t,2) € [0,T] x ([0, 00):z > c(t))}.

Iz > ¢(T) opilouue v dadiaocia

M(t) = exp{—rt} f(T —t,xH(t)), 0<t<T

XAl TOV YEOVO 0TS

T, =T Ninf{t € [0,T] : 2H(t) < (T —t)}
ondte and tov tHno tou [to éyovue ot {M(tAT,) 0 <t < T} elva uior gporyuévn
+
P, — martingale. Erewdf n ouvdptnon p(T',x) = sup,cg, . Eo [exp(—rT) (q — xH(7’)> ]

hoPdver T péytotn Ty g oto T, = 7 AT mou ebvan o BEATIOTOC YpbdvoC, EYOuUE amd
70 BéATioTo deryuoatind Yewpnua 6T

f(T,2) = M(0) = Eo(M (7)) = Eolexp{—r7, } f(T — 7o, 2 H(7,))] =

= Efexp{—r7.}(q — 2H(7.))"] = p(T, z)

"Apa 1 ouvdptnon p(T', ) mou Movet 1o npdPhnua eivon Lovadw.

To Yedpnuo autd unootneilel oL 1 p elvar aEXETE OUAAY YLo VoL ETLTEETEL TNV
egapuoy” Tou xavova Ito oto gaxelho Snell £(t) = exp —rtp(T' —t,S(t)) und Ty mpou-
nddeon ot (T'—t,S(t)) € C dnhadr| woylet 6t S(t) > (T —t). An’ v dhhn , oty
repoyh { (¢, ) € [0,00)%, x < ¢(t)} éyouue p(t, x) = ¢ — x mov elvon exfong oualy .

Emmiéov €youue ouahdtnta g p axplBwe tévw 6to alvopo = = ¢(T) 6nwe Yo
anodeiZovue oty 1 Ipdtaon (2.7). Exouue enione anodeiZer 6t autd 10 dixaiwua éyet
olvopo doxnong o c(t), 6mou to dixalwua teénel va aoxndel av x < c(t) xou vo xpotr-
Vel adlde. Trodétovag ot ¢(t) < g, n xhion ouvdptnone anomhnedunc max(q — x,0)
oto onueto enagrc etvon -1. Trdpyouv teec mavotntee Y TV xhion Tou SixanduaTog,
p(T,e(T)) 570 c(t)

o p.(T,c(T)) < -1
o p.(T,¢(T)) > —1
o p(T,c(T)) =~1

Oa del€ouue OTL oL duo TEWOTEG TEPNTAOOEL elvan Aaviaouéveg. Apyixd éotw 6T
po(T,c(T)) < —1. Tote xadde 1o x avdver oe oyéon ue 1o c(t) t6te N wwuh p(t, x)
"mépTel” xdTw and TV T anomAnpwurc enewr 1 xhion elvor TEQIGOGTERD apVITIXY.
Auté €pyeton o avtideon ue Ty oyéorn un emTEOTTAC YLl TO Stxakwud Log

p(t,z) > max(q — z,0)
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XL CUVETMC Elvat adVVATO.

‘Enerta ag vnodéoovue 6t p, (T, ¢(T)) > —1 , 0" authv v mepintwon 1 a&ia
Tou duonwuatog Ue TNV xhon auth dev Yo etvar BéATIoTH Yoo TOV xaToyd TOL , UE TNV
évvola 6T Sev divel oTo Suxadwua TNV UEYIOTN TWY| Tou. XOUQWVO UE THY OTRATHYLXT
doUNOTEC 0 AATOYOC TRETEL VA ATOPAUCIOEL TOCO UOXQUY Umd TO T TEETEL VA AOXACEL TO
ducadwua.H Bdon authic tou g andgaonc elvon 6TL 1 EMAOYY) TNG OTRATNYWNS TRETEL
YOl UEYIGTOTOLACEL TNV XATAAANAY o&lar Tou SuconwUatog Yo Tov xdtoyo tou. Enedr to
duxatwua wavoroet uta Stapopuxy| e€ioworn ue v

[t e(t) = g = e(t)

vo efvon Ut amd Tic ouvoptaxés ouvfixes, 1 emhoyh tou c(t) emnpedlel TNy TWi| Tou
duanduaTog Yo 6Aeg Tt ueyahitepes uéc and to cf.). Luvends av p.(T,¢(T)) > —1
oo ¢(t) N ala Tou dixanmuatog xovtd oto ¢(t) Va avidvetar.

Ondte Eavd 1o ducabwua tywoloyeiton Adog. Aniadr 1 owoth cuvdfxn Yt to
obvopo etvar p, (T, ¢(T)) = —1

Ipotaom 2.6 Ocwpolue éu T € (0,00). H kwptj ovvdptnon « — p(T,z) evar C!
axdua kar ovo x = c(T) . Fidicdrepa p, (T, c(T)) = —1. (2.18)

An6den: Enedr| wylber n oyéon p(T,z) = ¢ —z vy 0 < z < ¢(T) unopolue vo

Tdpouue 6T

p(L,c(T)+e) =p(T.e(T) q—c(T)—e—q+cT) —¢

Arnhadi
pa(Tye(T)—) = —1.
Ané v xuptétnta e anexdévione @ — p(7T, x) (nov anodetydnxe oy Ilpdraon 2.1)
éyouue ot p, (T, ¢(T)+) > —1 dpa apxel va dei€ouue Ty avtiotpoen aviodtnta dnhadr
ot
pu(T,e(T)+) < —1.
©¢touue x = c(T) xon opilovue ToV Yp6Vo oTdoTg
Tere = f{t € [0,T],(x +e)H(t) < (T —t)} AT, Lz >0
OTOTE N Tpye Elvar un @divouca 610 € xou 7, = 0.
Emewd) ¢(.) eivon un av€ouoa ouvdptnon toylet

X

wre < inf{t € [0,T]; H(t) <
e imift € 0.T] H) <

AT
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Emmhéov o vouog enavahouBavéuevey hoyapiduwy v ty P,— xivion Brown Wy(.)
dtvet oL :
P(min H(t) <1)=1 yoo  Ya>0

0<t<a

XL G0l T0 Tpqe [ 00TV € [ 0 0.0
Emniéov

p(T,.’E + 5) = Eo[exp{_rTx-ﬁ—e}(q - (x =+ E)H(Tz+a))+] =
= E,lexp{—rTutc} (¢ — vH(Tpye)) ]

—Eplexp{—r7,4}[(q — xH(Tx+6))+ —(g—(z+ 5)H(Tx+6))+ﬂ

<p(Ts ) = Eo[lir,c<ry exp{=r7ui} (g — 2 H (7o) = (g = (2 + ) H (1)) -

—Eo[Ir,,.~ry exp{—rT}{(q¢ — 2H(T))" = (¢ — (x + ) H(T))"]

<p(T,z)— Eo{l{m+a<T} exXp{ —1Toye }(q — TH (Toqe) — g+ 0 H(Toqe) + eH (Toye))]—

—Eollir, .=y exp{=rT}(q — xH(T) — q + xH(T) + ) H(T)))] -

—eBo[1lgr,  .—myexp{—rT}H(T)] =

=p(T,2) — eBo[lir,, <1y exp{ —1Tosc }H(Ture)| + Eo[r,, .=y exp{—rT}H(T)].
Arpadt
p(T, x4¢e)—p(T,z) <

< _€E0[1{7—1+5<T} eXp{_TTw+6}H(Tz+€)}+5E0[[{‘rz+s:T} exp{—rT}H(T)].

Awpwvtag ue € > 0 éyouue

p(T,x+¢) —p(T,x)

< -FE, U{TeraST} exp{ —1Tppe J H (Tore )|+ Eo U{TZHZT} exp{—rT}H(T)].
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= p(T,2+) < lim EoIir,,.—ryexp{—rT}H(T)]—-

- hH(l) E,lexp{—rToie } H(Tpre)]
Enewd] woylet 1) opotduoppn ohoxknpwotuotnta €youue yoo € — 0 6T

(T, 2+) < 0— E,(E,[exp{—rm.}H(1,) — —1

Onhadh matovouue ot

onéte pi (T, ¢(T)) = —1.

Oedpnua 2.3 Ocwpote éu T € (0,00) kar T ovvdptnon £(t) mov opilerar and Tny
oxéon
§(t) = exp{—rt}p(T —1,5(t))

Téte n &(t) embdéyerar wo avdntuypa Doob Mayer onAadny £(t) = M(t)— A (t) dmov n
dradtkaoia

¢
M(t) = p(T, S(0)) + O’/ exp{—ru}S(u)p. (T — u, S(u))dW,(u)
0
elvar pna P, — martingale n kat

t
At) = / exp{—ru} (qr — 65(w)I(s0u)<cir—uydu
0

elvar un gdivovoa. Eibucdrepa éyovpe 0c(04+) < rq. H ovvdptnon £(t) elvar o pdredog
Snell.

An6detdn: Oualonotobue ™y cuvdpetnon p(.,.) YL VoL EQUOUOGOUUE TOV XAVOVIL TOU

Ito. 'Eoww 6t ¢ : R? — [0, 00) etvar o C™ ouvdptnon,n onofa éyel gopéa oto [0, 1]2
[ e > 0 optlouue :

pE(t,z) = / / p(t + eu, x + ev)((u, v)dudv =
o Jo

1 [ s—t y—=x
-1 / / (5,900 Y T gsay
£ 0 0 £

e

[ Tov umohoyloud aUTH YENOUIOTOACUUE TIC GAAAYEC UETOPBANTOY s = T + cu %o
y = x+ev xon tny loxoBiov J = 8% mou mpoxUnTeL and autéc. Apa ToTE 1| pE) (L, ) eivon
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e xhdone C™ oto (0, 00)%. Enedh, emniéov n p,(t, .) etvor ouveyrfc yw (¢, z) €

UTOPOUUE Vol OAOXANEWOOUUE XoUTA UERT) XOlL VoL TAROUUE

P // (s, )G (=, L= ) dsdy
//pxsy ty Y= %) dsdy

:/ / Pt + eu, x + ev)((u, v)dudv
o Jo

1 [ [~ s—t y—x
pger) t,[l?) - 4/ / p(svy)gmz( ) )dey
e Jo Jo £ £

1 00 re(s) s—t y—2x
LY i / pa(s, )G (Et Y Dy gy g

Eniong

+/ px(S; y)Cx(ST_t, y- x)dy]ds =

(s) €

t
/ / pzsyCz 77L)d ds—
€
1 o[> [0 s—t y—=x
) z\°» z\7 dd>
A O s

(1e ohoxhhpwon xata Uépn WS TROS V)

1 [ s—t c(s)—=x

=—= | Ipas,c(s)=)C(—, )=

e? J, € €

() s—t y—e
- / Pas(5 1)L, L=V dy)ds
0 € €

1 [ s—t c(s)—x

—= | pa(s els)H)(—= =)~

ez J, € €
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—t
//pmsy 4 )ddy—

= / / Dz (t + €u, x + €v)((u, v)dudv
0 0
HaAL

Pt x) / / pi(t + eu, x + ev)((u, v)dudv

omou oL (; elvon ot uepxég mopdywyol Tou ¢ oe oyéon ue Ty T UETAPBANTH. Emmiéov

P , (e) L(s) , ; , 5O (O )2 Oré
XUEL OTL OL Py~ XL Lp ~ ELVAL CPPO(Y{JEVEC o€ OU{J.TEO(YT] UTTOGLVOAN TOL , 00 )", TOTE AV

TdpOoUUE OpLaL €Y OUUE
pa(t, ) = lirr(l)pgf)(t, x)
E—

xou
Lp(t,z) = hII(l) Lp®(t,x), VY(t,z) € (0,00)* kaw x # c(t)

Omoéte xdvovtag Ito otnv cuvdptnon £(t) éyouue OTL

exp{—rt}p©(T —t,5(t)) = p' T, S(0)) + /0 exp{ —ru} Lp© (T — u, S(u))du+

+o /Ot exp{—ru}S(u)p' (T —u, S(u))dW,(u) (2.19)
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Enione Vu € (0,T') éyovue P,[S(u) = (T — u)] = 0, dnhad| n mdavétnra va eivar (o 1
TYH TOU SXoUWUTOS UE TNV TWWY| 0To 6Uvopo ebvar undevixr ondte :
t
/ exp{—ru}Lp(T — u,S(u))du =
0

t
:/ exp{—ru}(6S(u)—rq)l{sw<cr—uwrdu o.3. (2.20)
0

Apa av ©éoovue € — 0 oty (2.19) éyouue

exp{—rt}p(T — t, S()) = p(T, S(0)) + /0 exp{—ru) Lp(T — . S(u))dut

—i—a/o exp{—ru}S(u)p.(T — u, S(u))dW,(u)

xou yenowwonowwytag tny (2.20) €youue

exp{—rt}p(T—t,S(t)) =

=p(T,S(0)) + +0/0 exp{—ru}S(u)p. (T — u, S(u))dW,(u)

t
4 / exp{—ru}(65(u) — 1) [s(u<etruydu
0

Apa anodeiloue ot

Enione xdwe t T T, mafpvouue ta dplar

exp{—rt}p(0,5(T)) = p(T,5(0))+

T
+ / exp{—ru}(6S(u) — r¢)[{s)<c(r—u)ydu+
0
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+o [ exp{=ru) S(u)pa(T = . S() Wi w),

H avénén M (t) = p(T, S(0))+o fot exp{—ru}S(u)p,(T—u, S(u))dW,(u) eivar martingale
enewd) toyver 6t —1 < p, <0 % E, fOT S%(u)du < +oo0.

Emnhéov yur va amodet€oupe dt n A(.) eivon un @divovoa axoroudolue o
e&fic. H avddluon tou £(t) = M(.)—A(.) eivar povadue. H oyéon aut deond to &(t)
oe e oLveyh martingale M(t) xau o€ Ui UVEYTH xar UE QpayUév x0Uavor avélEn
A(). Ouws o gdxerog Snell enedh eivon gpayuévos supermartingale éyer tnv avdhuon
Doob — Mayer (Bhéne Ilapoptuoa) dnhddn avolbeton oe (uta ouveyr| martingale)-(uta
ouvey’) un giivouoa avéhln ). Apan £(t) = M(t)— A(t) elvon avdhuon Doob — Mayer,
ondte n A Yo elvon 1) un @divouoo avéMEN.

Emuniéoy enedy| £yovue ot

P,[S(u) < (T —u)] > 0,Yu € [0,T],

outh 1 oyéon unogel va toy Vet uévo av rq—dc(T'—u) > 0y Lebesque  o.3. u € [0,T].
Yuyxexpruéva 6c(0+) < rq.

IMépropa 2.1 Ocwpotue du T € (0,00). H ovvdptnon £(t)
£(t) = exp " p(T — ¢, 5(t))
emrpénel Ty avanapdotaon
£(t) = Bole™" (¢ = S(T))*/F(t)] + [B[MT) = A(t)/F(t)]  0<t<T
omov A(.) elvar opopérn arnd w oxéon A(t) = fot exp{—ru}(qr — 05(u))I{sw)<c(r—u)ydu

Amn6deln: Lougpuva ue 10 Oswpnua 2.3 €youue
Eole™ (g = S(T)*/F(1)] =

E(T)F(t)] = (DoobMayer)

Eo
E[M(T) = MT)|F(t)] =
Eo[M(T)|F(t)] — Eo[AT)|F(t)] =

o1



Ondte anodetloue 6Tt

§(t) = Bolexp{—rT}(q — S(I))"[F(®)] + [EMT) - AQ)IF(#)]  0<t<T

IMopatrpnon 2.1

To népiopa 2.1 drevkodver tov akpBry vrokoyoud s aélas : p(T,x) oto t = 0 tov
Apepikavikot dikardpatos twAnong pe nuepounvia Anéns T > 0 kar tiun doknong g > 0
drar S(0) = z.

Ieotaon 2.7 H ovvdptnon tov eAetlepov ouvdpou ¢ : [0, 00) — (0, ¢ elvar ouvexns kar

1wy Vel
q, av r>90
c(0+) =

rq

An6delgn: Opilouue ¢(0) = q av r > 6 xou ¢(0) = 5 av r < 6. Ané Ipbraon 1.1
1 ¢(.) etvon aptotepd ouveyfic xar un avfovoa . [a va anodelZouue 6t M ¢ elvar deid
ouveyig vrovétouue ot ¢(t,) > c(to+) v xdnow t, € [0, 00) xar opilovue to

= %[c(to) Fe(t4)] < elty) < ¢(0)

‘Eotw t € (t,,00) xou x € (c(t), 1) dedouéva . And 10 Oewpnua 2.1 xou 0 yeyovog 6Tt
p(, x) etvon un pdivovoa éyovue

1
§U2x2pm(t,a:) > (r—0)xp.(t,x) — rp(t, )

Eniong
p<tax) Z (q_ll)+ Zq_$1 >07

omoTE ENEWY 7 > § UTOPOUUE VAL YPNOULOTOLCOUUE TNV OVIGOTNTA
1< pau(t2) <0

v var yedhouue :

%O’ZEEprz(t, x) >r(qg—xz) > 0.
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ATty &, 6tay To 7 < § xon emed] wylel 6z < 0c(04) = rq €youue OTL :

1
§02x2pm(t, x) > —(0—r)x; +r(q—x1) =rq—x10 >0,

enedr| oz < dc(0+4) = rq.
Anhady| o xde mepinTwon oy et

2[rq — (r Vv d)z1]
o2r?

Pty k) >m = >0 Vte (ty,00),x € (c(t),x1).

Av ndpovue ¢(§) = (g — Tt € (to,00) xu z, € (c(to+),x1) T6T€ LTOAOYIlOLUE TNHY
ToGHTNTA

plta) = 0@ = [ [ et~ "€ty > gnta —ctt)f

mou oyver ened| ¢(c(t)) = p(t, c(t)) xou p(t, c(t)) = ¢(c(t)), p(t, c(t)) = ¢'(c(t)).

‘Enevta agrivovtag to t | t, oL yenouIoTotvIaS Tr GUVEYELL TOU P, TafpVOuUE OTL

1
pto, ) > (g — x,)" + 577(560 —c(to+))? > q— .

"Apa tehxd oy Vet ¢(t,) < T, mou elvar avTieTo UE TOY 0pLoUO TOU X1

OpiCouue 0 ywplo
D ={(t,x) € (0,00)%;z > d(t)} (2.21)

o Oewpolue ) cuvdptnon d Tou eivan un adouca xot apTepd cLveyHc oto [0, 00) (2.22)
xou

e ) owdptnon f ouveyfc 610 [0,00)2 UE fi, fo %o frp Vo Elvon OplouéVES xat cUVEYELS
oo avotyté alvoro D (2.23)

Eniong optlovue 1o olvoro

G=10,00) x[0,q9), av 1>,

no

Gz[O,oo)x[O,%q) av 0>

Y10 obvoho G eivar ouahr} xou oy Vel OTL

Lf(t,x) =0x —rq <0, Y(t,x) € G
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Bewpnua 2.4 To Levydpr twr ovvaptijocwr (p(.,.),c(.)) elvar n povddikn Adon tov mpo-
PAuatos tov ekeviépov ourdpou mov ypdgetar ws €€Ng

d(0) = d(0+) < % av 6> (2.24)

1
Lf=0 o7o D,éﬂov:sz502x2fxx+(r—6)xfx—rf—ft (2.25)

flt,z) > (¢ — )%, Vo (t,x) €[0,00)? (2.26)
flt,x)=(¢g—=x), YV te[0,00), 0<z<d), (2.27)
f(0,2)=(q—2x)", V z€ld0),00), (2.28)
IEIEOO nax, | f(t,z) |=0 VT € (0,00) (2.29)
fo(t,dt)+) =—-1, V t€(0,00). (2.30)

Y

0 Vedpnua (2.2), to Muua (2.3) xat ) oyéon

An6dedn: Ioylel 6t and 1 npotdoe (2.2),(2.3), tov opioud tou cuvorou C and

dc(0+) < rq

6 to Leuydipt (p(,),c(,)) Mover to mpdPnua (2.21)-(2.30).
Stadeponowotue to (T,z) € [0,00)? xou yprowonowlue Ty ouohotolnoy tou
Vewpruartog (2.3) yio vat tdpouue tov t0mo :

exp{—rt} f(T —t,S(t)) = M'(t) — A/ (1), 0<t<T

6mov x = S(0),xon 1 Swdixdowr MY () etvar P,— tomuxd martingale

t
M (t) = f(T,z) + O’/ exp{—ru}S(u) fo(T — u, S(u))dW,(u)
0
oxour eTEWT Loy LEL ) OyEoT
Lf(t,x) =0x—rq<0, V(t,z) € G

N avéMEn
t
A (t) = / exp{—rullis)<dr—u)} (1q — 05(u))du
0

elvon un giivouoa.
‘Eotww {1,}22, mou eivar n oxohotha twv ypbévwy otdong ue

1T o.0.

ol TETOLL WOTE
{MI(tAT,);0<t<T}
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va elvon P,— martingale. Anhoad
tATh
Mt A7) = (T o [ exp{oru) S LT = . S() W, )
0

M] = f(T, z).
EM,ny, = M, =0
Si(x) <e(r—1t)
[t %l ypdvo otdone 7 € Sy €xouue

EJexp{—r(T AT )YF(T — (T A7), S(T AT)) = f(T,2) — E;A (1 ATy) (2.31)

mou oy Vet Myw tou [loplouatoc 2.1. Ondre ened n f eivon gporyuévn oo [0, 7] x [0, oo]
xou emtmAéov Tdpouue dplo 1o oty (2.30) Vo €yovue yo T, T T 61

E e f(T —1,5(7))] = f(T, ) — E,A (1) V71 € Sor (2.32)

Axobun enedn woylet 1 oyéon
f(t,.%‘) > (q - $)+
xon 1) A (7) ebvaw pn apvnTxd €youue ot
B lexp{—rt}(q—S(r)*1 < f(T,z) ~ma  oda 710 TESor

omOTE AoBdvouue
p(T,z) < f(T, ).
Emmiéov av oploouue tov ypbdvo otdorng
T, =T Ninf{t > 0;S(t) <d(T —t)}
va. efvon 0 ypbvog ytumhuatog yua 1o xAewwtd ouvého [0,00)? \ D naipvouue
f(T —7,8(m)) = (g — S(Tz))+
Ané ¢ oyéoec H oyéon (2.32) yu 7 = 7, yiveto
E,[exp{—r7.} f(T — 72, S(12))] = f(T,z) — E,A (7,

Anhadt
E,lexp{—r7.}(q — S(7.))"] = f(T, ).

Omndte telnd oy el
p(T,x) = f(T,x)  oro  [0,00)*

Méver va det€ouvue ot ov ouvapthoes ¢(.) xou d(.) elvar oeg, yw 10 oxond autd Va
dNUoLEYoOUUE WwoTNTA avduesa ota (avoryTd) civola

C={(t,z) € (0,00)%p(t,2) > (¢ —2)"} =
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= {(tvx) € (0700)2;37 > C(t)}

HAL
D = {(t,z) € (0,00)%,2 > d(t)}.

Hpdryuat yo (¢, 2) € C éyouue 6Tt
Lp(t,z) =0
Tou onuaiver 6t 1o (t,x) dev avixer oto (0, 00)2\D. Ernionge
cCcD
alhd emedh) T C' xan D elvon avouytd TEEMEL VoL €YO0UVUE OTNY TEAYUATIXOTN T
CCD.
‘Ouwg ot pdhot twv C' xou D undpouv va evahhayyoly ondte
DcCccC

Onhady| medryuaTt oy el OTL
C=D.
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Kecpdc)\ou.o 3

ITAPAPTHMA

Bcewenua 3.1 (BeAtiotd derypatiké Jedpnua)
Eotw X, pua mpooappoouévn (adapted) axodovdia kar ¢ évas xpdvos ordons
(stopping time) . Téte :
i) H axolovdia XT etvar mpooappoouévn
ii) Av X, etvar jua martingale , n axokovilia X7 efvar jna martingale aduxd

EXH =X, Vn

i11) Av efte T(w) < ¢ < +0o ¥V w i av n akodovdia X, elvar gpayuévn ,6nkadn
| X (w)] < KV n,w kat kdmowo K > 0 éyoupe :

E(X;) = E(Xrw)(w) = E(Xo)

Ocdpnua 3.2 (Girsanov) A¢ Jewprioovpe uy = (U, ..., Unyt) €va Sidvvoua and tetpa-
YOVIKES OAOKANPOOIES 0TOYAOTIKES dradikaoles mov tkavonowly tny ovvdikn Novikov

1 [T
E[oxp<2/ ususdsﬂ < 0
0

Eotw W, a tvmn) kivnon Brown kdtw ané to puétpo P. Ag oploovue tny otoydotikn

Owadikaoia . .
1
M} = exp [—/ usdBs — / ususds} , te[0,7T].
0 2 /o

H otoyaonkni avtr) dwadikdoia elvar jua martingale kdtw ané to uétpo P. Ocwpoljue,
émong, to 1wodlvapo pétpo mbavétnrag QU mov opiletar amd o

u

Q" = M}

dpP !
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Tére 1 aroyaotikn Swdikacia Wi ov opiletar aré wv ayéon
t

Wt“WtJr/ ugds, 0<t<T
0

elvar ua tumkn kivnon Brown kai jna martingale kdtw ané to pérpo Q. EmmAé-
U 2 z 7 . Z 7 Z U

ov, n W éxer tny 1di6tnta avanapdotaons martingale, o6nAadn ywa kde tomkn Q* —

martingale Ly vrdpyer kdrowa ¢ n onola elvar tetpaywvikd oAokAnpooiun kal Tétowa dote

t
Lt:LO+/¢Sde, t<T
0

Ipétaon 3.1 [a kdde w € S ka1 7 € S, , n owcoyévaia {E[Y (p)|F(u)]},es, evar
kA€ot ws mpog t peyoronoinon. Ydpyer a akodoviia {p,}oe, ané ypdrovs ordong
oto S, térowa wote 1 axolovdia

{ENY (o) [F ()]}
va elvar un ¢Oivovoa kai va wyve n oyéon
ess supyes, EIY(p)|P(w)] = lim EY (p)IF@)] (31
Anédelln: 'Eotw p xan pa 070 S xat 10 6Ovoro
A=A{E[Y (p1)|F(u)] =2 E[Y (p2)|F(u)]}, ps = p1la + p2lae.

Enewdr A € F,, o tuyaiog ypdvog ps elvon ypdvog otdorng.
Edwotepa , p3 € S; o

E[U(ps)|F(uw)] = 1aE[Y (p1)|[F ()] + Lac E[Y (p2) | F (u))]

= EY (p)|F()] VE[Y (o) F(w)]  (32)

Ilpotaon 3.2 Ia kdle u € S,0 € S kar T €S éyouue

Z(u)=Z(o) op. or o{oc=u} (3.3)
E[Z(7)|F(u)] = ess sup EY(p)|F(u)] o.5. (3-4)
E[Z(T)|F(u)] < Z(u) o.5. (3.5)
E[Z(7)] = sup E(Y(p)) < Z(0) < o0 (3.6)
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Anoderdn: T my anddeln e (3.3) onuewdvovue 6Tl 10 yeyovoe B = {u = o}
avixelr oty o-dayeBea Fy, N F, = Fua.. T dedouévo 7 € S, opilouue tov ypdvo
T8 = Tlp + T1g, €100V Wote Tp € Sp.ATO TOV 0plOUO TNG LT GuVITXT UEong THhC
€youue 6TL

1 E[Y(7)|F(u)] = 15E[Y (75)|F(u)] = 15E[Y (75)|F(u A 0)]

=1gE[Y(m)|F(0)] < 15Z(0) o.5.

v x&e T € S,. Emniéov
Z(u) < Z(0)

oyedov Befoiwe oto B. Avtiotpépovtag Touc pdhouc Ty u xon o houBdvouue v (3.3).
Lo v (3.4) yenorwonowtue v Tlpdtaon 3.1 xon emhéyouue uto ocohoudior {pn}oe,
oto S; tétow wote {E[Y (p,)|F ()]}, elvon un @divouoa xau

2(r) = lim E[Y (p,)|F(7)].
And 1o Jedpnua uovoTovng cUYXMoNg Yo UTO cuVIXTN UEGEC TWES, €Y OUUE
ElZ(7)|F(w)] = T BIE{Y (pn)|[F (7))} F(u)]
= lim EY (p,)|F ()

<ess  suppes, E[Y (p)|F(u)].

Ané v dAn , Z(1) > E[Y (p)|F(1)] woylel ywo xdde p € S; xou mafpvovtog und cuviixn
uéoeg THES xat oTIC U0 TAEURES TNG aVICOTNTOG £YOUUE OTL

E[Z(r)|F(u)] = E[Y (p)| F(u)].
H tehevtaia oyéon onualver 6T
BZ(7) | F(w)] > esssuppes, BIY (9)| ()
mou amodewvier Ty (3.4).Enedy| oy et 6t
esssupyes, EIY ()| F(u)] < esssuppes, E[Y (9) | F(w)] = Z(u)

éyouue v (3.5) dueoa and ty (1.3). Emmiéov av Véoovue u = 0 otig (3.4) xou (3.5)
hoBdvouue v (3.6).
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IMgétaon 3.3 O gdredog Snell Z°(.) wov Y (.) ikavoroel Ty oxéon
Z%u) = Z(u) o.p. (3.7)

ya kdOe u € S. EmnAéor o Z°(.) kupapyel tng Y (.) ka1 av X (.) efvar jua dAAn RCLL
supermartingale tov kupapyet tns Y (.), tére n X (.) erlons kupapyel tng Z°(.)

IMpotaon 3.4 Ia 0 < A < 1 ka1 kdOe u € S, éyovpe :

Z°(u) = E[Z°(DMu) F(u)] 0.5 (3.8)

Ieotaon 3.5 Eotww Y() épa a ovvexn Pripata kar n vrédeon

E[ sup Y(t)] < 400

0<t<T
wyve . Tote yia kdle u € S o0 opileTar ard :

D, (u) = lim D*(u) o.3.

A—1

Kal 1kavomolel :

ElY(D.(u)) F(u)] = Z°(u) = ess sup E[Y (1) F(u)] ox.p. (3.9)

TESY

Yo D, (u) AapPdvetar to sup kat
D,(u) =inf{t € [u,T],Z°(t) =Y (t)} o (3.10)
Anédeldn: Lougwva ue tny IHpdtaon 3.4 xou Ty avicdTnTaL
AZ°(DM(w)) < Y(D(w)

€youue 6T

Y = sup Y(¢) (3.11)



OTOTE UTOPOUUE VO YETOWUOTOLACOUUE TO VEDETUL XURLEYNUEYNG CUYXALOTG Yidl UTO
ouvOhxn Léoec TWES , o8 GUVBUNOUG UE TNV aploTERT ouVEyEl Tou Y (t) xar va umoloyi-
OOLUE OTL

2°(u) < lim E[Y (DNw))]|F(u)] = E[Y (Du(u)|F ()] o.5.

Emnhéov enedh n Z°(.) eivan supermartingale xow xvplapyel e Y (.) naipvouue v
avtiotpogn aviedTnTa

EY(Du(u)|F(w)] < E[Z°(Du(u)|F(w))] < 2°(u)  0.5.
xou €tot amodei€aue v (3.9). Enlong and ty (3.9) xou tnv Siétta g supermartingale,
€youue 6TL
EY (D.(u)) = EZ°(u) > EZ°(D.(u)).
ANNG T Z°(.) xvpapyet e Y (1), ondte woylel 6Tt
Y(D.(u)) = Z°(Dy(u)) a.f.

Kol
D.(u) > inf{t € [u, T]; Z°(t) =Y (1)}  0.6.

[ v avtioTtpogn avicbdtnta, Tapatneolue 6Tl 0 0pIOUAS TOU
DMu) = inf{t € (u, T;\Z°(t) <Y ()Y AT

divel 6t
Y(t) < AZ°(t) < Z°(t)

Yo x89e ¢ € (u, D*(u)) xou A € (0,1). Axbun wylet o1

D.(u) = lglll DMu) < inf{t € (u,T]; Z°(t) = Y (t)} o.5.

Eniong ya ty nopandve oyéorn woylel 6Tt
D, (u) <inf{t € [u,T]; Z°(t) = Y (t)} 0.0.
omoTE TEETEL Vo detouue oTL
D.(u)=u o.3. oro {Z°u)=Y(u)}.
Y10 obvoho {Z°(u) = Y (u) > 0}, 1 deZid ouvéyeto tou Z°(u) xon Y(.) ouvendyetan
- DMu)=u 0.

yoe 6ho T A € (0, 1) xon emniéov
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Enflone obugwya ue 1o Setyuatind Yewmpnuo oy el 6Tt
Ell{zowy=0y Z°((u+ 0) AT)] < E[l{z0(u)=0y Z°(u)] =0 0.8.,60 >0
dpor utohoyilovue ot oy beL
MNZ°(t)=0<Y(t),0<t<T 0.3 oro {Z°u)==Y(u)=0}
‘Ouwg og autd 10 ohvolo €youue, exiong 6T

D,(u)=u o.0.

Ieoétaon 3.6 16 ) vrddeon Elsupy<,<r Y (t)] < 0o n RCLL supermartingale Z°()
emtpéner Ty avdAvon Doob— Meyer

20 =M()-A)  (312)

H M() etvar opoduopga odoxAnpéoyun RCLL martingale oe oxéon pe tny o-dAyeBpa
{F(t)}o<t<r ka1 n A() elvar pua 6eia - ovvexnris un avéovoa {F(t)}o<i<r-mpooappoopérvn
avéén ue

A0)=0 rar FEAT) < .

Axdun av Y () éxa ovvexnj Pripata , téte n A() elvar owvexns kar éninedn” pakpud amo
70 oUvolo

H(w)=A{te[0,T]; Z°(t,w) =Y (t,w)}
onAdon

T
/ [{Zo(t)>Y(t)}dA(t) = O O’ﬂ (313)
0

An6detEn:Anodeviouye , apyxd, 61t 1 owoyévewr {Z°(u)ues elvar ohoxhnpmdowun.
Ané my woma (3.7) éyouue bt

2°(u) < E[Y|F(w)
ue v evvoio g (3.10), ondte toylet
EZ°(u) < EY < 00
v 6ha o u € S. o e > 0 umdpyer & > 0 tétoo Kote
Ae F(T),P(A) <5:>/de<€
A
‘BEotw a > $EY, w6t

P[Z°(u) > a] < éEY <4,
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/ Z°(u)dP < / E[V|F(u)]dP = / VAP <e Vuc$
{ZO(u)>a} {Z%(u)>a} {ZO%(u)>a}

Oa delZouue b enedh 1 Y(.) ebvon ouveyrhc xon undpyet uta oaxohoudia and ypdvoug
otdong {u, o2, un @divovsa oto S, vl Ty omola toylel 6Tt u = lim,, o Uy, TOTE €YOUUE
EZ°(u) = lim, o EZ°(uy). Hedyuatt n aviootnro

EZ°(u) < lim

N—00

EZ°(uy)

oyve emedf n Z°(.) elvan supermartingale. T vy avtiotpogn aviedtnta , TopaTn-
poUUE 6Tt 1 axohoudia Twy Ypdvwy otdone {Di(u,) e, wavonotel Ty (3.9) xou eivon un
@divovoa ue

lélll D.(u,) € S,.

Ané v oyéon (3.8) , 10 Oewpnua Kupapynuévne Suyxhiorng, v ouvéyew tne Y(.) xon
v supermartingale WiétTa g Z°(.), éyouue

lim,, oo EZ°%(uy,) = lim, oo BY (Dy(u,)) < EY (lim D, (uy,))

< EZ”(nh_{go D.(u,)) < EZ°(u)
T v améderdn e (3.13) opilouue Ty owxoyévewr Twv ypovwY oTdoTg
pr=1inf{s € [t,T);A(t) < A(s)} AT, vy t€]0,T) (3.14)
H e€iowon (3.9), n oyéon Y (.) > Z°(.) xou v supermartingale Siotnra g Z°(.) divouy
EZ°(p) = EY (Di(pr)) < EZ°(Di(pep)) < EZ%(pu).

Yougova ue 1o Astyuatixd Oewenua , 1 ouotouopen ohoxknewowun martingale Siodi-
xaotor M (.) ueavonoel v oyéon

EM(p) = EM(D.(p1)).
Erniong woylet 6Tt
EA(p) = EA(D. ()
ANG 1 A(.) etvon un @divovoa , dpa A(p) = A(Di(pr)), 0.0

O oploudg Tou pp THTE Yog diver HTL

pe = Di(p), o.p.

xou 1) oyéon (3.9) diver 61t
pi(w) € H(w)
v Oha T w € 2 Opilouue 10 cOvoro Q hoyix®v UETOBANTGY xon Yo xde w € €
€)Y OUUE
{pg(w)ig €0, TINQ} C H(w)  (3.15)
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Yradeponowoiue éva w € Q yia 10 onoio wyvet n (3.15), ot anexovioes t — A(t,w) xou
t — Y (t,w) eivar ouveyeic oto [0, T] xau eniong n anexdvion t — Z°(t,w) etvar RCLL.
[o var dei€ouue 6t to olvoro A(.,w) elvar eninedo , opiloupe t0 olvolo

Jw)={t€(0,T);3Fe >0 pe Alt—c,w)=A(t+e,w)}.
To alvoro J(w) etvon avorytéd , ondte Unopel var Ypapel kG EVeoT avoryT@Y StooTnudTey
U(O@(w)v Bi(w)).
Epyaléuaote ue 10 6Uvolo :
Jw) = Jli(w), Bi(w)) ={t € [0,T);3F >0 pe Alt,w)=A(t+e,w)}

X0l TO GUUTANEWUATIXG TOU J¢(w) ot0 [0,T)x Q. H ouvdptnon t — A(t,w) elvan “eninedy’
670 Jé(w) ue TNy évvola 6Ty

| Lo 0aa0) = STAG@).0) - Mar(w). )] =0

2

[Tpémel va delouue o1
1 1ood0voua OTL

Y nUELOVOUUE OTL

Jo(w) ={t€[0,T);Vs € (s,T),A(t,w) < A(s,w)}

‘Eow t € J%w) , téte undpyer avotned adouca axoloudio {t,}r; tétow Gote 1)
{A(ty,w) }n=1 va elvar enlong avotned adouoa xat

t = lim t,, A(t,w) = lim A(t,,w)

T xde n , €0Tw ¢, 6710 6UVOhO (t,t,y1). ToTE

t < pgn (w) <ty
e

t = lim pg, (w).

n—oo
Ané v (1.47) éyouue b
Z°(pg, (w),w) =Y (pg, (w),w),

XOL APAVOVTOS TO N — 00, yenowonowwvtag 1) dedid ouvéyea e Z°(.) xon e Y (L),

nofpvouue 6T t € H(w).
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